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California Senator Criticizes 
Federal Government for 
Not Supervising Flota- 
tions in United States 


‘Negative Approval’ 
Declared Misleading 


Profits Enhanced by Devices 


Put in Practice by Under- 
writers, He Asserts in Ad- 
dress on Floor of Senate 


“Money madness” on the part of the 


“smug complacency and supine indiffer- 
ence” of Government were listed by Sena- 
tor Johnson (Rep.), of California, March 
15 as the three contributing causes of 
“the disastrous events of the past | few 
years in the matter of foreign loans” and 
the “shameful, and even infamous, ex- 
ploitation of the American investing 
public.” ; 

Senator Johnson reviewed on the floor 
of the Senate the hearings conducted dur- 
ing the past Winter by the Senate Fi- 


| 


| President follows in full text: 


A : people, the greed “and even | will open its doors after having acquired 
merican & | 


worse” of international bankers, and the | 


Ghe United States Daily 


Presenting the Official News of the Legislative, Executive and Judicial Branches of the Federal Government and Each of the Governments of the Forty-Eight States 
. . . Members of the Legislative Branches Are Accorded in These Columns at All Times the Right of Dissent From Any Action of the Executive Establishments . . . 


Copyright 1932, b 


85 


In Louisiana Town 


President Praises Cooperation 
Of Community and Finance 
: Corporation 


eae HOOVER on Mareh 15 ex- 
pressed gratification over cooperation 
on the part of the community of Abbeville, 
La., and the Reconstruction Finance Cor- 
poration incident to the reopening of two 
banks there. : 

The President’s views were voiced in a 
telegram made public at the White House 
in reply to one from L. O. Broussard, 
chairman of the board of the Bank of 
Abbeville & Trust Company, who advised 
the Chief Executive that the speedy re- 
opening of the banks had been made pos- 
sible through the cooperation of the Re- 
construction Finance Corporation and the | 
aid of the State Bank Commissioner. | 
“Your enterprise and courage,” Mr. Hoover | 
wired, “is an admirable instance of restor- 
ing confidence.” 

The telegram from Mr. Broussard to the} 


“The President: Tomorrow, March 16, 
the Bank of Abbeville & Trust Company 


the business and assumed all the deposits 
of the Bank of Abbeville and the Bank of | 
Maurice, both of which institutions were 
forced to close their doors about six weeks 
ago due to uneasiness of depositors re-| 
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Measure to Abolish 
Farm Board Urged 





ance Committee under the Johnson reso- 

ines (§. Res. 19) on the flotation of for- 
eign securities in the American market. 
The story, he said, is “a sordid tale, at 
once sgrotesque and tragic.” 


By Senator Byrnes 





Results of Inquiry Praised 


Senator Harrison (Dem.), of Mississippi, 
explaining that he had served on the 
committee making the inquiry, said that 
the Senator from California “is to be con- 
gratulated by the country on the pains- 
taking manner and ability displayed by 
him in gaining these facts and making 
them available to the public.” , 

Senator Johnson referred to the blue- 
sky” laws on the statute books of most 
of the 48 States, and-declared that “it 
is only in the Federal Government where 


finance in investments has been unre- | 


trained.” 

; He condemned the practice of the State 
Department in giving its so-called “neg- 
ative approval” to foreign security flota- 
tions, and said that the Department’s 
letters to issuing houses, announcing that 
“the Department of State offers no ob- 
jection” are calculated to “convey the im- 
pression that heir securities were of a 
character satisfactory to our Govern- 
ment.” 

America in World Finances 

The place of the United States as an 
international banker prior to 1914 and 
since was reviewed by the California 
Senator. 

“With the world dominance of American 
bankers,’ Senator Johnson declared, 
“came the like meteoric rise of the Ameri- 
can dollar. Money was plentiful. The 
people found themselves transformed 
overnight into investors. 

“The mad orgy was on. Speculation 
ran riot; and speculation was encouraged 
not only by bankers greedy for profits, 
but by the very Government itself. 

Delusion of Investors 


“Of course, in one aspect, the people 


themselves were to blame; but, in another, | 


every rule of fair play, every tenet of 
fiduciary relation, every principle of forth- 
rightness and honesty acquit those ig- 
norant of finance who had been taught to 
rely upon their bankers for advice and 
aid, and transfers the guilt to the men 
who knew—to the international bankers 
who coined the ignorance and confidence 
of their customers.” 

A description of the method by which 
investment bankers underwrite and issue 
a block of securities was given by Senator 
Johnson, who also explained the syndi- 
cates which market such issues. The profit 
on the original transaction, he _ said, 
is enhanced in many ways, such as 
through appointments as agent for sinking 
fund payments and serial retirements and, 
in some cases, he charged, through the 
organization of investment trusts to which 
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Improved Business 


Is Shown in Orient 


French Unemployment Found 
To Be at Higher Level 


Economic improvement in individual 
lines has been noted in Australia, French 
Indo-China, Japan and China, according 
to a Department of Commerce statement 
March 15 on last week’s developments as 
reported by cable and radio by its agents 
abroad. 

Scattered instances of favorable factors 
have appeared in other areas, but adverse 
conditions are also apparent, as in Spain, 
Czechoslovakia, Canada, the Philippines. 
Brazil, Argentina and Germany. 

French, unemployment has hit a new 
high mark and January foreign trade was 
at the lowest point since the stabilization 
of the franc, it was pointed out. The 
statement follows in full text: 

British imports and reexports increased 
somewhat in February over the previous 
month, while exports showed a further 
slight decline; the import increase was 
probably due to the imminence of new 
customs duties. 

German industry in February tended to 
“decline further, although there were some 
exceptions; the rate of increase in unem- 
ployment has slackened, however, and the 
first increase in savings bank deposits 
since last May affords considerable en- 
couragement. 

Indexes of French conditions reveal fur- 
ther declines, with unemployment at a 
new high record, January foreign trade 
the lowest since the franc stabilization, 
and government revenues considerably be- 
low budget estimates, despite higher cus- 
toms receipts resulting from increased 
duties. The only off-set to the adverse de- 
velopments is better demand for construc- 
tion equipment in anticipation of the na- 
tional equipment program. 

No relief from general dullness is ob- 
served in Spain, but the agricultural out- 
look has been improved by needed rains. 
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Cessation of Grain Activities 
And Transfer of Funce- 
tions Advised; Further In- 
Inquiry Asked at Hearing, 





Abolition of the Federal Farm Board, 
| cessation of governmental grain stabiliza- 
|tion operations and transfer of the 
Board's remaining functions to the Secre- 
|tary of Agriculture were urged before the | 
Senate Committee on Agriculture and| 
| Forestry, March 15, by Senator Byrnes | 
(Dem.), of South Carolina, who said his 
bill to that effect presented “a clear-cut | 
issue.” | 

The Committee also, on the basis of | 
Senator Byrnes’ testimony, called Charles | 
Barrett, former head of the National 
Farmers Union, to the witness stand for 
advice after Senator Norris- ), of Ne- 
braska, had argued that it might be bet- 
ter to have a sweeping investigation of | 
the Board before taking the matter to the | 
floor of the Senate. 

Marketing Act Criticized 

Mr. Barrett told the Committee he. 
would not “advise either way” with respect 
to the action proposed by Senator Byrnes. | 

“I am sure of only one thing,” he added. | 
“I am convinced there is not enough | 
brains and not enough money in America 
to put the Agricultural Marketing Act | 
over.” 

Senator Byrnes had maintained before | 
the Committee that the Farm Board was| 
doing nothing beyond encouragement of 
farm organization through cooperation. | 
He said he saw no necessity for existence | 
of “eight additional Secretaries of Agri- 
culture” and many high salaried econ- 
omists and other employes when the work | 
could be done “probably much more effi- 
ciently” by a division in the Department 
of Agriculture. 


“Certainly it would be cheaper,” he 





| added. 


| however,” said Senator Byrnes. 


| 
Further Inquiry Suggested { 

Senator Norris sought information from 
Senator Byrnes on the advisability of a 
further inquiry into Farm Board affairs. | 
He suggested, as did Senator Capper | 
(Rep.), of Kansas, that some farmers still | 
thought there was a possibility of the 
Farm Board accomplishing something 
worth while, and he said it appeared to 
_ that an inquiry might develop these 
acts. 

The South Carolina Senator felt other- 
wise. He told the Committee it had had 
an inquiry into Farm Board affairs last 
November, and that the statements which 
the Board members made provided, to his 
mind, enough evidence to warrant aboli- 
tion of the Board as an agency that had 
grown so extravagant that it would not 
be tolerated anywhere except in the Fed- 
eral Government. 

“I shall not object to an investigation, 
“What 
I am seeking is some kind of action. I 
want the Senate to have a chance to vote 
on a clear-cut issue to determine whether 
it wants to have these grain stabilization 
operations continued. I am for eliminat- 
ing them, for bringing them to an end 
as quickly as possible, that the expense 
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Costa of Produstion on Farms 





Reduced Through Mechanization | 


was agriculture is struggling witif 
the problem of low prices, Govern- 
ment agencies and industry are driving 
steadily ahead in their efforts to de- 
velop machinery which will reduce the 
cost of farm production, some of the 
devices having reached the practical 
stage and many still being experimen- 
tal, according to information given 
orally March 14 in the Bureaus of Agri- 
cultural Engineering and Agricultural 
Economics, Depariment of Agriculture. 

The grain combine and the corn pick- 
ing-and-husking machine, with their | 
great savings in harvesting expense and 
time, have been proved practical, it was 
stated, although improvements are be- 
ing developed in the latter. Probably 
the most outstanding device still in the 
experimental stage is the cotton picker, 
and on it, and on satisfactory machinery 
for picking beets, harvesting cane, ar- 
tificially drying hay and _ performing 
other farm functions intensive research 
is under way, it was added. The fol- 
lowing additional information was pro- 
vided: 

With the development of a satisfac- 
tory cotton picker and of harvesters for 
a few less prominent crops, agriculture 
would be largely mechanized, the only 
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and the corn picker-husker. 


The United 


Asks Taxation of 
Motor Carriers 


Should Pay Share of High- 
way Costs, Represetitative 
Of Short Lines Declares at 
Senate Hearing 


‘Inroads on Traffic 


Of Railways Cited 


Place for Both Steam and Auto 
Transport, He Says; En- 
forcement of Regulation 
Emphasized as Problem 


Taxation of motor carriers to cover 
the additional highway construction and 
maintenance costs their operation is said 
to entail, was advocated March 15 before 
the Senate Committee on Interstate Com- 
merce by R. B. Campbell, president and 
general manager of the Arkansas Valley 
Interurban Railroad Co., and represent- 
ing the American Short Line Railroad 
Association. 

Mr. Campbell explained that he would 
favor working out “a practical as well as 


| just way” of making the commercial oper- 


ators pay for their wear and tear on the 
highways. He contended that the high- 


| ways were not constructed originally to 


be commercialized. 
The bill (S. 2793) for regulation of mo- 


|tor carriers was approved by Mr. Camp- 


bell as.a “step in the right direction.” He 
questioned certain of its provisions, how- 
ever. 
Holds Rail Decline Permanent 
As to the inroads made by buses on rail 
travel, he said: “We will never see the 


| time when the railroads will do even ap- 
| proximately the passenger business they 


did 10 years ago.” 

Mr. Campbell explained that his asso- 
ciation has between 300 and 400 members 
and that there are in all about 550 short- 
line railroads. “We are in sympathy with 
and appreciate the effort to regulate high- 
way transportation as shown by this bill,” 
he said. “We appreciate the demand that 
brings it about and we want to cooperate.” 

He emphasized, however, that the situ- 
ation “cannot be solved by the mere pass- 
ing of regulatory law by Congress.” 

“The law must be enforced and we 
realize the idfficulties of this,” he said. 
“We have many laws but they are not all 
enforced. Congress, however, should not 
be afraid to tackle the matter because 
it is a large job.” 

Declares Short Lines Needed 

Senator Couzens (Rep.), of Michigan, 
inquired if the witness felt there was need 
for his short line road to be continued. 
“I think so,” Mr. Campbell replied, adding 
that the Interstate Commerce Commission 
recently had approved an application of 
his road for an extension. 

“You don’t believe motor transportation 
will interfere with your “business?” asked 
the Senator. 

“It will interfere,” said the witness. 
“There is no question but what the short 
line roads have suffered to a greater ex- 
tent than large transcontinental roads.” 

“Won't they continue to suffer?” Mr. 
Couzens inquired. 

“Yes, but that can be minimized by 
regulation,” the witness responded. 

‘Commercialized’ Roads Opposed 

Mr. Campbell told the committee 
further that -he does not believe the high- 
ways “were built to be commercialized.” 
“That certainly wasn’t the object of build- 
ing them,” he said. 

“I would charge commercial vehicles, 
whether common carriers, contract car- 
riers or private carriers. 
the difference in the cost of construction 
for passenger and for commercial traffic, 
I would take into account the additional 
maintenance charges nécessary, and I 
would try to work out a practical as well 
as just way of making the commercial 
vehicle operator pay for that.” 

He stated that the Kansas Legislature 


|had attempted to put some such program 


into effect, though it was meeting diffi- 
culty in enforcement of it. 


Rail Restrictions Criticized 


He described the Couzens bill now be- 
fore the Committee as a “step in the right 
direction, the beginning of sane, reason- 
able, and justifiable regulation.” Two 
features of the bill, he said, are objection- 
able: First, the provision prohibiting rail 
carriers from acquiring motor carriers, 
and, second, the holding company provi- 
sion. 

“Your remedy is the elimination of the 
truck so far as competition is concerned?” 
questioned Senator Howell (Rep.), of Ne- 
braska. 

“It is a case of survival of the fittest,” 


responded Mr. Campbell. “Regulation | 
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important crops not being handled me- 
chanically, and with Tittle present pros- 
pect of being so handled, being fruits 
and vegetables. 

Numerous improvements have been 
made in the earlier devices for picking 


| cotton, but the machine still is gener- 


ally regarded as being in the experi- 
mental stage. There have been rumors 
recently, however, that a large concern 
machinery 
has developed a picker which it con- 
siders to be practical and that as soon 
as economic conditions improve so that 
purchasing power is restored to the 
farmer, this machine will be offered on 
the market. 

The effects of general use of a cot- 
ton-picking machine would be revolhu- 
tionary to the agriculture of the South, 
turning many thousands of Negro 


| workers from:their customary occupa- 
| tion to other pursuits. 


Tremendous savings in harvesting 
costs have been effected by the combine 
Estimates 
of costs of harvesting wheat with the 


| combine and with the binder showed 


that for 200 acres or more the cost per 
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Embargo on Arms 
To Be Considered 


House Commitee Also to Pass 
On Measure to Restrict 
Loans to Violators 


i. HOUSE Committee on Foreign Af- 
fairs after a hearing on March 15 
agreed to meet in executive session to pass 
on two measures regarding war policies 
with respect to foreign nations. 

One is the Fish resolution (H. J. Res. 
282) to request the American delegates at 
the general disarmament conference now 
in session at Geneva, Switzerland, to 
propose a multilateral agreement renounc- 
}ing the sale or export of arms, munitions 
}or implements of war tc any foreign na- 
tions, in accordance with the intent and 
purpose of the Kellogg-Briand treaty re- 
nouncing war as an instrument of na- 
tional policy. 

The other is the Hull resolution (H. J. 
Res. 317), authorizing the President to 
—. by proclamation the making of 

loans or extension of credit to countries 
violating that treaty, with a provision for 


two years’ imprisonment for any violator 
of such an embargo. 

Miss Dorothy Detzer, of Washington, 
D. C., representing the Women’s Inter- 
national League for Peace and Freedom 
and Miss Jeannette Rankin, of Helena. 
Mont., representing the National Council 
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Plea for Exclusion 
Of Russian Imports 


Denied by Mr. Mills 


Secretary of Treasury Holds 
Congress Should Decide 
If All Soviet Goods Are 
Products of Forced Labor 


If Congress intended to prohibit im- 
portation of all Russian goods under 
the law forbidding the entrance of com- 
modities made by forced labor, it is per- 
fectly easy for Congress to write such an 
intention plainly into the law, Secretary 
of the Treasury, Ogden L. Mills, told a 
delegation of Congressmen ahd patriotic 
and industrial societies, March 15. 

The delegation, endorsed by 10 Senators, 
26 Representatives and 84 societies, called 
to present to Secretary Mills a petition 
asking the Department of the Treasury 
to bar all Russian goods under the section 
of fhe tariff law which outlaws all goods 
made by forced labor unless the domestic 
supply of the goods is insufficient. 

Statement Presented 

The Friends of the Soviet Union called 
upon Secretary Mills at the same time 
and presented a statement demanding “an 
open hearing to speak against such pro- 
posed embargoes” and added orally that 
Amtorg, the Russian trading corporation 
in America, and Americgn firms dealing 
with Russia would appeaf at such a hear- 
ing. 

Senator Oddie (Rep.), Nevada, 
spokesman of the delegation appearing 
against Russian goods, after hearing Sec- 
retary Mills’ statement, said that legisla- 
tion which would effectively keep out 
Soviet products would be drafted and pre- 
sented to Congress. Senator Oddie and 
the delegation he led maintain that the 
communistic system inherently involves 
forced labor, according to the petition 
which was presented. 

Secretary Mills, answering the conten- 


of 


tended to bar all Russian goods, declared 
that no such statement appears in the law 
and that Congress was perfectly free to 
write such a statement into the law if it 
wished. He advised the delegates to take 
their evidence before Congress if they 
wanted a positive wall erected against 
Russia. 
Position of Treasury 

The Treasury Department has no right 
or obligation to decide whether goods from 
Russia shall be admitted, Secretary Mills 
said, but has only to enforce the present 
law which applies to articles made by 
forced labor. 

Seymour Lowman, Assistant Secretary 
| of the Treasury in charge of customs mat- 
ters, declared that the Treasury was not 
|ready to call all labor under the Soviet 
system forced labor. He asserted that 
American import trade with Russia now 
embraces only those goods which are es- 
sential to this country, such as manganese 
ore and pulpwood, and which therefore 
are exempt under the present law. 
| Department of Commerce figures show 
that the United States imported $21,962,- 
|623 worth of goods from Russia in 1930 
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Two Postal Rate Bills 
Reported to House 





Increase of More Than Million 
In Revenue Proposed 


The postal deficit would be reduced by 
| approximately $1,250,000 by the passage 
of two bills which were ordered reported 
by the House Committee on Post Offices 
and Post Roads, March 15, Chairman 
Mead (Dem.), of Buffalo, N. Y., stated 
orally. 

One of the measures (H. R. 6688) which 
would fix the rate of postage on certain 
periodicals exceeding eight ounces in 
weight, is estimated to produce additional 
postal revenue of $1,000,000 and the other 
(H. R. 10494) to provide a postage charge 
on notices to publishers regarding unde- 
liverable second class matter, is expected 
to reduce the deficit by $250,000. 

Mr. Mead said the former of these meas- 
ures would affect trade magazines sent 
free, and permit such magazines weigh- 
ing 16 ounces to be sent at the same rate 
at which magazines of 8 ounces are now 
sent except where parcel post rates would 
apply. 

The committee also ordered reported the 
bill (H. R. 10462) to prohibit the use of 
the United States mails for the trans- 
mission of any matter advertising puzzle 
contests, naming contests, prize offers, or 
any other form of compensation for a 
prize wherein such offers are made to 
induce persons to compete in another con- 
test which involves either the purchase 
or sale or goods as a requisite of win- 


ning. 


& maximum penalty of $10,000 fine and} 








tion of the delegation that Congress in- | 
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Investors Deluded| To Banks Reopen | Railroad Group 
On Foreign Loans, 


Says Mr. Johnson 


Unified Operation 
Rather Than Rail 


Mergers Advised 


} 


Consolidation Provision of, 
‘Transport Law Cause of 
Railway IIIs, Says Former, 
Member of the I. C. C. 





Asserts Cooperation 
Should Be Mandatory 


Mark W. Potter Tells House 


Committee That Securities | 


Bill Would Mean Disaster to | 
Steam Carriers 


The consolidation provisions of the| 
Transportation Act of 1920 are a “serious 
mistake’\ and should be repealed outright 
as the cause of all the railroads’ ills, Mark 
W. Potter, New York attorney and former 
member of the Interstate Commerce Com- 
mission, told the House Committee on In- 
terstate and Foreign Commerce March 15 | 
during resumed hearings on a bill (H. R. 
9059) pertaining to railroad holding com- 
panies. 

Mr. Potter said that too much atten- 
tion has been given to consolidation, and 
not enough to cooperation and the elimi- 
nation of wasteful competition among the 
railroads. He advocated repeal of the 
Federal law on rail consolidation, with 
jurisdiction in.such matters in the hands 
of the State regulatory commissions. 


Need of Cooperation 


He asserted, however, that section 1 of 
the act should be supplied with “teeth” 
to enable the Interstate Commerce Com- 
mission to compel competing railroads to 
cooperate and agree on the division of 
traffic and earnings. Such action, he em- 
phasized, would put an immediate end to 
railroad depression. 

The former Commissioner declared that | 
he was opposed to the bill now under con- 
sideration by the Committee, which would 
place the control of rail holditig com- 
Fanies in 
Commerce Commission. That Commis- 
sion, he declared, should be concerned 
solely with the preservation of interstate 
commerce and the operations of transpor- 
tation agencies, and not in their owner- 
ship. The bill under consideration, he 
pointed out, would empower the Commis- | 


sion to say to present holders of railroad | 


securities that they cannot sell their stock 
to those people who have been “doing the 
big things” during recent years. 

Fears Serious Results 

This brings up grave constitutional 
questions, said Mr. Potter, but the major | 
question is that of expediency. Enact- | 
ment of this bill into law, he declared, | 
would mean disaster to the railroads of | 
the country, with serious impairment of | 
railroad credit and a sharp falling off; 
in property values. It would result in 
destruction of a market for four-fifths of 
the railroad securities, which would be 
very serious at this time. Mr. Potter de- | 
clayed that he was disturbed over the 
railroad financial situation, and did not 
believe it should be further upset by the 
addition of more complexities. 

He said that the railroads’ chief ill to- 
day is wasteful competition caused by am- 
bitious executives “trying to get the bet-| 
ter of the other.” He said that this situa- 
tion could be remedied in “five minutes,” 
if the committee would amend the law 
to give the Interstate Commerce Commis- 
sion the power to force competing car- 
riers to reach reasonable agreements of 
a cooperative nature. 
have to reduce rates to meet competition 
then, but could raise them ahd increase 
their revenues 50 per cent, he said, 


Criticizes Provisions 

The bill under consideration, Mr. Potter 
declared, had its inception in the mind of 
Commissioner Joseph B. Eastman as far 
back as 1920, and it is wholly “an East- 
man bill.” He took exception to testi-| 
mony of Commissioner Eastman and Dr. 
Splawn to the effect that the bill does| 
not change the law, but is intended to 
effectuate it. He said that the contrary 
is the case, and criticized Mr. Eastman 
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New Land Excluded 
In Irrigation Policy 


Bureau of Reclamation States 
Improving of Additional 
Areas Is Not Planned 


HE Bureau of Reclamation does not 

contemplate the construction of new 
projects or divisions bringing into cultiva- 
tion additional lands, according to a state- 
ment on policy which appears in the 
current issue of “Reclamation Era,” the 
official organ of the Bureau, issued 
March 15. 

The Bureau is adhering to its policy of 
supplying additional water for areas al- 
ready settled and of rehabilitating private 
projects in financial difficulties. The 
statement follows in full text: 

In 1926 the Department formulated a 
10-year program of construction which 
provides for the use of funds available for 
the completion of projects already under- 
taken or authorized by Congress. The 
policy so adopted does not contemplate 
the construction of new projects or divi- 
sions bringing into cultivation additional 
lands. This policy has been adhered to 
with but minor variations. 
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Approval Is Granted 
To Revise Rates for 
Parcel Post Matter 


Post Office Proposal for In- 
crease for Short Hauls 


And Decrease for Long 
Hauls Favored by I. C. C. 


The Interstate Commerce Commission 
on March 15-approved the proposal of 





the Post Office Department to increase | 


the rates on parcel post matter for short- 


haul traffic and decrease them for long | 


hauls. (Docket No. 24092.) 


The Commission, several months ago, 


| approved increases in the size and weight 
the hands of the Interstate | limits of percel post packages moving via 
| the fourth-class mails. 


The proposals were opposed by the large 
mail order houses, as well as by other 
large users of the parcel post. 

Commissioners Ernest I. Lewis and 
Frank McManamy dissented from the ma- 
jority opinion in the proceedings. 

Excerpts from the report of the Com- 
mission follow: 


Fited by Postmaster General 


This proceeding was instituted by two 
1930, by the 
Postmaster General pursuant to section 
7 of the Postal Act of May 29, 1928; 45 
Stat. 941, 942, U. S. Code T. 39 section 
247. This section relates wholly to fourth- 
class, or parcel-post matter, and reads as 
follows: 

“The classification of articles mailable, 
as well as the weight limit, the rates of 
postage, zone or zones, and other condi- 
under this section, 
if the Postmaster General shall find on 
experience that they or any of them are 
such as to prevent the shipment of ar- 
ticles desirable, or to permanently render 
the cost of the service greater than the 
;receipts of the revenue therefrom, he is 
hereby directed, subject to the consent of 
the Interstate Commerce Commission 
after investigation, to reform from time 
to time such classifications, weight limit, 
;rates, zone or zones or conditions, or 
either, in order to promote the service to 
jthe public or to insure the receipt of 
revenue from such service adequate to pay 
| the cost thereof.” 


Proposed Rate Changes 

The proposals in the first application, 
as amended at the hearing, are: 

1. That the postage rates on fourth- 
class matter, except as otherwise provided 
for library books, shall be as follows: 

For local delivery, 7 cents for the first 
pound and 1 cent for each additional 2 
pounds. 

For delivery within the first and second 
zones, 8 cents for the first pound and 1.1 
cents for each additional poundfi in each 
case a fraction of a cent in the total 
amount of postage on a parcel to be com- 





and Dr. Splawn for stating that holding 
companies are now acting outside the| 
law. | 


Mr. Potter quoted from several Commis- | 


sion decisions, which he construed as 
showing that Congress never intended the 
Commission to have jurisdiction over 
holding companies or over all unifica- 
tions of railroads. If the Commission had 
agreed with Commissioner Eastman, con- 


tinued Mr. Potter, there would be no need | 


for this bill. 

He referred to a Commission decision 
of 1921 relative to the purchase of the 
Denver & Rio Grande Western Railroad 


without asking permission of the Com- 
mission. 


by a Western Pacific holding ne com. | 


The Commission held that it 


had no jurisdiction over the holding a 


[Continued on Page 6, Column 7.] 


Distilleries Ovdelsd Résealed : 


puted as a full cent; except where the 
distance by the shortest mail route from 
the office of origin to .ue office of deliv- 
|ery is 300 miles or more the rates of post- 
| age shall be 9 cents for the first pound 
jand 2 cents for each additional pound. 

| For delivery within the third zone, 9 
cents for each additional pound, in each 
each additional pound. 

| For delivery within the fourth zone, 10 
| cents for the first pound and 3.5 cents for 
each additional pound, in each case a 
fraction of a cent in the total amount of 
| postage on a parcel to be computed as a 
full cent. 


Increases for Other Zones 
For delivery within the fifth zone, 11 
cents for the first pound and 5.3 cents 
for each additional pound, in each case 


[Continued on Page 6, Column 2.] 


To Control Legalized Operation 


LL licensed distilleries and ware- 

houses in the country will be re- 
sealed with a new type of serially num- 
bered seals within the next 60 days, 
the Bureau of Industrial Alcohol an- 
nounced March 15. 

All alcohol plants, bonded warehouses, 
denaturing plants, and whisky, rum 
and brandy distilleries come within the 
scope of the new order, which is an- 
other step towards closer control over 
legalized manufacture of spirits, ac- 
cording to information made available 
at the Bureau. Additional information 
was furnished as follows: 

Another requirement embodied in the 
order is that plans of such plants here- 


cases by agents from the Bureau, or 
storekeeper gaugers of the plant will 
complete the resealing of all plants 
within the next two months, and man- 
agers are warned to prepare their es- 
tablishments.’ The original shipments 
of new seals will go directly from the 
manufacturer to the supervisors. The 
| serial number of each new seal will be 
noted in a spe¢ially ruled book devised 
by the Bureau’and inclosed with each 
original shipment of seals. Besides pro- 
viding a record for the serial number, 
the books will show the date of sealing, 
the description of the place sealed and 
the initials of the storekeeper-gauger 
applying the seal. 





after submitted to the Bureau must 
be in quadruplicate. Blue prints will no 
longer be accepted because the various 
kinds of pipe lines, which now must | 
be shown in the drawings in different | 
colors, as well as actually painted in 
these colors, can not be effectively 
marked on blue prints. 


District supervisors, assisted in special 


| cially 


The sealing operation affects espe-° 
all valves, unions, flanges and 
other detachable connections in the 
spirit line of the distilling equipment, 
all pipe connections, valves, plugs and 
covers of storage or receiving tanks 
inside or outside the plants, and all 
connections in alcohol pipe lines neces- 


| sarily constructed outside warehouses 


or distilling plants. 


Present activities are directed particu- | 
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House Committee 
Votes Not to Tax 
Necessary Foods 


Also Decides to Increase 
Scope of Exemptions on 
Telegraph Messages to 
And From Newspapers 


Additional Support 


For Bill Is Claimed 


Proposed Tariff on Imported 
Gasoline and Oil Opposed 
In Debate on Provisions of 
New Revenue Measure 


All food articles except foods of luxury 
would be removed from che pending tax 
bill if amendments agreed to by the 
House Committee on Ways and Means 
are adopted by the House and written 
into the measure as it becomes law, ac- 
cording to the acting chairman of the 
Committee, Representative Crisp (Dem.), 
of Americus, Ga. ° 

He made this statement to the House 
March 15 in announcing that the Com- 
mittee voted to offer as a Committee 
amendment when the bill is considered 
for amendments, a provision eliminating 
from the manufacturers’ sales tax all 
canned fruits, canned vegetables, canned 
and smoked fish and canned meats. 

Support for Sales Tax 
At the conclusion of the session Ma- 


| jority Leader Rainey (Dem.), of Carroll- 
jton, Ill, stated orally that 26 Members 


of the House majority, who heretofore 
have not advocated the sales tax, have 
now stated they are for it, and that a 
number on the minority side also have 
come out for the sales tax. This assures 
retention of the sales tax, he said. For 
the opposition, Representative Doughton 
(Dem.), of Laurel Springs, N. C., said “it 
is a hard fight, nobody can tell the re- 
sult yet,” and the Members of the ma- 
jority party who are opposed to the tax 
will have a conference March 16. Mean- 
time, advocates of a beer tax discussed 


'@ petition in favor of such an amend- 


ment. 
Opposition to Bill 


While a number of members appealed to 
the House to disregard partisan lines and 
vote for the bill in general, Representa- 
tives Bachmann (Rep.), of Wheeling, W. 
Va., and Cannon (Dem.), of Elsberry, Mo., 
opposed the sales tax and Mr. Bachmann, 
citing an unsatisfactory gross sales tax 
in his own State, announced he would 
vote against the bill if the sales taxis 
retained, Representative Dickstein 
(Dem.), of New York City, favored a beer 
tax. Many members participated in the 
discussion. 

Acting Chairman Crisp, in his state- 
ment to the House also announced the de- 
cision of the Committee to offer an 
amendment “exempting from the provi- 
sions of the tax on telegraph messages, 
press messages from bona fide correspond- 
ents of newspapers conveying news when 
sent collect.” 

The action of the Committee with ref- 
erence to the canned foods, “completes 
the picture as far as foods are concerned,” 
Mr. Crisp said. 

Exemption of canned foods and over- 
head telegraph messages to and from 
newspapers, is a loss of $12,500,000 from 
the revenue planned from that measure, 
Treasury Officers have estimated. 


Tax Status of Foods 


“If these amendments agreed to by the 
Ways and Means Committee today are 
adopted,” Mr. Crisp said, “it will prac- 
tically mean that all food articles, except 
foods of luxury, are removed from the 
bill. You will recall that there are broad 
basic exemptions of food products in the 
bill, including meat, flour, butter, milk, 
etc., and if these new Committee amend- 
ments are adopted, practically all the food 
used by the ordinary man, rich and poor, 
2 


[Continued on Page Column 3.) 


Level of Farm Prices 
Unchanged in Month 


Advances in Cotton and Hogs 
Are Noted Since Feb. 15 


The decline in prices received by farm- 
ers for their products has been checked 
since Feb. 15, with no material change in 
these prices since that date, the Depart- 
ment of Agriculture stated March 15.in 
its monthly summary of the farm price 
situation. The statement. follows in full 
text: 

The general level of prices received by 
farmers registered a new low on Feb. 15 
at 60 per cent of the pre-war average. This 
represents a decline of 5 per cent since 
Jan. 15, 33 per cent since February a year 
ago, and 55 per cent since January, 1929, 
Since Feb. 15 the average of prices of farm 
products has not changed. materially. 

The decline in the farm price index from 
63 on Jan. 15 to 60 on Feb. 15 was due 
chiefly to lower prices received for eggs, 
chickens, butter, hogs, cattle, and pota- 
toes which were partly offset by somewhat 
higher prices of cotton, wool, sheep and 
lambs. Cotton prices were 47 per cent of 
their pre-war average on Feb. 15 compared 
with 45 per cent on Jan. 15; grains at 51 
per cent were 1 point lower than on Jan, 
15; meat animals, at 65 were 3 points 
lower; fruits and vegetables at 68, were 2 
points lower; dairy products at 77, were 
8 points lower; and poultry products, at 
70, were 17 points lower. 

Since the middle of February, cotton 
prices have made further moderate gains, 
hogs have advanced sharply, but grains 
have lost some of their recent, advances 
and cattle, butter and eggs have contin- 
ued to decline to the end of February 
with some gains during early March. The 
Annalist index of farm product prices at 
wholesale was 1 per cent lower on March 
1 than on Feb. 16 and food products 
nearly 2 per cent lower. 

The exchange value of the farmers?’ 
products for commodities usually pure 
chased for farm and farm home use is 
now about 44 per cent lower than in 1929 
and about half of what it was before 
the war. 
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Virginia Assembly 





President Praises 


2 Sgn Federal Support ; 
eorgve astman a e 
S For Local Relief 
Of Idle Forecast 


Refusal of Party in Texas toy ’y. «was one of the most generous and/Government Aid to Finance 
Permit Negro Citizens to | mest constructive philanthropists of his- | City, County and State 


° : tory,” President Hoover stated, March 15, | . Be 
Vote in Primary Is °° Public Works Assured, 


at the White House, in paying tribute to! 
Says Senator La Follette 


‘Exemption of Necessary Food Supreme Court 
From Sales Tax Is Favored Hears Argument 


/ Satie neo te ° 
House Committee Votes to Impose Levy Only On Election Case 
On Foods in Luxury Class 











For Deporting of : 
‘ State Budget Balanced in Ses- 
: Aliens Opposed sion Just Closed, Says 


Governor 


Dead Camera Manufacturer De- 
scribed as Generous and Con- 
structive Philanthropist 











Ricumonp, Va., March 15. 

After passing approximately 500 bills 
during the biennial session which began 
Jan. 13, the Virginia General Assembly 
adjourned sine dié March 12. 

Although, he said, it was impossible yet 
\to make an accurate review of the work 
of the session because of the many 
changes made in pending bills during the 
closing hours, Governor Pollard expressed 
himself as being well pleased, stating that 
“the General Assembly has served Vir- 
ginia well.” ‘ 

The State’s budget was practically bal- 
anced without increasing taxes, he said, 
and the enactment of county government 
bills “sets the counties free to choose 
their own form of government and the 
way is now clear to effect economies in 
local government, provided, of course, the 
people of the counties desire this to be 
| done.” 

The so-called Byrd road plan for the 
taking over by the State of all country 
roads as secondary State highways will 


Purpose of Measures Is to, 

' Legalize Practice Now Be- 
ing Carried on, House 
Committee Is Told 


(Continued from Page 1.] 

except foods of luxury, would be removed |is not in need of Government assistance. 
from the imposition of the tax.” The eventual cost to automobile owners 

Mr. Crisp told the House that the Com-|if foreign gasoline is barred, Congressman 
mittee considered exempting from the tax | Martin said, would be impossible to es- 
admissions to State and agricultural fairs| timate. The big companies would dom- 
but found it unnecessary, as under the|inate the market and would be no more 
bill admissions already are exempt where | solicitous of consumers than in the past, 


no profit inures to the stockholder. when they have accumulated fabulous pro- 
He also said the Committee considered | fits. 


exempting electric power when used for 
pumping, for general farm use but had 
reached no conclusion. He said that the 
Committee regretted the levying of the 
tax on agricultural implements, but that 
“if they are going to have any basis for 
revenue, we cannot broaden the exemp- 
tions; the Committee thinks the bill shows 
great equity to the agricultural interests.” 

Representative Snell (Rep.), of Pots- 
dam, N. Y., on March 15 assured Presi- 
dent Hoover that the House is expected 
to act favorably on the pending tax 


measure before the end of next week. 
abolish $3,400,000 of local road levies. Despite any great decline in revenues in 


A driver's permit law was enacted and|j93) tax schedules, the tax bill will not 


changes were made in the motor vehicle | he revised upward, Mr. Snell stated orally 


laws. The banking laws were amended | after his conference at the White House. 
and the budget bill provides for a 10 per The Ways and Means Committee, at a 


cent reduction for all State employes. regular session, with the Secretary of the 


‘ Treasury, Ogden L. Mills, and his staff 
President Commends _&,!*%, "22225 Present, considered « num- 
Reopening of Banks 

In Louisiana Town 


Claimed Unconstitutional | the former’s accomplishments. The state- | 
|ment follows in full text: 
| I have learned with profound regret of 
Refusal of the Democratic party in | : I oe 
Texas to permit Negro citizens of that Sn ee ana Shanenuen biing- 
State to participate in primary elections ing the kodak within the means ‘ot mil- 
was claimed before the Supreme Court | lions of people. By his own efforts be 
| an Geek Lege e oe | became one of the great industrial leaders 


| e world. 

and Fifteenth Amendments to the Federal vee ~y was one of the most generous and 
poy nl was presented to the | most constructive philanthropists af his- 
d . : |tory. He gave strength to every move- 

oct ee ae a 6 ee eee for the public welfare of his gen- 
question is involved. The court heard eration. 
arguments originally on Jan. 7, but or-| 
dered a reargument of the case to per-| 
mit counsel for election officials of Texas 
to present their case, no appearance for 
them having been entered prior to the 
criginal arguments. (The original argu- 
ment was reported in the issue of Jan. 2.) 
It was explained to the court that the 
petitioner, a Negro citizen, though other- 
wise qualified, was denied participation in 











Advocating revolution on the part of the 
“working class” to break down “capital- 
“istic leadership” in this country, William 
“°F. Dunne, a member of the central com- 
mittee of the Communist party of the 
United States America, expressed opposi- 


tion to the bills (H. R. 4579) and (H. R 
1967) for expulsion and exclusion of alien 
communists, before the House Committee 
“on Immigration and Naturalization March 
“15. Proponents of the bills testified pre- 
viously. » | 

“Capitalism cannot restore prosperity, 
he told the Gommittee. “We would be 
“hypocrites if we did not draw revolution- 
ary conclusions. The working class must 
either take control or be condemned to 
‘salvery—and no capitalistic class has ever 
“surrendered peacefully. 

“This amendment is intended to legalize 
“a practice already in effect. It is to cover 
“up, whitewash and justify an atrocious 
“practice carried on by former Secretray of 

Labor Davis, and later by Secretary Doak. 
Criticizes Power Under Bill 

* “J was arrested for deportation in the 

strike at lawrence, Mass., though Mr. Doak 

‘well knows I was born in this country. 

‘Strike leaders will be held for deporta- 

“tion if there is any chance of it. 


| Congress will not adjourn without pass- 
ing legislation to assist cities, counties 
land States in relieving unemployment, 
|according to an opinion expressed March 
{14 by Senator La Tollette (Rep.). of Wis- 
|consin, in a radio address from Washing- 
}ton through the National Radio Forum 
j/under the auspices of the Washington 
| Star. 

| Senator La Follette, in discussing meas- 
ures which Congress has passed “to meet 
|the present emergency by tinkering with 
the banking system and loaning the 
credit of the Government to railroads, 
banks and insurance companies,” declared 
that “loaning Government credit, even to 
the extent of $2,000,000,000, will not bring 
|orders for goods, nor will it increase pay 


rolls or the earnings of industrial corpo- 
Supreme Court to Test Case on | rations. 
His address, transmitted by the Na- 


State Reapportionment | 
The Supreme Ccurt of the United | tional Broadcasting Co., ae in part: 
is _| “Industrial preduction is down 45 per 
States will hear and determine the So- |. tom the 1929 level. Freight-car load- 
‘called New York reapportionment case,| ings have dropped 38 per cent Manufac- 


Chief Justice Hughes announced from the | turing employment is 33 1-3 per cent lower. 
bench on March 15 after the petition for} Construction is down 50 per cent. Resi- 
review of the case had formally been | dential building is off 80 per cent. 
submitted to the court on the same day.| “It is conservatively estimated that 8,-# 
The case was set for argument at the | 300,000 men and women are trudging the 


Discusses Savings 


In Federal! Activities 


Representative Chindblom (Rep.), of 
Chicagc, Ill., supporting the bill as a 
whole, also discussed possible savings in 
expense of Federal activities. He said, 
however, that of the $4,000,000,000 and 
more of Federal appropriations annually 
nearly $3,500,000,000 are for expenditures 
that can not be reduced, such as national 
debt, national defense, compensation for 
veterans in foreign wars, and administra- 
tion of executive departments. There are 
Federal activities that can be reduced, he 
said, not contemplated by the forefathers 
however pleasurable they may be in ordi- | 
nary times might well be curtailed or post- Ss 
poned in time of great national exigency.|the Democratic primary of 1928 held for 

He cited in this-connection activities of |the selection of candidates for State of-| 
the Office of Education, the Public Health | fices, and representatives in Congress be- | 
Service, the conservation of resources, cer- | cause of his color. 
tain aides to agriculture, labor and indus- Resolution Quoted 
try, public buildings and grounds and the| The election officials, the court was told, | 
Bureau of the Census. He said the people | acted pursuant to a resolution of the State | 
of the States and the District of Co-| Executive Committee of the party pro- 


lumbia have come to rely too much on the viding that “all white Democrats * * and} 


New York Districting 
Is Granted Review 


Extent or Depression 


raised against the imposition of the tax 
on canned foods. 


Explanation of Telephone 
And Telegraph Taxes 








“By this bill Mr. Doak is to be given a 
mandate to declare who is a communist. 
-It is an integral part of the entire Hoover 
hunger offenses against the working class. 

Edmund D. Campbell, of Washington, D. 
C., representing the American Civil Liber- 
ties Union, which he said is a voluntary 
nonpolitical organization urging the right 
of free assemblage and free speech, said 
his organization opposes the bill for three 
reasons. . é 

First, he said, the word “communist 
is too indefinite, and since the bill would 
provide for the exclusion and expulsion 
of alien communists, it may result in 
“wholesale exclusion.” Because of the 
definition of the word “communist,” per- 
sons who it is not the intent of the bill 
to deport may be deported. 

Present Statute Cited 

Second, the organization opposes’ the 
bill, he told the committee, because its 
purpose “runs eounter to the principles 
of American liberty,” in that it excludes 
persons who have different political be- 
liefs from the majority. 

Thirdly, he pointed out, the union op- 
poses the bill because it is not necessary, 
since there is already a statute which 
provides for the expulsion and exclusion 
of aliens who advocate the overthrow of 
the government by force or violence. 

Representative Jenkins (Rep.), of Iron- 
ton, Ohio, asked why the American Civil 
Liberties Union defends communists who 
advocate the overthrow of this Govern- 
ment by force. 

“I am not here to defend all the acts 
of the organization,” Mr. Campbell said, 
“but am here only to present the views 
of the organization with respect to the 
bill before the Committee.” 


‘Racketeering’ Pointed Out 


The Committee agreed to a-motion to 
include in the record previous testimony 


which Representative Johnson (Rep.), of | 


Hoquiam, Wash., said had been presented 
to the effect that the American Civil 
Liberties Union aids in protect@mg alien 
communists who advocate the overthrow 
of this Government by violence. 

Saul Horwatt, 
Central Club Committee of New York City, 
composed of 28 “workers’” clubs, said that 
his organization opposes the bill because 
it would tend to increase the “racketeering 
being carried on among the foreign born 
in this country.” Mr. Horwatt explained 
that racketeers in this country are making 
a practice of forcing foreign-born people 
in this country to pay a fee under threat 
of having them deported. He said he 
would not favor attempting to deport 
aliens now in this country, because in 
attempting to do that the racketeers would 
make use of it to further their practices 
along this line. 


Individual Violence Denied 


Mr. Dunne denied that the communist 
party practices individual ‘violence or 
terror,” as he said has been charged. 

“We depend on the organized action of 
the masses,” he said, “especially the work- 
ing classes.” The party is not against 
violence, but is against individual vio- 
lence, he added. 

Regarding the question of an attempt 


on the part of this country to keep com- | 


munists from Rusria out of the United 
States, Mr. Dunne said, “there are more 
workers leaving this country than are 
coming in.” 

He said Soviet government sympathizers 
in this country have sent between $5,000,- 
000 and $7,000,000 to Russia during the 
last few years to purchase commodities 
needed by Russia. The communist party 
in this country, he said, is financed by 


“the dimes, quarters and half dollars of | 


the working class.” 
World Revolution Predicted 

“We support the Soviet union as the 
first peasants’ government in the world,” 
Mr. Dunne told the Committee. The So- 
viet government is the beginning of the 
world proletariat revolution, he said. “I 
mean revolution in a_ historical sense,” 
he added, “against the capitalist class.” 
He predicted there inevitably will be a 
clash between capitalists and the workers 
of this country. 

“Since the beginning of what might be 
called super-capitalism in this country— 
trusts, mergers—there has been a series of 
measures against the working classes and 
in favor of the capitalist classes,” he 
charged. 

Mr. Dunne said the immediate purpose 
of recent demonstrations is to have un- | 
employment insurance legislation enacted. | 
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| Accidents—(P 5--c 1) (P 8--c 6). 


Expresses Gratification at 
Cooperation of Finance 





Agency and Community in 
Resuming Business 
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this territory. 


tors of the Reconstruction Finance Cor- 


Their support had in turn inspired new 
confidence in our people at home and 
made possible the starting of the new in- 
stitution. The only other bank in Abbe-| 
ville is the First National Bank, which 
closed the same day as ours; also reopens 
tomorrow. ' 

“Thus after having been without any 
banking facilities whatever for some weeks 
our community will have both banks re- 
stored and doing business again. We 
naturally feel grateful for this coopera- 
tion which means much to our farmers 
and business people and we just wanted 
you to know of this concrete proof of the 
beneficial effect of the work being done 
by the Reconstruction Finance Corpora- 
ion. 

(Signed) “Bank of Abbeville & Trust 
Co., by L. O. Broussard, chairman of the! 
board.” : 

Reply From Mr. Hoover 
we President’s reply follows in full 
ext: 

I am gratified to learn of so fine an| 
|instance of cooperation on the part of| 
the community and the Reconstruction | 
Finance Corporation as the opening of the | 
banks of your city and the restoration of 
their fundamental service to the whole 
people. I have no doubt that benefits will 
show at once in business, in employment, 
in agriculture and in the prosperity of the | 
people of the town generally. Your en- 
terprise and courage is an admirable in- 
stance of restoring confidence. 

(Signed) HERBERT HOOVER. 





South Carolina Exempts 
Gas Stations in Store Tax'| 


Co.tumeia, S. C., March 15. 

The South Carolina Tax Commission has 
announced that filling stations not han- 
dling accessories are exempt from the chain 
store tax. The Federal District Court, on 
Feb. 2, held the law to be constitutional, 
and collections for 1930, 1931 and 1932 are 
now being made. 

According to an oral announcement by 
the Commission, stations confining their 
business to gasoline, oil, grease and anti- 
freeze preparations will not be taxed, but 
all others will be subjected to the levy. 
Chairman W. G. Query stated orally that 
he felt the ruling was in keeping with the 
act as passed by the General Assembly, 
which did not intend to tax stations that 
were simply distributors of motor gaso- 
line and oil for automobiles. 





New Milk Regulations 
Proposed in New Jersey | 


Trenton, N. J., March 15. | 

Additional regulations for milk sold in 
New Jersey are proposed in two measures 
passed by the House. One of the bills 
(A 142) would require that the time and 
place of production be shown on the con- 
tainers of milk shipped into the State 





from outside points. The other (S. 57) 
would require the pasteurization of milk 
within 48 hours after production and| 
cream within 96 hours . 
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Under the miscellaneous taxes section of 
the bill (H. R. 10236), sections 701-703, the 
tax levied by the revenue acts of 1918 


and 1921 on telegraph, telephone, cable 
and radio messages, dispatches and con- 


versations is reenacted, except that the 


rate is 5 cents on messages costing from 


31 to 49 cents, inclusive, and 10 cents 0N/| sau, Wis., discussed the bill and congratu- | 
messages costing 50 cents and over. The! lated the Ways and Means Committee on | 


1918 and 1921 rates were 5 cents on 


messages costing from 15 to 50 cents,| he said would be.of great benefit to many 


inclusive, and 10 cents a message costing 


sulting from failures in other banks in|51 cents and over. 


A tax of 10 per cent is levied on pay- 


“This speedy reopening has been made| ments for leased wires and talking cir-|the oil industry. Representative Arnold | 
possible primarily through the splendid co-| cuit special services, but the bill pro-|(Dem.), of Robinson, Ill., assured him he 
operation and prompt action of the direc-| vides a specific exemption in favor of the | would join in an effort to tax importations 


public press, common carriers and tele- 


poration in Washington and the generous!phone and telegraph companies. The pres- 
jassistance of our Bank Commissioner.| ent action of the Committee, in agreeing 


on exemption of overhead newspaper mes- 
sages, is to take care of the traffic not 
covered in the leased wire exemptions in 
the bill. 


Secretary Mills estimated that the loss| 


of revenue which these exemptions would 


meke would amount to $11,500,000 an-| 


nually in the case of the canned gocds 


and $1,000,000 in the case of the overhead 
messages. 


the bill March 15. Representative Bank- 
head (Dem.), of Jasver, Ala., presiding in 
Cormmittee of the Whole, stated orally that 


the debate will run over March 16 and| 


that the House probably would not reach 


a vote on the bill as a whole before the 
end of next week. 


Effort May Be Made 
To Restrict Debate 


Representative Crisp also said effort 
would be made later to arrange time for 
closing debate. Answering an inquiry, he 
said that the Committee has under con- 
sideration the question of exempting lard 
and sausages from the sales tax. 

Representative Martin (Rep.), of North 
Attleborc, Mass., attacked the proposed 
tariff of a cent a gallon on fuel oil and 
gasoline. He said this would mean an 


increase in the cost of gasoline to every | 


farmer and automobile owner, would 
bring about an average advance of $27 


cost of fuel oil in the industrial plants 
of the eastern part of the United States 
that it might mean the closing of some of 
these struggling establishments, with its 
consequent misery to thousands of 
workmen. 

Mr. Martin declared every State along 
the Atlantic seaboard would feel this 
tariff as keenly as New England and 
warned that “once a monopoly has been 
created, it will be felt by every consumer 
of gasoline and fuel oil in the country.” 

The Ways and Means Committee, he 
said, committed a major error in bringing 
a tariff into a tax bill and said an in- 
dustry =. exports more of its products 
than it imports, as the oil industry does, 


Senate Group to Report 
Measure to Legalize Beer 


A favorable report on the bill (S. 436) 
for legalized manufacture of 4 per cent 
beer will be made from a Senate manu- 
factures subcommittee this week, it was 
announced in an oral statement March 15 
from the office of Senator Metcalf (Rep.), 
of Rhode Island, chairman of the sub- 
committee. 

A minority report by Senator Hatfield 
(Rep.), of West Virginia, also is expected 
to be filed, it was stated. Joining with 
Senator Metcalf- in the majority report 
will be Senator Bulkley (Dem.), of Ohio. 

The subcommittee is making its recom- 
mendation to the membership of the full 


Committee following a series of hearings) 


at which both proponents and opponents 
of the measure were heard. 
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Federal Government and that the Federal | 
Government is in many cases performing | 
functions that belong in the States. He} 
said the Federal Government in 1931 put 
$281,000,000 of funds directly into the treas- | 
uries of the States and has spent other 





|alone had saved $5,000,000. He advocated 
The House resumed general debate on | 


|tisanship and help 
| budget. 


|use of balancing the budget; why not | 


|income year afer year is headed for 
a year in the fuel bill of every home| 


heated by oil, and would so boost the| 


| adopted by the House I do not know. But 


millions in aiding States. 
Representative Boileau (Rep.), of Wau- 


its decision to exempt canned foods, which 


people in his section. 
Representative Garber (Rep.), of Enid, | 
Okla., discussed the need of protecting | 


x | 
a 


of gasoline at 3 cents a gallon. | 


Urges Repeal of Provision 


For Consolidated Returns 


Representative Cannon (Dem.), of Els- 
berry, Mo., said the sales tax is objection- 
able and suggested repeal of provisions in 
existing laws under which corporations 
have thrived and said that under the | 
section permitting consolidation of tax 
returns by corporations one corporation 


repeal of section 131, regarding deductions 
from domestic taxes on account of taxes | 
American corporations pay abroad. 
tepresentative Bulwinkle (Dem.), of! 
Gastonia, N. C., said Government sources | 
of income have been drying up during 
the last few years. He said many are 
questicning the necessity of increasing 
taxes at this time. He added that for 
11 months, with the deficit staring the 
country, Congress was not called together, 
but he urged Congress to rise above par- | 
in balancing the 


“I have heard it said in the cloakroom | 
and elsewhere,” he added, “‘what is the 


pass it on?’” 

“That may do for one year, or even! 
for two years,” he said, “but the same | 
thing applies to an individual who year | 
after year lives beyond his income. He 
ultimately faces disaster. A corporation 
whose operating expenses far exceed its | 


bankruptcy and no one on the face of 
the earth can keep it from there.” 


_ 


Outlook for Tax Bill 
Forecast to President 











Will Pass Dis This Week 


Says Representative Snell | 


| 
President Hoover was assured, March 


15, by Representative Snell (Rep.), of | 


Potsdam, N. Y., minority leader of the 
House, that favorable action on the pend- 
ing tax bill in the House could be ex-| 
pected before the end of next week. 

After his conference with President 
Hoover at the White House, Representa- 
tive Snell asserted that the tax bill would 
not be revised upward despite any great 
Gecline in revenues on 1931 tax schedules. 
Mr. Snell described the pending bill as an 
emergency measure similar to other 
phases of the economic relief program. 
but said that it represented the limit to 
which Congress cculd go at this time. 

“It’s all the people can stand,” he added. 
s I told the President,” Mr. Snell said. 
that in my judgment, if there is any 
change in the sentiment of the House, it | 
is getting more favorable to the bill pre- 
sented by the Ways and Means Com- 
mittee. There is a very large feeling 
that we should balance the budget. While 
there is opposition to individual items of 
this bill from nearly every section of the 
country, nevertheless, the average man 
thinks that we have got to take the bill 
as a whole rather than individual parts. 

“There will be some amendments of- 
fered, Whether the amendments will be| 


it is my bag that the bill practically 
as it is now will eventually be pa y 
| the House. F ~~ 

“The biggest opposition, of course, is to 
the manufacturers’ sales tax. I was not 
converted myself to the manufacturers’ 
| sales tax until after a study made by the 
Ways and Means Committee and they 
|ctudied it carefully for two months. 





was after this long study that the com- 


/serted that the present case is a sequel to 


‘qualifications of voters, Mv. 


It | 


none other shall be allowed to participate | 
in the primary elections.” This resolution 
was adopted, it was stated, pursuant to a| 
Texas statute, enacted in 1927, providing 
that “every political party in this State | 
through its State executive committee | 
shall have the power to prescribe the| 
qualifications of its own members and | 
shall in its own way determine who shall 
be qualified to vote or otherwise partici- 
pate in such political party.” 

Discrimination against Negro citizens of 
Texas as a direct result of the State 
statute was charged by counsel for the pe- 
titioner. Counsel for the election officials, 
against whom suit for damages was 
brought, maintained that the action of the 
Democratic Executive Committee in ex- 
cluding the petitioner from voting at a 
Democratic primary was not an action of 
the State of Texas. The constitutional | 
provisions of the 14th and 15th Amend- 
ments, they pointed out, inhibit only 
State action, as distinguished from pri-| 
vate action, 

Similar Case Discussed 

James Marshall, for the petitioner, as- 


that of Nixon v. Herndon, 273 U. 8. 536, 
in which the Supreme Court held uncon- 
stitutional a statute of Texas which ex- 
pressly prohibited Negroes trom partici- 
pating in Democratic primary elections. 
‘fhe law challenged in the present case | 
was enacted to replace the statute held) 
void, he said. “The sole difference be- 
tween the cases,” Mr. Marshall main- 
tained, “is“that there the statute itself | 
made Negroes ineligible, whereas here the 
statute empowered the party executive 
committee to declare Negroes ineligible, 
and the party executive committee by 
resolution did so.” 

Replying to the argument of the elec- 
tion officials that the power to determine 
& membership is inherent in a political 
ialcy, Mr. Marshall pointed to several 
statucory provisions existing in Texas be- 
tore the original law was enacted as sup- | 
porting his contention that the Legisia- 
vure, “even before the adoption o1 the 
statutes of 1923 and 1927 had completely 
cxpressed its sovereignty and that no in- 
herent power to determine party mem-| 
bership or primary participation remained 
in political parties.” 

Terms of Statute Discussed 

The State had regulated by siaiute the 
party machinery and povided ior the 
Marshall ex- 
plained. “By the challenged svatuie tne 


| 





wegislature intended that the executive | 
ccmmittee exercise the power given lo} 
ouclude Negroes trom primary elections. | 
It gave a blank check, in effect, and said 
gu and fill it in.” \ 

Mz. Justices Stone and McReynolds 
cuestioned whether thc statute did no. 
relinquish the power of the Siate, it 1 
had existed, to the pariy executive com- 
mittee to determine the party member- 
ship. | 

Mr. Justice Sutherland inquired whether | 
the statute “did anything more than to) 
repeal the vcid act and acknowledge the | 
existent power of the executive committee | 
to deciare who shouid participace in pri- | 
mary elections? Did it not say in eltect 
‘we take our hands off’ ?” 

But the Legislature “did not take its | 
hands off,” Mr. Marshall answered, “since | 
it left on the statute books all the laws 
which regulated primaries.” 


Effect of Other State Laws | 

To an inquiry of Mr. Justice Hughes, | 
Mr. Marshall replied that statutes 
‘Vvexas provide for the method of choosing 
the party executive committee. In con- 
clusion, counsel declared that without the 


cnallenged statute the action of the cxecu- 


tive committee in excluding Negroes would | 
have been illegal under other State stat- | 
utes. 


Nathan R. Margold concluded the argu- | 


ment for the petitioner. “No private or- 


ganization,” he said, “a political party or | 


other group could, without this staiuie, 
exclude Negroes; from participating in 
primary elections.” This fact, he main- 
tained, shows that the exclusion was the 
result of State action and that such ac- 
tion, because discriminatory, is violative 
of the Fourteenth and Fifteenth Amend- 
ments. 

‘the challenged statute “is just as direct 
and effective,’ Mr. Margold asserted, as 
the one declared void in the case of Nixon 
v. Herndon. 

Prescribing Membership 

Ben R. Howell presented the case for 
the election officials. 
the Legisiature, prior to the statutes in 


head of the court’s call on March 24. The 
Minnesota reapportionment case is pend- | 
ing for hearing on the court’s call for} 
this week. 

Two constitutional questions are in-| 
volved in the New York case, according | 
to the petition for review. One concerns | 
the right of the Legislature to pass by 
resolution, without the approval of the| 
Governor, a measure directing redistrict- | 
ing of the State for the purpose of elect- | 
ing representatives in the National Con- | 
gress. ; | 

The other issue is said to relate to the 
matter of whether the districts provided | 
must be as nearly as possible equal in| 
population and consist of contiguous ter- | 
ritory, as provided by the Federal Act of 
1911, or whether Congress by the Act of | 
1929 relating to reapportionment rep2aled 


these requirements of the 1911 Act. 


Study of 6-hour Day | 
On Railways Ordered 


President Signs Resolution Di-| 
recting Investigation 


How a six-hour day for ra¥coad workers 
would effect the operation, service and ex- 
penses of railways is to be investigated 
and reported to Congress by the Inter- 
state Commerce Cominission, as directed 
by the oint resolution (H. J. Res. 252),| 
signed by President Hoover on March 15. 
Action by Congress on the measure was! 
completed March 11, when the Senate 
adopted it. | 

After the investigation of the effects of | 
sherter hours for railroad employes is| 
completed, the Commission is instructed 
to report to Congress not later than Dec. 


| 15, 1932. The House adopted the measure 


on Jan. 27. (The joint resolution was pub- | 
lished in full text in the issue of March} 
12.) 





Farm Board Confers 
With Grain Cooperatives 


Directors of the Farmers National Grain 
Corporation conferred, March 14 and 15, 
with the Federal Farm Board on last | 
year’s operations and the policies and | 
cperations of the coming crop year, it | 
was stated orally at the Board’s offices. | 
No details of the conference were made 


public. 
The Wheat Advisory Committee, repre- 


senting wheat cooperative marketing as- 
scciations under the Agricultural Market- 
ing Act, will meet at the Board’s offices 
March 16, it was announced orally. 
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streets looking for work and unable to 
find it. At least another 7,000,000 -are 
working part-time and for greatly reduced 
wages. 

“Six million farmers in the United 
States have been fighting a losing eco- 
nomic battle ever since 1920. The indus- 
trial and financial depression of the last 
three years has served merely to intensify 
the deflation which agriculture has ex- 
perienced for the last 12 years. 


Need of Federal Aid 

“Unless the Federal Government does 
its share in this emergency, the™social 
progress we have made in raising the 
standard of living in this country will be 
lost. For years to come we shall be pay- 
ing the price in the breakdown of health, 
stunted and undernourished childern, and 
disintegration of the moral fibre of mil- 
lions of our citizens. 

“We are in the midst of a disaster ‘com- 
parable to earthquake, flood and fire, and 
quite as far remoyed from control of the 
individual in its causes and effects. Yet 
there are those who contend that national 
government should not place a share of 


| the burden of relief upon corporations and 


individuals paying income and inheritance 
taxes. 

“The so-called reconstruction program 
has had the right of way at this session. 
These measures seek to meet the present 
emergency by tinkering with the banking 
system and loaning the credit of the gov- 
ernment to railroads, banks, and insur- 
ance companies. 

“Loaning money to railroads to refi- 
nance bonds which are coming due may 
temporarily prevent them from going into 
the hands of receivers. But it will not pro- 
duce an additional ton of traffic, nor add 
a dollar to their revenue. Loaning govern- 
ment credit, even to the extent of $2,000,- 
000,000, will not bring orders for goods, 
nor will it increase pay rolls or the earn- 
ings of industrial corporations. 

“Loans to the steel corporation, for in- 
stance, will not produce an order for a 
ton of steel. If we are to stimulate re- 


| covery, we must create purchasing power 
| in the hands of the masses of people. 


Aid for Public Works 

“I have proposed use of government 
credit to finance the expansion of Fed- 
deral, State, county and municipal public 
works programs. Inauguration of such a 
program will provide work directly and 
indirectly for 4,500,000 people. Wages thus 
distributed will be spent immediately for 
purchase of food, clothing, shoes, and 
other commodities. 

“Such a construction program will re- 
sult in orders for steel, cement, brick, 
stone, lumber and other building materials. 
Transportation of these materials will in- 
crease the earnings of the rialroads. 

“Farmers will benefit both through a 


[Continued on Page 6, Column 7.] 
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tions for membership. The 192% statute 
merely recognized tnis power and pre- 
scribed two qualifications, he said. 

A political party in ‘Texas, Mr. Howell 
declared, has always had the right to de- 
termine qualifications of its members. By 
the 1927 law, he said that the Texas Legis- 
lature “merely withdrew the State from 
an attempted unlawiul interference with 
the right of the Democratic party to de- 
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| House today and tomorrow at least, and 

then there would be a liberal allowance 

|of time on some of the controversial 
Points of the bill. He said he looks for 

a gnal vote next week. 

| n predicting the passage of the bi 

the House Mr. Snell ar ey 
“The tax bill is very much like other 

features of the President’s reconstruction 


Others Opposing Bills 

Among others who spoke in opposition | 
to the bills were: Miss Clara Bodian, of | 
the Council of Working Class Women of 
New York City; Joseph R. Brodsky, of 
the International Workers Order, Inc., of 
New York City; Harold Nielson, of the) 
Workers Ex-service Mens’ League of New| 
York City; Aurel J. Leitner, of the Work- 
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Hjalmar Sonkari, of New York City, repre- 
senting the Finnish Workers Association, 
and Peter Bartkiw, of New York, repre- 
senting the United Ukranian Toilers. 

E. J. O'Shaughnessy, assistant cpmmis- 
sioner general of immigration, Depa.tment 
of Labor, briefly stated the Department’s 
support of the bill. 


the right of a group of, individuals to 
organize a political party with its mem- 
bership based upon stature, color of the 
hair or color of the skin.” 
The executive committee in taking its 
action restricting participation in the pri- 
mary elections did not rely upon the State, 
Stand at the present time and we should 
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at the present time. 

“If it does not succeed in balancing the 
budget, then there will have to be further 
cuts in governmental expenditures. This | 
bill will not be boosted to provide addi- 
tional revenue. It is all the country can 
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* World Teachers | Prejudice Charged in Allocation Senator Byrnes 
Of Business Will | Of Cleared Broadcast Channels Urges Abolition Primitive Means of Oil Drilling 
Hold Conference Labor Federation Desires ‘to Establish Chain , 


International Congress on 
Commercial Education to 
Meet in London in July, 
Says Interior Department 


Many nations including the United 
states will exchange ideas on problems in 
business education through their repre-| 
sentatives at the 12th International Con-| 
gress on Commercial Education at London | 
next July, according to an announcement | 
issued March 15 by the Department of the | 
Interior. The announcement follows in| 
full text: “ 


The United States Government has ac- 
cepted an invitation extended by the} 


12th International Congress on Commer- 
cial Education to be held in London dur- 
ing the last week of July, 1932, according 
to information received March 15 by J. O.| 
Malott, Specialist in Commercial Educa- 
tion, United States Office of Education. 
The Prince of Wales will address the 
congress. 

The Federal Office of Education is 
bringing this invitation to the attention 


of interested individuals and education | 


associations. Institutions and associa- 
tions are invited to send representatives 
to the congress. This invitation is being 
called to the attention of trade associa- 
tions and business men by the United 
States Department of Commerce and the 
Chamber of Commerce of the United 
States. 
Purposes of Conference 


The purpose of the congress is to bring 
together the leaders in secondary and 
higher education for business from the 
various countries to exchange ideas about 
‘outstanding problems and practices in 
business education. Among the topics to 
be discussed are: Cooperation between 
business and institutions offering business 
courses, training for foreign trade and 
other specialized fields, business ethics, 
business research, modern office equip- 
ment, and commercial teacher training. 

Due to the rapidly changing social and 
economic conditions throughout the world, 
the congress proposes to emphasize the 
newer social and institutional factors af- 
fecting business education. Authorities of 
the respective countries will discuss the 


necessity of broadening the scope of busi- | 
ness training, causes and effects of the| 


increasingly large number of women in 
business, and the recognition that all citi- 
zens be provided with general business in- 
formation. 
teachers and students to develop a better 
understanding among future business men 
and women will be discussed. 

Sir Francis Goodenough, one of the 
leading business men in England and 
President of the British Association for 
Commercial Education, in a special invi- 
tation to American business men and 
teachers, states: 

Special Importance Cited 

“The subjects to be considered have at 
no time been of more general interest or 
more vital importance to the welfare of 
the world than they are today. The eco- 
nomic disturbances which are affecting 
all civilized countries have thrown sharply 
into focus the necessity for a clearer un- 
derstanding of the forces governing inter- 
national trade. Commercial education has 
acquired a new. importance and a wider 
implication.” 

International congresses on _ business 
education began in 1886. Because of the 
World War no meetings were held from 
1913 to 1929. The United States was of- 
ficially represented for the first time at 
the 1929 congress held in Amsterdam 
which was attended by 750 delegates from 
38 nations. 
gress is evidenced by the fact that busi- 
ness training has recently become one of 
the major educational responsibilities of 
the leading commercial and industrial na- 


jon which a station would operate unlim- 
British Government to participate in the |ited time with maximum power. 


Of Stations, Sena 


The American Federation of Labor 
charged the Federal Radio Commission 
with having created a great radio trust 
by “prejudiced” allocation of cleared 
channels, and urged investigation of these | 
allocations at a hearing March 15 before 
a subcommittee of the Senate Committee | 
on Interstate Commerce. | 

Representatives of the Federation said 
also that if Congress would grant them 
a cleared channel, the Federation will es- | 
tablish a chain of broadcasting ‘stations 
to be the voice ot organized labor through- 
out the United States. 

Hearing before the subcommittee was | 
based on the bill (S. 3047) introduced by 
Senator Hatfield (Rep.), of West Virginia, 
authorizing the Federal Radio Commis- 
sion to assign to labor a cleared channel | 


Repre- | 
| sentatives of the Federation, of Station 
| WCFL, Chicago, and of standard rail- 
road labor organizations testified. 
Testimony hinged about the request of 
| Station WCFL, cperated by the Chicago 
| Federation of Labor, for permission to 
| operate on a cleared channel. Represent- 
| atives of the station told of its prolonged 
| fight to get a cleared channel, and of the 
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| Start staticns of their own, the Federation 





e 


Of Farm Board 


Cessation of Grain Activities 
plained, charging that “the air is owned 


by holders of — os channel li- And Transfer of Func: | 
censes in perpetuity if not in fact.” ° ° | 
The Federation vice president read from| tions Advised; Further 


reports submitted to the C ission b ° ° 
. iner Ellis A. Yost, of the com-| Inquiry Asked at Hearing 


te Group Is Told 


Chief Examiner Ellis A. Yost, of the Com- 
mission, who recommended that the Chi- 
cago station’s application be granted be- 
cause the station served public interest, 
convenience, and necessity, and is finan- 
cially and technically equipped. to operate 
on a cleared channel with maximum 
power. 

“Labor interests extend into many 
fields,” he said. “The church, education, 
jand other groups all are influenced by 
labor. If these other groups wanted to} 


{Continued from Page 1.] 
and waste and extravagance may be cut | 
out of our governmental structure.” 
Fewer Farmers Organized 

Senator Byrnes declared there were not 
as many organized farmers now as there 
were prior to enactment of the law by 
which the Farm Board was created, and 
Mr. Barrett in response to a question 
|later, made the same assertion. 

But Mr. Barrett was unwilling to say | 
whether abolition of the Board, as pro- 
posed in the Byrnes bill (S. 653) would | 
accomplish the corrective ends required 
for a prosperous agriculture. He said the 
farmers wanted something that would} 
help them but that he felt a majority of 
them believed the Agricultural Marketing | 
Act was not the legislation that would 
do it. 

In this connection, Senator Byrnes de- 


would have no objection.” 
| Timothy Shea, assistant president of the 
| Brotherhood of Locomotive Firemen and 
Engineers, and representing 21 standard 
railroad labor organizations having 2,- 
000,000 members in normal times, pre- 
| sented a resolution passed by officials of 
these organizations, urging that the bill| 
be passed. 

John P. Frey, secretary of the Metal 
Tracks Division of the Federation, said the 
attitude of the Commission in the case 





| Commission's refusal to grant this request. 


|tion, charged that the Commission has 
;created a trust by deliberately allocating 
}to overlapping interests six “or seven 
| cleared channel frequencies, and presented 
}a resolution adopted by the Federation at 
jits most recent convention, urging that 
| these “prejudiced” allocations be investi- 
|gated. He told how the Commission had 
|repeatedly denied his station’s applica- 
tions for a cleared channel, and said the 
Federation believed the only way it can 


E. N. Nockles, general manager of the | 
station and representative of the Federa- | 


has been one of “deliberate discrimina- 
tion.” He urged passage of the measure. 
Federal Radio Commissioner Harold A. 
|Lafount, commenting orally on the prob- 
lem before the bill was introduced, said 
jhe believed if labor or religion or educa- 
| tion or any one group was granted a 
|cleared channel, other groups would} ; . 
spring up to demand frequencies. jat an end. So the question is whether 

“With these groups and others each| this Congress is going to continue an 
|asking for a cleared channel,” he said, “it| agency that means nothing except waste, 


believe throughout the country, the 
farmers have lost confidence in the Farm 
Board.” 
Declares Usefulness at End 
“From that,” he said, “it is quite ob- 
vious that the usefulness of the Board is 





| delicate 


|clared that “throughout the south, and 1 | Heat generation. 
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Scientific Methods Supplanting | 


Seismic Waves, Radio and Photography Are 
Used in Scientific Prospecting 


Scientific prospecting methods, utiliz- 
ing seismic waves or such natural forces 
as gravitation, magnetism and radioac- 
tivity, are displacing the picturesque 
“wildcat” drilling for oil, according to a 
recent Department of Commerce state- 
ment. 

The more efficient methods now being 
used are expected to save thousands of 
dollars, it was pointed out. The full text 
of the statement follows: 

Scientific Methods Used 

The “wildcat” oil driller and the clank- 
ing derrick with which he prospects for 
petroleum are being replaced by scientific 
methods which depend for success upon 
measurements of gravitation, 
heat generation, magnetism, radioactivity 


|}and seismic waves, according to E. R. 


Shepard of the Bureau of Standards. The 
new methods described by Mr. Shepard 
are considered more efficient and are ex- 


pected to save producing companies thou- | 


sands of dollars. 

Mr. Shepard said there are two generally 
accepted methods of scientific prospect- 
ing. One depends upon the utilization of 
natural forces, such as gravitation, mag- 
netism, self-potential, radioactivity, and 
The second deals with 
artificial forces, as illustrated by seismic 


| waves caused by an explosion, and the 


measurement of an electric current pro- 
duced by a portable generator. 
Seismic Method Explained 
The seismic method, according to Mr. 
Shepard, has been used with considerable 
success in the fields of Texas on the gulf 
coast. In this method, a charge of dyna- 
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| would not be long %efore all 40 cleared|an agency that no one will follow with 
jchannels were allocated. Then commer-| confidence. : 
cial stations would be restricted to regional| “If, as has been shown by Committee 


ever get such a frequency is by action of | and local frequencies, and programs on| 


The interchange of business | 


The significance of the con-| 


Congress. 


Authority to Establish 


Radio Chain Sought 


“Station WCFL opposes any priority 
right to any frequency,” Mr. Nockles de- 
clared. “The Radio Commission has 
granted to stations operating on cleared 


to these frequencies.” 

The Chicago station, he explained, now 
shares time on the 970 kilocycle frequency 
with Station KJR, Seattle, Wash., and by 
the time-split is not permitted to broad- 
cast at night. 

“We want a cleared channel for labor,” 
he stated. “If Congress will grant us that 
right, we will spend between $300,000 and 
$400,000 to establish a chain of labor sta- 
tions on that channel, with the central 
station at Chicago. The Radio Commis- 
sion has trampled on the rights of labor, 
and we have come to Congress for a fair 
break.” 

Matthew Woll, vice president of the 
Federation, testified that the Federation 
is “deeply concerned” in getting a cleared 
jchannel. He declared the rights and 
\claims of the Federatien have been disre- 
{garded while the Commission has allo- 





cated cleared channels to other interests. | 
“Regulations of the Commission operate | 


jas granting a vested right to holders of 
|licenses already granted,” Mr. Woll ex- 


Improvement in Business 


[Continued from Page 1.] 
Business and manufacturing in Czecho- 
slovakia are still declining, with employ- 
ment at a new low; the signing of the 
agreement for a French loan has strength- 
}ened the country's financial position. Al- 
|though the Canadian manufacturing sit- 
uation remains spotty, a few industries in 
{eastern Canada have recorded improve- 
| ment. 

| Some lines of trade in Japan show rising 
|activity, especially the iron and _ steel 
|plants. Activity in China continues to be 


channels what is virtually a vested right | 


| Shown in Oriental Nations 


|all the major channels and most powerful | 
|stations would be highly specialized and} 


jinteresting only to certain groups of 
listeners.” 


More Persons Inspect 


Federal Farm Exhibits 


Displays at Fairs Witnessed by 
Nearly Four Millions 


A total of 3,857,028 persons, or an aver- 
;age of 104,244 per fair, inspected the ex- 
hibits of the Department of Agriculture 


| Shown at 37 State and regional fairs in 
| 1931, the figures of the office of exhibits 


of the Department show. 


More people sa wthe Department ex- 
hibits in 1931 than in 1930, although they 
were shown at fewer fairs. The average 
number of persons inspecting the exhibits 
in 1930 per fair was 71,218, or a total of 
3,276,028 for 46 fairs. The total attend- | 
ance at the 37 fairs at which the Depart- 
;ment had standard exhibits in 1931 is 
placed at 6,643,535, while in 1930 the at- 
tendgnce at 46 fairs was 7,090,524. 

The average attendance at the fairs at 
which Department exhibits were shown | 
was greater in 1931 than in 1930, being 
| 179,555 in 1931 and 154,141 in 1930. Sev-| 
eral of the leading fairs of the country 
reported increases in attendance in 1931 | 
over 1930. 

The success of the fair, however, from | 
| the Department’s standpoint, is not esti- 
|mated altogether in attendance. One in- 
dex to their value is the interest shown in 
Department publications. A careful selec- 
tion of the Department publications suit- 
|able to the locality is displayed at every 
|fair with the exhibits. For 1931 there 
Was an average of 8,859 requests at each | 
fair for Department bulletins —IJssued by 
the Department of Agriculture. 





| 








inquiry here, the Farm Board is doing 


|nothing but advance the organization of 


cooperatives, surely that work can be done 
through the Department of Agriculture. 
And let me say that I do not believe it 
is accomplishing anything in the way of 
organization. In my own State, cooper- 
atives handle@ only 32,000 bales of cotton 
last year, whereas 10 years ago they were 
handling upwards of 700,000 bales. I 
mention that to show the Teterioration 
of organization. 
Criticizes Federal Policy 

“There is another phase of this prob- 
lem that must be considered, namely, lack 
of Federal policy. I ask what good is 
it when one agency advises the farmers 
to destroy every third row of cotton and 
another somewhere else tries to fix the 
price at such a figure as will encourage 
production. You can’t solve the farm 
problem unless you can adjust produc- 
tion to consumptive demand.” 

Senator Byrnes called attention to what 
he said were activities of the Board de- 
signed to perpetuate itself. ‘He told the 
Committee that if any Senator “raised 
his voice ‘in criticism of the Board, there 
will be a meeting held in his State in a 
week or 10 days to attack that Senator.” 

“It is obvious,” he continued, “that the 
inspiration of those meetings cannot be 


| proved, but they are just like cause and 


effect. The result shows.” 


Machinery Reducing 
Crop Production Cost 


New Harvesting Devices Being 
Developed for Farms 


{Continued from Page 1.) 
acre for the binder was $3.56 and re- 
mained constant above that acreage, while 
the cost per acre for a combine was $2.01 
for 200 acres and it declined gradually to 
$1.38 per acre for a 600-acre job. The 
cost per bushel of harvesting corn by 
hand in an Illinois region was found to be 


Texas Considers Suing | about 10.5 cents, while the cost per bushel 


tions. The new role of the business man | restricted by the military situation, but 
in social and economic life and the in-|the cessation of hostilities in the western 


creased importance of commerce in our | areas of Shanghai has encouraged business 
national and international relations are | circles there. 
giving an impetus to business education. | recorded in French Indo-China with the 

In various countries, national chapters | rice market firmer and export demand 
of the International Association for Com- | stronger. Moderate advances in the copra 
mercial Education, which sponsors the! market in the Philippines have been off- 
congresses, have been formed. The Amer-|set by lower sugar and rice prices and the 
ican chapter is cooperating with univer-| dull abaca market. Growing shortage of 
Sities in the offering of an educational | automobile stocks in Australia has stim- 
tour to seven European countries and to} ulated interest in new American models. 
the congress. Many leaders in business| Exports from Argentina in the first two 
education have indicated their intention | months this year have increased in volume 
of attending the congress. over last year, but declined 4 per cent in 
| Value, due to low meat prices. An in- 
creased scarcity of export bills is reported 
in Brazil, although internal business con- 
tinues to improve slightly. 


Children’s Exposition 
_Planned in Bucharest 


Further gains have been} 


apetecsieelanitone Bar on Russian Goods Asked | 
International Exhibit to Show | As Products of Forced Labor | 


New Mexico for Water 


Austin, Tex., March 15. 
A suit to restrain the State of New 
| Mexico from. diverting essential irrigation | 
| water from thousands of acres of Texas | 
farm land in the Pecos River valley is 
being contemplated by the State of Texas, | 
according to announcement by the At- | 
torney General, James V. Allred. 
New Mexico, he stated, has left the 
Texas portion of the river virtually arid | 
by constructing dams in the upper reaches | 
| of the Pecos, which rises in New Mexico, 
thus diverting more than that State's 
share of the water, according to the At- 
torney General. 


World’s Grain Exhibition | 
At Regina Is Postponed 


Word has been received from Regina, 


of harvesting with the two-row picker- 
husker was about 6.5 cents. 

Similar reductions in costs may be ex- 
pected from harvesting devices for other 
crops, now in the experimental stage of 
development. 


Beet and Cane Harvesters 

Among the machines in the experi- 
mental stage to which the attention of in- 
ventors and manufacturers is_ being 
turned intensively are the beet picker, the 
cane harvester, the hay drier, and the rice 
harvesting combine. Improved corn 
pickers and fertilizer distributors also are 
being sought. 

Various types of beet pickers are being 
tried experimentally, but many problems 
remain to be solved. It is difficult, for 
instance, to devise a machine which will 
distinguish between a hard clod of dirt 
and an irregular-shaped beet. 

The cane harvester in its present form 
can be made to work, but it is a huge 
device which costs a large sum. It must 


Care and Development 


An international children’s exposition 
will be held at Bucharest, Rumania, in 
May, according to a Department of Com- 
merce statement March 15. 

A scientific section will exhibit scientific 
methods to care for and nourish children, 
teach and discipline them, while a com- 
mercial section will display all types of 
products used by children. 

The statement follows in full text: 

An International Children’s Exposition 
is to be held at Bucharest, Rumania, in 
the Park Carol, during May of this year. 

The exposition will be divided into two 
main parts: 
mercial. The former section will exhibit 
scientific methods employed in the care 
and nourishment of children, their teach- 
ing and discipline from birth to adoles- 
cence. In the commercial or industrial 
section, all types of products used by chil- 


dren such as clothes and textiles, school | 


and home furniture and equipment, medi- 


[Continued from Page 1.] 
and $12,611,157 worth in 1931. In the 
| former of these two years the United 
States had a favorable balance of trade 
| With Russia of $89,399,224 and in the latter 
a favorable balance of $90,816,853. 
| The American Manganese Producers’ 
Association through its president laid be- 
|fore Secretary Mills for the first time 
|@ statement claiming that Russian man- 
}ganese ore is produced by forced labor. 


|In the past the association had protested | 


Canada, that the World’s Grain Exhibi-| cut off the tops of the canes, strip off 
tion and Conference which was to have | the leaves, and load the cleaned canes into 
been held from July 25 to Aug. 6, 1932, | the wagons. 

at Regina, but was postponed, is to be| The Bureau of Agricultural Engineering 
held from July 24 to Aug. 5, 1933. It is|is cooperating in the development of a 
understood that entries are already being | corn picker which will reduce the amount 
received from American growers for the|of corn left in the field, husk the corn 
1932 exhibition. Consequently the Grain | more cleanly, and speed up operation. It 
Conference officials are anxious for inter-| already has developed or improved the 
ested persons to know about the post-/| forage drier, the cotton planter, the seed- 
ponement.—Issued by the Department of | cotton drier, and the fertilizer distributor, 


Agriculture. 


against the Russian ore on the grounds | 


|that its importation violated the anti- 
; dumping law. 


(1) scientific and (2) com-| 
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cines and toilet requisites, foodstuffs, toys | 
and musical instruments, and miscellane- | 
ous articles for their education and de-| 


9:15 a. m.—Representative Snell 
(Rep.), of Potsdam, N. Y., Minority 
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among other devices. 
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velopment, will be accepted for display. 
Rates for space in the pavilions are 500 
and 1,000 leu a square meter (28 cents 
and 56 cents a square foot). In the open 
air rental is 200 leu a square meter (12 
cents a square foot) with a minimum al- 
ones of 10 square meters (108 square 
eet). 
than April 27, 1932. 


Special privileges will be accorded par- | 
ticipants in and visitors to the exposi-| 


tion. Among these are a 50 per cent 
reduction on Rumanian railways, special 
rates on foreign railroads, steamship and 
air lines, and free importation of mer- 
chandise destined to the exposition on 
the condition that it be reexported im- 
meditaely after the close of the exhibi- 
tion. 

The exhibition committee cordially ex- 
tends an invitation to American firms and 
child welfare organiaztions to participate. 


It is reported that the French Govern-| 
ment will be officially represented and, as | 
the National Children’s Council of | 


well, 
London, Englaud. 

Requests for space and for other in- 
formation may be addressed to Rumanian 
Consuls in the United States or to the 
Commissariat General de l’Exposition In- 
ternational de l'Enfant, Clemenceau 6, 
Bucharest, Rumania. 


Exhibits will not be accepted later | 


Leader of the House, called to discuss 

| the pending tax bill. 

| 10:30 a. m. to 12 m—The President 
(Cabinet meet- 


met with his Cabinet. 
ings are held regularly on Tuesday and 
Friday of each week.) 


12:15 p. m.—The Executive Commit- 
tee of the Gridiron Club, headed by 
Walker S. Buel, Washington correspond- 
} ent of the Cleveland Plain Dealer, called 
to invite the President to the club's 
annual Spring dinner to be held at the 
Willard Hotel April 9. 


12:30 p. m.—Conrad Nagel, vice pres- 
ident of the Academy of Motion Picture 
Arts and Sciences, called to invite the 
President to be the Academy’s guest at 
Hollywood, Calif., in event he attends 
the World Olympic Games at Los An- 
geles this Summer. 

5 p. m.—The Secretary of State, Henry 
L. Stimson, and James G. Rogers, As- 
sistant Secretary of State, called to dis- 
cuss departmental matters. 

5:20 p. m.—Julius H. Barnes, Chairman 
of the Board of the Chamber of Com- 
merce of the United States, called to dis- 
cuss work of the Chamber. 


Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 
spondence, 


| 
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mite buried ig the ground is exploded, 
and the resulting waves through the 
ground and through the air are picked 
up by geophones placed at several points 
and recorded automatically on an oscillo- 
graph film. 

The ground waves travel with different 
velocity as they pass through different 
formations. Thus the salt domes usually 
found above and near oil reservoirs are 
easily located. Sulphur is also present in 
some cases, as well as natural gas, Mr. 
Shepard pointed out. 

Elaborate Apparatus Employed 

The appdratus used in making these 
surveys is quiet elaborate and includes 
radio sending and receiving equipment 
and a dark room for developing the os- 
cillograph film. 

Mr. Shepard pointed out that difficul- 
ties are encountered by those using this 
system of prospecting, not the least of 
which are objections from the owners of 
the land. The charges of dynamite range 
from 50 to, 200 pounds and the owners 
must be compensated for the privilege of 
blowing a big hole in their fields. Then, 
too, the owner is always afraid that the 
survey may show his land to be valueless 
from an oil standpoint, as an unsuccess- 
ful test virtually condemns it, and stops 
any prospect of leasing to an oil company. 


School Sickness 


“School sickness,’’ manifested by worry, and 
loss of sleep and energy, is a new ailment 
brought on among children by the pressure | 
of the modern school system. (United States / 
Office of Education.) 
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Minerals Found | 
In Valdez Creek 
Region of Alaska 


Gold-bearing Lodes Which 
Have Been Worked Only 
Slightly Are Reported by 
Geological Survey 


The Geological Survey, Department of 
the Interior, announces the completion of 
a manuscript report on the Valdez Creek 
mining district, Alaska, by Clyde P. Ross, 
This is one of the reports resulting from 
the special study of mineral resources in 
the area tributary to the Alaska Railroad 
that was carried on during the field sea- 
son of 1931. The report contains topo- 
graphic and geologic maps of the Valdez 
Creek district and vicinity. The known 
placer and lode deposits are described in 
detail, and their origin and characteris- 
tics are discussed. Data are given on the 
general geology and on the probable geo- 
morphic conditions and the part they 
played in the formation and distribution 
of the placer deposits. Inasmuch as con- 
siderable time will elapse before this re- 
port can be published, a brief summary of 
some of the results of economic impor- 
tance that are expressed in it has been 
made public by the Geological Survey. 

Placer Expansion Seen 

The Valdez Creek district, which lies 
east of the upper Susitna River, is known 
principally for its mines, which have been 
more or less productive since 1903. Most 
of the places operations. have been on @ 
rather small scale, and large quantities of 


[Continued on Page 7, Column 2.] 
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Absence of. Necessary Party 


Court Holds Tug 


|Partner’s Profit 


Is Not Liable for 


Damage to Tow 


Receipt of Boat in Good Con- 
dition But Delivered Dam- 
aged Ruled Insufficient 
To Establish Fault 


WILLIAM STEVENS 


HartForD ACCIDENT & INDEMNITY COMPANY 
v. 

O. L. Bunn, Dornc BUSINESS AS BUNN 
ELEectric COMPANY ET AL. 
Supreme Court of the United States. 
No. 333. 

Appeal from the Supreme Court of Mis- | 
sissippi. . 
Marion SmitH and L. Barrett Jones (W. | 
CaLvIN WELLS, CHartes S. Rem, Max F. 
GoLpsTeIN and ARTHUR G. POWELL with | 
them on the brief), for appellant; | 
GerarD Branpon for Bunn et 4l., S. B.| 
Lavus for Natchez Investment Co. et al., 
and Garner W. Green for Knochs Lum- | 
ber & Mfg. Co. et al. (L. T. Kennepy, W. | 
A. GEISENBERGER, G. H. Branpon, C. F.) 
Encte, E. H. Ratcuirr, JOSEPH E, Brown, 
W. C. Martin and MarceLLus GREEN 
with them on the brief), for appellees. 


Opinion of the Court 
March 14, 1932 


f 

Mr. Justice McReyNo.ps delivered the opin- 
ion of the court. 

Oct. 18, 1926, J. V. & R. T. Burkes agreed 
with the Investment Company, owner of cer- | 
tain land in Natchez, Miss.. to construct a/ 
hotel. thereon. The contract contains the) 
following clauses— | 

“Article 30. Guaranty Bond.—The owner | 
shall have the right, prior to the signing of 
the contract, to require the contractor to| 
furnish bond covering the faithful perform- | 
ance of the contract and the payment of all | 
obligations arising thereunder, in such form 
as the owner may prescribe with such sureties | 
as he may approve. If such bond is required | 
by instructions given previous to the submis- 
sion of bids, the premium shall be paid by 
the contractor; if subsequent thereto it shall | 
be paid by the owner.” ; 

©. Sbligations of Bondsmen.—The contractor's 
bondsmen shall obligate themselves to all the 
terms and covenants of these specifications, 
and of the contracts covering the work exe-| 
cuted hereunder, and the owner and the} 
erchitect reserve the right to make all desired 
changes, alterations, and additions, under the 
conditions and in the manner hereinbefore 
described, without in any measure affecting | 
the liability of the bondsmen or releasing them | 
from any of their obligatio§s hereunder. 

Oct. 20, 1926, the Burkes gave a bond for 
$316,822, payable to the Investment Company 
with appellant as surety. Among other things | 
this provides— 

4 = 


“Whereas, the principal and the obligee | 
ane entered into’ a certain written contract 
(hereinafter called the contract) dated Oct. 
19, 1926, to construct ‘Eola Hotel’ building | 
as per plans and specifications No. 640 as 
prepared by Weiss & Dreyfus, architects, New 
Orleans, La., a copy of which is or may be 
attached hereto, and is hereby referred to 
and made a part hereof. Now, therefore, the 
condition of this obligation is such that if 
the principal shall indemnify the obligee 
against loss or damage directly caused by the 
failure of the principal faithfully to perform 
the contract, then this obligation shall be| 
null and void; otherwise it shall remain in 
force; provided, however, this bond is executed 
by the surety, upon the following express 
conditions, which shall be precedent to the 
right of recovery hereunder.” 

“J1. No right of action*shall accrue upon 
or by reason hereof, to or for the use or 
benefit of any one other than the obligee 
named herein; and the obligation of the 
surety is and shall be construed strictly as 
one of suretyship only.” 

Payments to the contractors were made 


v. 

Tue Vesse, “WxiTEe City,” ETC. 
Supreme Court of ot United States. 
No. , 

writ of certiorari to the Circuit Court 
“~ Appeals for the Second Circuit. 
Nem P. Cuttom (Wiiiiam F. Purpy and 
James E. Freexitt with him on the 
brief), for petitioner; CHAUNCEY b 
Ciark (FLorEeNcE J. SULLIVAN and FRED- 
ERIC Concer with him on the brief), for 
respondent. 
Opinion of the Court 
March 14, 1932 


Mr. Justice Butter delivered the opinion of 
ourt. 
amet. the assignee of the owner of & 
45-foot motorboat, the “Drifter,” filed a libel 
in admiralty in the Southern District of New 
York against respondent to recover for in- 
jury sustained by the former while being 
towed by the latter. The court held that the 
tug was a bailee of the tow and that, it having 
been shown by the evidence that the former 
received the latter in good condition and de- 
livered it damaged without being able to ac- 
count for the injury, there was a presumption 
of negligence on the part of the tug — 
thet she mus‘ be held liable. 35 F. (2d) 
1006. The Circuit Court of Appeals held — 
towage contract aid not put the tow in ba 
to the tug and that the mere fact of nee | 
created no pens vi “—— an 
ed the decree. ee . 

re retitioner maintains that the tug was bailee | 
for hire and that, by proving the tug st 
ceived the tow in good order and delivere 
in a damaged condition, he made a o> 
facie case of negligence which cast upcn suc 
baile: the burden of showing the —_ 
stances surrouncing the damage. Sone a 
sists that, even if the pzesumption ei no 
so arise, there was ample proof of negligence 
on the part of the owners of respondent. 3 

The facts supported by the evidence, so ar | 
as they are material to these contentions, 
may be stated briefly as follows: 

Oct. 13, 1925, Roos, an employe of the Cn. 
solidated Shipbuilding Corporation which ha 
just completed the “Drifte>,””’ made an agree- 
ment with Alexande> Simpson for its towase 
from the builder’s plant at Morris Heights in 
New York City to Port Newark alongside the 
steamer “Suscalanco” on which it was to be 


d. 
shippe ele ae 


| 
ter Simpson told Roos that the “White | 
cu an Ceeurahins boat owned by Herbert 
Simpson and one Rhodes, would do the tow- 
ing. Roos told Simpson that the boat should 
be at the plant at 6 o'clock in the morning. 
Her owners brought her about 8 and were the 
only persons aboard at any time here in- 
volved. Employes of the builder assisted in 
attaching the “Drifter,” then in good condi- 
tion, to the “White City” by a 40-foot rope. 
A cradle in which the former was to be 
stowed on the deck of the “Suscalanco” was 
attached by another rope about the same 
length to the stern of the “Drifter. The 
builder put an employe, one Weston, on the 
“Drifter,” merely, as petitioner maintains, to | 
tend lines when she was brought alongside 
“Suscalanco.” 
 S spondent took the ~~. rome 4 = 
; becam: ie 
ete: ssnleciny it quael delay of 15 *, = oe Seeeees by we eee nae os — 
i e | fa 
Prifter” a tne tune, tees seas sonawann nished by Bunn Electric Company and others. 
oan th ‘fiver, across the Upper Bay, through | The latter notified the Investment Company. 
Surv . Kull and into Newark Bay where, | Thereupon. it instituted a proceeding in the 
} t ‘3 o'clock in the afternoon, she sighted Chancery Court, Adams County, Miss., egainst | 
tl “Ss scelanco” going out to sea. Then the the contractors, the appellant Hartford Acci- 
ous went to Fisher’s Dock in Bayonne and — & ey an a. many un- 
’ Is e that | paid materialmen. e be 
the “Snipes ee ee iS later tree declaring the indemnity bond to be one 
Faeate Pemained there over night. for faithful ne of the building con- 
etme “Drifter” was tied alongside the pier | tract and subject to the rights and liabilities 
with fenders to prevent injury. Weston, wie | Pn Gawe of 1918 (section 2406, Hemingway's 
Ts 0 e tug, |*s 598, 5 
Sent bemne for the ‘night but did not return. | Miss. Code 1927); also for judgments in favor 
Bim m testified that on the morning follow- of those who had furnished materials, etc. 
in, e went aboard the “Drifter” to steer her The materialmen answered, Also by cross 
hile she and the cradle were being towed to | bill and interventions they set up their claims 
destination: that before leaving the dock he/and asked for judgments against the = 
inspected her and that she was in the same | tractors and appellant here, surety upon the 
Taition as when received. bond. The Chancellor gave judgments in 
oWhen they arrived at Port Newark, about 8|favor of the cross-complainants as prayed. 
in the morning, the ‘“Drifter’s” hull planking | The Indemnity Company appealed. 
was broken or damaged amidship on the star- +o + 
board side just above the water line causing 
a@ dish-shaped depression about shree-snee 
ters of an inch coe, sousniy _ clzculas an 
bout 12 or 14 inches in diameter. 
: ae of ex 
the trial it was suggested by way - 
aiedaston that the hole might have been 
made by a piece of driftwood of which ae 
was much in the bay. But there was no ev : 
dence to show, and the trial court found ae 
neither Rhodes nor Simpson could explain, 
when, how or where the damage happened. 
Decisions of this court show that ween, & 
towage contract the tug is not a bailee 0: ae 
vessel] in tow or its cargo. And it is estab- 
lished here and by numerous rulings of lower 
Federal courts that evidence showing a sug’ 
receipt of a tow in good order and delivery 7 
damaged condition raises no presumption 0 
gence. 
MES supplying of power by a vessel, usually 
one propelled by steam, to tow or draw an- 
other is towage. Many vessels. such as barses 
and cane! boats, have no power of their own 
and are built with a view to receiving their 
propelling force from other sources. And a 
sels having motive power often employ auxili- 
ary power to assist them in moving about 
harbors end docks. Benedict on Admirality, 
. section 100. 
one, tus does not have exclusive control 
over the tow but only so far as is necessary 
to eneble the tug and those in charge of her 
to fulfill the engagement. They do not have 
contro! such as belongs to common carriers 
and other bailees. They have no authority 
over the master or hands of the towed vessel 
beyond such as is required to govern the move- 
nt of the flotilla. | 
7a all other respects and for all other pur- 
poses the vesse! in tow, its cargo and crew, 
remain under the authority of its master; 
and, in emergency the duty is upon him to 
determine what sha!l be done for the safety 
of his vessel and her cargo. In all such cases 
the right of decision belongs to the master 
of the tow and not to the master of the tug. 
A contract merely for towage does not re- 
quire or contemplate such a delivery as is 
ordinarily deemed essential to bailment. The 
Steamer “Webb,” 14 Wall. 406, 414. Trans- 
portation Line v. Hope, 95 U. 8. 99. The 
L. P. Dayton, 120 U. S. 337, 351. Th opellor 
Burlington, 137 U. S. 385, 391. The J. P. 
Donaldson, 167 U. S. 599. 603, 604. Alexander 
v. Greene, 3 Hill 1, 19. Wells v. Stexm Naviga- 
tien Co., 2 Comstock 204, 208. Cf. American 
Ry. Express Co. v. American Trust Co., 47 
FP. (2d) 16, 18. Bertig v. Norman, 101 Ark. 15, 
81. Sawyer v. Old Lowell National Bank, 230 
Mass. 342, 346. Blondell v. Consol. Gas Co., 
89 Md. 732, 746. Gilson v. Pennsylvania R. R. 
Co., 86 N. J. I.. 446, 449. Fletcher v. Ingram, 
46 Wis. 191, 202. 
+ + ' 


The owner of the “Drifter” did not sur- 
render to respondert any right of control that 
does not pass in virtue of a contract merely 
for towage. The fact that the man put aboard 
by the builder did not remain to the end or 
that the owner did not choose to keep some 
on? on the tow is immaterie}. 

Petitioner’s claim ag2inst respondent is "~* 
for breach of contract but one in tort. His 
allegations and proof in respect of the agree- 
ment between the parties were made by way 
of inducement to his real grievance which 
Was the damage to the “Drifter” claimed to 
have been caused by negligence of the re- 
spondent. 

It has long been settled that suit by the 
owner of a tow against her tug to recover for 

-an injury to the tow caused by negligence 
on the part of the tug is a suit ex delicto and 
not ex contractu. The Quickstep, 9 Wall. 665, 
670. The Steamer Syracuse, 12 Wall. 167, 171. 
The J. P. Donaldson, supra, 603. The John 
G. Stevens, 170 U. S. 113, 125. The Brooklyn, 
2 Ben. 547. The Deer, 4 Ben. 352. The Arturo, 
6 Fed. 308. 

In the case last cited Judge Lowell said (p. 
312): “These cases of tow against tug are, in 
form and fact, very like collision cases. The 
contract gives rise to duties very closely re- 
semblins those which one vessel owes to others 
which it may meet.” In The John G. sora 
ee an Bae SERPD SEpTOTINe Court to dismiss their petition, when, under) 

“The essential Mkeness between the ordi- = ~ es ee might have a 
meary case of a collision between two ships, | CUt 4 writ o 08. 
re as lability of a tug to her tow for dam-| , Norfolk Turnpike Co. v. Virginia, 225 U. 8.| 
ages caused to the latter by a collision with | 264, 268, 269. The question was: To which | 
@ third vessel. is exemplified by the familiar| State court should the writ of error run? 
practice in Os oe Saleh siloun oe 

r of a tow, injur a@ CO! on cause 
by the conduct of her tug and of another| ‘8 not one of principle, but solely depends 
vessel, to sue both in one libel, and to re-| Upon the significance to be attributed to the| 
cover agaiist either or both, according to the! Particular form in which the action of the| 
pri at the hearing.” court below is manifested. In other words, 

md the rule that the lien for d2mevzes| th? spparent want of harmony between the | 
@ccasioned ty newlisent towage tekes proecd- ruling: of this court has undoubtedly arisen | 


from the varying forms in which State courts 
(Continued on Page 7, Column 7.) |have expressed their action in refusing to 








The Supreme Court approved upon the 
view that section 3, chapter 128, Mississippi 
Laws 1918, applied and controlled the obliga- 
tion of the bond. It ordered that the ma- 
terialmen severally ‘do have and recover of 
and from the appellant Hartford Accident & 
Indemnity Company, and of Aetna Casualty 
é& Surety Company, surety in the appeal | 
bond,” the sums found to be due them. 

Upon petition of the Hartford Accident & 
Indemnity Company alone, the Chief Justice 
of Mississippi allowed an appeal to this court 
July 25, 1931. The Aetna Casualty & Surety 
Company did not join in the appeal; there 
was no summons and severance nor any notice 
equivalent thereto. 

The assignment of errors challenges the 
validity, under the Federal Constitution, of 
| section 3, chapter 128, Mississippi Laws, above 
| cited, as construed and applied. 

Dec. 4, 1931, the appellees entered a motion 
here to dismisse the appeal. They maintain | 
that the judgments in the Mississippi Su-/| 
preme Court against appellant and Aetna 
Casualty & Surety Company were joint; the 
latter company did not join in the appeal; | 
there was no summons and severance; con- | 
sequently this court is without jurisdiction. 

Dec. 23, 1931, appellant and the Aetna Com- 
pany asked that the latter be made party to 
the appeal and for proper amendments to 
that end. 

The motion to amend miust be overruled, 
The motion to dismiss is sustairied.. 

The challenged judgment became final June | 
15, 1931, more than .six months before the 
Aetna Company applied here for permission 
to become a party to the pending appeal. 
If this application and the accompanying mo- 
tion to amend were granted, the practical 
effect would be to permit an appeal by a 
party to a judgment after the prescribed time 
had expired. 

+ + + 


The statute (Act of Feb. 13, 1925, chapter 
229, section 8, 43 Stat. 940; U. S. C. A. title 
28, section 350) provides—‘‘No writ of error, 
appeal, or writ of certiorari, intended to bring 
any judgment or decree before the Sunreme 
Court for review shall be allowed or enter- 
tained unless application therefor be duly 
made within three months after the entry of 
such judgment or decree, * * *.” Passage 
of three months’ period extinguished the 
right to grant an appeal. Rust Land Co. v. 
Jackson, 250 U. 8. 71, 76; Toledo Co. v. Com- 
puting Scale Co., 261 U. S. 399, 418. 

The judgment is joint in form and no rea- 
son avpears why either or both of the parties | 
defendant therein might not have appealed to 
this court and submitted claims of error for | 
our determination. In matters of this kind! 
we may not disregard the face of the record | 
and treat the judgment as something other 
than it appears to be. So to do probably 
would lead to much confusion and uncer-| 
tainty. 

Haseltine v. Central Bank, 183 U. S. 130,| 
131—"‘We have frequently held that a judg-| 
ment reversing that of the court below, and 
remanding the case for further proceedings, | 
| is not one to which a writ of error will lic. 
* * * While the judgment may dispose of the 
case as presented, it is impossible to antici- | 
pate its ultimate disposition. It may be! 
voluntarily discontinued, or it may happen | 
that the defeated party may amend his 
pleading by supplying some discovered defect, | 
and go to trial upon mew evidence. 

“To determine whether, in a particular case, | 
this may or may not be done, might involve | 
an examination, not only of the record, but) 
even of the evidence in the court of original | 
jurisdiction, and lead to inquiries with reserd | 
to the actual final disposition of the case by} 
the Supreme Court. which it might be diTi- 
cult to answer. We have, therefore, always 
made the face of the judgment the test of | 
its finality, and refused to inquire whether, | 
in case of a new trisl, the defeated parity) 
would stand in a position to make a better | 
case. | 

+++ 

“The plaintiffs in the case under considera- 
tion could have secured an immediate review 
by this court, if the court as a part of its 
judgment of reversal had ordered the Circuit} 








This court said: | 
“The difference between the cases, however, 
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Causes Dismissal of Appeal Assigned to Wife 


Supreme Court Holds His Failure to Join in 
Proceedings Deprived It of Jurisdiction 


;entertain an appeal from or to allow a writ 


ject pecullarly within their final cognizance. 
| 


| similar conditions 


| susceptible of being reviewed here, and the 


| ment is joint, all the parties against whom 


|a second or third time the same question 


|ment was levied 


|of the claimants and C. F. Robinson and 
| John W. Dillard, their sureties in their forth- 


| ‘the claimants, and C. F. Robinson and John 


| to a writ of error. 


| there must be a proper summons and sever- 
| ance, in order to allow of the prosecution of 


| bond were sued jointly. 


Is Held Taxable 


Supreme Court Rules She 
Was Not Member and 
Hubsand Was Liable to 


Tax on Amount Paid Her 


of error to a lower court and the ever-present 
desire of this court to so shape its action as 
to give effect to the decisions of the courts 
of last resort of the several States on a sub- 

“A like want of harmony resulted from 
involved in determining 
what was a final judgment of a State court 


Decisions of 


THE SUPREME CourT 
Published in Full Text In This Issue 


BANKRUPTCY—Courts—Jurisdiction—Issuance of writ of ne exeat for detention 
of officer of bankrupt corporation— 

A bankruptcy court, in the exercise of its jurisdiction under section 2 (15) to 
“make such orders, issue such process; and enter such judgments in addition to 
those specifically provided for, as may be necessary for the enforcement of the 
provisions of this act,” was not empowered to issue a writ of ne exeat for the 
detention, for the purpose of examination, of an officer of the bankrupt corporation 
on the petition of a creditor of the corporation alleging that at about the time the 
petition in bankruptcy was filed such officer had withdrawn, and~had failed to 
account for, a large sum of money belonging to the corporation and that he was 
about to leave the jurisdiction of the court to avoid examination, since the Bank- 
ruptcy Act, in section 9 (a), exempts bankrupts from arrest and, in section 9 (b), 





Davin BURNET, COMMISSIONER OF INTERNAL 
REVENUE, 
v. 
CHARLES P. LEININGER. | 
Supreme Court of the United States. | 
No. 426. . 


confusion which arcse ultimately led to the 
ruling that the face of the judgment would 
be the criterion resorted to as the only avail- 
able means of obviating the great risk of 
confusion which would inevitably arise from 
bt wrbwe-y from i face of the record and 
educing the principle of finality by a con-} j ; 
sideration of questions beyond the face of On writ of certiorari to the Circuit Court 
the alleged judgment or decree which was | of Appeals for the Sixth Circuit. 
sought to be reviewed. The wisdom of that | CLAUDE R. Brancu, Special Assistant to the 
ne as applied {0,8 question gt ~~ one be- Attorney General (THomas D. THACHER, 
ore us is, we nk, apparent by the state- i > 
ment which we have made concerning the oe ee x - eee 
rule in the Crovo Case and the previous orney eneral, SEWALL EY 
decisions.” and JoHN H. McEvers, Special As- 
+++ sistants to the Attorney General, and 
See Estis v. Trabue, 128 U. 8. 225, 229;| WuILpur H. Friepman, with him on the} 
Schlosser v. Hemphill, 198 U. S: 173, 175; Lou- brief), for petitioner; IRwmn N. Loeser | 
isiena Navigation Co. 7. Oyster Commiesion, (Leyr Cooke and Georce R. BENEMAN | 


226 U. S. 99, 101; Second Nat’l Bank v. First { 
Nat'l Bank, 242 U. 8. 600, 602; Bruce v. Tobin,| With him on the brief), for respondent. 
Opinion of the Court 


245 U. S. 18, 19; Matthews v. Huwe, 269 U. 
March 14, 1932 


S. 262, 264. 
Masterson v. Herndon, 10 Wall. 416, 417, 
It is the established doctrine of this} Mr. Chief Justice Hucues delivered the| 
opinion of the court. 


held: 
court that in cases at law, where the judg- 
The respondent sought a redetermination of 

deficiencies in income taxes for the years 1920 

to 1923. The question related to the income 
earned On respondent’s share in a partnership 
known as the Eagle Laundry Company, doing 
business in Cleveland, Ohio. By virtue of an 
agreement made with his wife, respondent in- 
sisted that she was ‘a full equal partner with 
him in his interest in the partnership,’ and 
that each should return and pay tax upon 
one-half of the income, attributable to that 
interest. 

The Commissioner determined that respond- 
ent was taxable upon the whole of the in- 
come earned on his share in the partnership 
and the Board of Tax Appeals affirmed that 
decision, 19 B. T. A. 621. The Circuit Court 
of Appeals reversed the order of the Board 
(51 Fed. (2d) 7), and this court granted a writ 
of certiorari. > 

The question arises under section 218 (a) of 
the Revenue Acts of 1918 and 1921 (40 Sat. 
1070; 42 Stat. 245) which provided: 

“That individuals carrying on business in 
partnership shall be liable for income tax only 
in their individual capacity. There shall be 
included in computing the net income of. eacn 
partner his distributive: share, whether dis- 
tributed or not, of the net income of the 
partnership for the taxable year * * *.” 

There is no-challenge to the findings of fact 
made by the Board of Tax Appeals as being 
peared gece by evidence, and they must be 
treated as conclusive. Phillips v. Commis- 
sioner, 283 U. S. 589, 599, 600. Upon the-e 
findings, which are set forth in the margin 
(Note No. 1), it cannot be maintained that | 
the agreement between the respondent and 
his wife made her a member of the partner- 


ship. 
a ee 


That result could not be achieved without 
the consent of the other partner or partners 
(Note No. 2), and there is no finding of such 
consent. The mere communication of the 
fact that the agreement had been made was 
not enough. It does not appear that there 
was any attempt to change the ownership of 
the partnershjp assets or the control of the 
partnership enterprise. It was the husband's 
interest that was the subject of the agree- 
ment (Note No. 3). { 

His wife was to be an ‘equal partner with 
him’ in that interest. The business of the 
firm was continued as before. Co: plying with 
the statute (Note No. 4), the partnership re- 
turns, verified by the husband for the years 
in question, stated that the names of the 
partners were C. P. Leininger and M. T. Mon- 
aghan, each owning one-half.’ 19 B. T. A. at 
Pp. 623. The ‘Leininger interest’ remained in 


the name of the respondent on the partner- 
=? books. - _* 
is 





it is rendered must join in the writ of error; 
and in chancery cases, all the parties against 
whom a joint decree is rendered must join 
in the appeal, or they will be dismissed. 
“There are two reasons for this® 1. That 
the successful party may be at liberty to 
proceed in the enforcement of his judgment 
or decree against the parties who do not de- 
sire to have it reviewed. 2. That the appel-, 
late tribunal shall not be required to decide 


on the same record, * * * 

“One of the effects of this judgment of sev- 
erance was to bar the party who refused to 
proceed, from prosecuting the same right in 
another action, as the defendant could not 
be harassed by two separate actions on a 
joint obligation, or on account of the same 
cause of action, it being joint in its nature.” 

In Estis v. Trabue, 128 U. S. 225, an attach- 
upon’ certain personalty. 
After the return Estis, Doan & Co. claimed 
the property and they gave a forthcoming 
bond with two _ sureties. The challenged 
judgment ruled “that the plaintiffs recover 


coming bond, the sum of $6,300, together 
with the costs, etc.” This court held: 


++ + 


“The judgment is distinctly one against 
W. Dillard, their sureties in their forthcom- 
ing bond,’ jointly, for a definite sum of| 
money. There is nothing distributive in the 
judgment, so that it can be regarded as con- 
taining a separate judgment against the 
claimants and another separate judgment 
against the sureties, or as containing a judg- 
ment against the sureties payable and en- 
forceable only on a failure to recover the 
amount from the claimants; and execution 
is awarded against all of the parties jointly. 


“In such a case the sureties have the right 
Ex parte Sawyer, 21 Wall. 
235, 240. It is well settled that all the parties 
against whom a judgment of this kind is 
entered must join in a writ of error, if any 
one of them takes out such writ; or else 


the writ by any less than the whole number 
of the defendants against whom the judg- 
ment is entered.” ® 

Mason v. United States, 136 U. S. 581. A 
postmaster and the: sureties on his official 
He and some of the 
sureties appeared and defended. The suit was 
abated as to two of the sureties, who had 
died. The others defaulted, and judgment 
of default went against them. 


++ + 


|Mr. Justice Brandeis, Mr. Justice Suther- 


provides a substitute for, and thereby excludes the use of, such a writ against 
bankrupts, and since there is no reason for stricter measures to compel others to 
submit to examination; the court, even if it were authorized to issue such writs 
under such section 2 (15), was not warranted in so doing on the petition of such 
creditor since conditions essential to the issuance of such a writ under the common 
law and under section 261 of the Judicial Code did not exist.—D. Ginsberg & Sons, 
Inc., v. Popkin. (Sup. Ct. U. S..—7 U.S. Daily, 91, March 16, 1932. 


COURTS—Supreme Court of the United States—Jurisdiction—Appeal from joint 
judgment by only one of judgment debtors—Motion to make other judgment debtor 
party to appeal after expiration of time therefor— 

The Supreme Court of the United States did not have jurisdiction of an appeal 
by the surety on a contractor’s bond from a judgment of a State Supreme Court 
that materialmen recover from such surety and from the surety on its appeal bond 
the amounts found to be due the materialmen, where the surety cn the appeal bond 
did not join in the appeal and there was no summons and severance nor any notice 
equivalent thereto, since the judgment was joint in form; a motion, in which the 
surety on the appeal bond joined, that such surety be made a party to the pending 
appeal, made after the judgment had become final as to such surety, was denied, 
since the effect of granting the motion would have been to permit an appeal by a 
party to a judgment after the prescribed time had elapsed; the Supreme Court of 
the United States, in determining whether the judgment was joint or was separable 
in law and fact so that the surety on the appeal bond was not a necessary party 
to the appeal, refused to explore the record to ascertain the issues relied on in the 
lower court and determined the question from the terms of the judgment.—Hart- 
ford Accident & Indemnity Co. v. Bunn, etc. (Sup. Ct. U. S..—7 U.S. Daily, 88, 
March 16, 1932. 


TOWAGE—Damage to tow—Liability of tug—Establishment of prima facie case of 
negligence by proof that tug received tow in good condition and delivered it in 
damaged condition— 

The owner of a motor boat who delivered it in good condition to the owners of an 
excursion boat for towage was not entitled to damages, in libel against the excursion 
boat, on proof that it was damaged during the trip, on the theory that the tug was 
a bailee for hire making applicable the rule that a bailee for hire who receives the 
bailment in good condition and delivers it in damaged condilion was prima facie 
negligent; a towage contract does not constitute a tug the bailee of the vessel in 
tow; the fact that there was no representative of the owner of the motor boat on the 
boat at the time of the injury was immaterial; the libel was in tort and not for 
breach of the towage contract; the evidence was insufficient to prove the tug at 
fault since the time, place and cause of the injury were conjectural.—Stevens v. 
Vessel “White City,” etc. (Sup. Ct. U. S..—7 U.S. Daily, 88, March 16, 1932. 


Federal Taxation 


GROSS INCOME—Constructive receipt—Partnership profits assigned to wife— 
Where the taxpayer who was a member of a partnership agreed with his wife 
that she should be an gual partner with him in his interest in the partnership, 
but by the agreement she did not become a member of the partnership, the tax- 
payer’s distributive share of the partnership income should not be reduced for 
income-tax purposes by the amount paid to his wife pursuant to the agreement.— 
Burnet v. Leininger. (Sup. Ct. U. S.)\—7 U.S. Daily, 88, March, 16, 1932. 


Journal of Proceedings 
In the Supreme Court 


March 15, 1932 
Present: The Chief Justice, Mr. Justice | 
Van Devanter, Mr. Justice McReynolds, 


Rehearings Denied" 
By Supreme Court 


Cases in Which Petitions for 
Review Were Refused 


land, Mr. Justice Butler, Mr. Justice) , Supreme Courg of the United States de- 


| using the mixture. 
| in the case of Deppe et al. v. General Motors 


| lower court 


Stone, Mr. Justice Roberts, and Mr. Jus- 
tice Cardozo. 

Albert E. Maves, of New York Tity; 
Donald O. Wright, of Minneapolis, Minn.; 
Frederic Ullmann, of Chicago, Ill.; Henry 


nied petitions for rehearings on March 14 in 
the following cases: 

No. 178. Stratton, etc., v. St. Louis South- 
western Railway Co.; decided by opinion on 
Feb. 15. 

No. 297. Bergholm et al. v. Peoria Life In- 
surance Co. of Peoria, Ill.; decided by opin- 


| out a writ of error to this judgment, without 


| Severance of the parties, and it was held that 
; the motion must be denied and the writ of 


| parties 


| peals, Sixth Circuit, Oct. 13, 1900), is said to 


| the appeal. 
; court said: 


| to ascertain what issues were relied upon in 


‘reason’ apply and control here. 


On the trial there was a verdict for the | 
plaintifi, whereupon, July 14, 1886, judgment 
was entered against the principal and all the 
sureties. The sureties who had appeared sued 


joining the principal or the sureties who 
had made default and the record came here. 

May 5, 1890, and after expiration of the two 
years within which the statute then permitted 
the suing out of such writs, the plaintiff in 
error moved to amend the writ by adding the 
omitted parties as complainants, or for a 


error be dismissed. 


Hardee v. Wilson, 146 U. S. 179, 180, cited 
earlier cases and declared: 

“Undoubtedly the general rule is that all the 

defendant, where the decree is a 

Joint one, must join in the appeal.” See also 

Davis v. Mercantile Trust Co., 152 U. S. 590; 


Garcia v. Vela, 216 U. S. 598, 601: H s’ 
Federal Practice, sec. 6153. : : 7 


The New York, 104 Fed. 561 (Court of Av- 


support the view that in the circumstances | 
here presented summons and severance was 
unnecessar’ The proceeding was a cause 
in admiralty. The surety upon a stipula- 
tion for release of the vessel did not join in 

Upon motion to dismiss, the! 


“Tt. is well settled that all parties against 
whom a joint judgment or decree is rendered 
must join in proceedings for review in an 
appellate court, or that it must appear that 
those who have not joined had notice of the 
application for the appeal or writ of error, 
and refused or neglected to joint therein.” 
But, it ruled that, though joint in form, the 
peri wee naan in law and fact and, 
ore, the surety was not S 
i> er cee y &@ necessary party 
+ + + 


Considering former opinions of this cour 
and. the long established practice, we can — 
accept as applicable to appea's here the doc- 
trine approved in The New York. It is out 
of harmony with Estis yv. Trabue, supra, and 
other cases cited above. 


We can not undertake to explore the record 


courts below. So to do would lead to un- 
Sertalnty and untortunate confusion. We 
t accep e terms of th 

2 e judgment as 

As pointed out above, this is the approved | 
practice when it becomes necessary to de- 
termine whether a judgment is final or to 
what court a writ of error should run. Like | 


Th 
must be dismissed. » pee 


“Chapter 128, Mississippi Laws of 1918. 
“Section 3. That when any contractor or 
subcontractor entering into a formal contract 
with any person, firm or corporation, for the 
construction of any building or work or the| 
doing of any repairs, shall enter into a bond | 
with such person, firm or corporation guar- | 
smteeing the faithful performance of such | 
contract and containing such provisions and 
penalties as the parties thereto may insert 
therein, such bond shall also be subject to 
the additional obligations that such con- 
tractor or subcontractor, shall promptly | 
make payments to all persons furnishing | 
labo: or material under said contract; and 
in the event such bond does not contain 
®ny such provisions for the payment of the 
claims of persons furnishing labor or ma- 
terial under said contract, such bond shall 
nevertheless inure to the benefit of such per- 
con furnishing labor or material under said 
contract, the same as if such stipulation had 
been incorporated in said bond: * * *” 


Journal of the Court of 


Customs and Patent Appeals 


Tuesday, March 15, 1932 
Present: Presiding Judge William J. 
GraHam, and Associate Judges Oscar E. 





Bland, Charles S. Hatfield, Finis J. Gar- 
rett, and Irvine L. Lenroot. 


2 Patents 

No. 29239. Ex parte Nathan Sulzberger. 
provement in laxative chewing gum. Argued 
by Mr. Joseph W. Hazell, for appellant, end 
by Mr. Howard S. Miller, tor the Patent Office. 

No. 2931. Ex parte Alfred W. Abrahameen. 
Improvement in molding serapers. Argued by 
Mr. C. A. Weed, for appellant, and by Mr. 
Howard 8S. Miller, for the Patent Office. 

No. 2932. William H. Robbins v. William A. 
Steinbart. Machine for making steel wool. 
Argued by Mz. H. A. Toulmin Jr., for appel- 
lant, and by Mr. Paul A. Staley and Mr. 
Marston Allen, for appellee. Both sides 
Granted leave to file additional citations. 

No, 2906. Ex parte Edward J. Retzbach and 
John H. Bruninga. Improvement in frozen 
confections. Argued by Mr. C. Russel Riordon, 
for appellant, and by Mr. Howard S. Miller. 
for the Patent Office. 

No, 2935. Ex parte Jay C. Hormel. Design 
for food container, Argued by Mr. C. S. But- 
ler, for appellant, and by Mr. T. A. Hos- 
tetler, Solicitor for the Patent Office. 

No. 2644. Ex parte Albert F, Fifield. Con- 


Im- 





tinued to May session, 1932, upon motion of 
appellant. 


| 


wife took no part in the management 
of the business and made no contribution to 
its capital. The profits received from the 
partnership went to the respondent, no checks 
on the firm being drawn to the wife. Upon 
the facts as found, the agreement. with Mrs. 
Leininger cannot be taken to have amounted 
to more than an equitable assignment of one- 
half of what her husband should receive from 
the partnership, she, in turn, agreeing to 
make good to him one-half of the losses he 
might sustain by reason of his membership in 
the firm. 

The respondent urges that the assignment 
to his wife was of one-half of the “corpus” 
of his interest and that this “corpus” pro- 
duced the income in question. The charac- 
terization does not aid the contention. That 
which produced the income was not Mr. 
Leininger's individual interest in the firm, 
but the firm enterprise itself, that is, the capi- 
tal of the firm and the labor and skill of its 
members employed in combination through 
the partnership relation in the conduct of 
the partnership business. 

++ + 


There was no transfer of the corpus of the 
Partnership property to a new firm with a 
consequent readjustment of rights in that 
property and management. If it be assumed 
thet Mrs, Latningee became the beneficial 
owner of one-half of the income which her 
husband received from the firm enterprise, it 


member of the firm and that she had only 
& derivative interest. 

The statute dealt explicitly with the lia- 
bility of partners as such. Applying to this 
case, the statute provided that there should 
be included in computing the net income 
of Leininger his distributive share of the net 
income of the partnership. That distributive 
share, as he himself stated in his return on 
behalf of the partnership, was one-half. 

In view of the clear provision of the statute, 
it can not be said that Leininger was. re- 
aquired to pay tax upon only a part of this 
distributive share because of the assignment 
to his wife. The case of Lucas v. Earl, 281 
a, S. 201, is amelagons. 
mede a contract w 
salary and fees were to be “received, held, 
taken and owned” by them as joint tenants. 

The court recognized that a forcible argu- 
ment was presenied ‘to the effect that the 
statute seeks to tax only income beneficially 
received, and that taking the question more 
technically the salary and fees became the 
joint property of Earl and his wife on the 
vory first instant in which they were re- 


ceived,” 
++ + 

But the case was deemed to turn on the 
import and reasonable construction of the 
taxing act. ‘There is no doubt,” said the 
court, “that the statute could tax sa‘avies 
to those who earned them and provide that 
the tax could not be escaped by anticipatory 
arrangements and contracts however vckill- 


fully devised to prevent the salary when paid/H. Cc 
from vesting even for a second in the man/ Clar 


who earned it. 


That seems to us the import of the statute sistant Atto: 


before us and we think that no distinction 
can be taken according to the motives lead- 
ing to the arrangement by which the fruits 
are attributed to a different tree from that 
on which they grew.” Id., pp. 114, 115. This 
ruling was not disturbed by Poe v. Seaborn, 
282 U. S. 101, which pointed out the distinc- 
tion. Id., p. 117. 

We find no reason to doubt the validity of 
the tax. The Congress, having the authority 


[Continued on Page 7, Column 6.} 


————— 


HUPP MOTOR CAR CORPORATION 


There the husband | 
th his wife by which his | 


|L. Fairchild for the petitioners, and by Mr. 


| tioners, v. Edward J. Fiynn, Secretary of State 


| Andrew, S rintendent of nking of the 
is still true that he, and not she, was the! State po - Ba & 


|leave of court, and concluded by Mr. W. 


ion on Feb. 15. 

No. 332. Leman, Adm., etc., v. Krentler- 
Arnold Hinge last Co.; decided by opinion 
{on Feb. 15, 

Nos. 508-9. Stanton et al. v. T. L. Herbert 
& Sons et al.; petition for writ of certi- 
orari denied on Feb. 15. 

No. 589. Chicago & North Western Railway 
Co. et al. v. Sabol; petition for writ of certio- 
rari denied on Feb. 15. 

No. 592. Taylor v. Commissioner of Internal 
Revenue; petition for writ of certiorari de- 
nied on Feb. 15. 

No. 593. Vose v. U. S. Cities Corporation; 
appeal dismissed without opinion on Feb. 23. 


No. 615. Quinzel, etc., v. Hendricks, etc.; 
axe, 
an 2. enn tacaten bet tee a |; petition for writ of certiorari denied on 


| Feb. 15. 
The Chief Justice announced the following The court also denied the petition for re- 
order of the Court: 


hearing in the case of American Surety Co. 
No. 731. Samuel S. Koenig et al., of New York v. Greek Catholic Union, No. 
401, but ordered that the word ‘“‘then” be de- 
leted from the first line of the third para- 
| graph of the court's opinion of Feb. 15. 


Epstein, of New York City; Karl A. Blau- 


stein, of Brooklyn, N. Y.; Ben R. Howell, 
of El Paso, Tex.; Harry L. Siegel, of Lew- 
istown, Pa.; and Leon F. de Fremery, of 
San Francisco, Calif., were admitted to/| 
practice. 


No. 731. Samuel 8S. Koenig, et al., peti- 


tioners, v. Edward J. Flynn, Secretary of 
State of the State of New York et al. Peti-| 
tion for writ of certiorari to the Supreme 
Court of the State of New York submitted by 
Mr. Abraham 8. Gilbert and Mr. Benjamin 


peti- 


ot*the State of New York et al. Petition for 
writ of certiorari to the Supreme Court of the 
State of New York granted. The motion to 
advance is granted and the case is assigned 


for argument Thursday, March 25 next, at! . 
the baa of t > ani tan that day. Oleomargarine Tax Vote 


No. 158. Amios Shriver, appellant, v. Wood- Is Upheld in Oklahoma 


bine Savings Bank of Woodbine, Iowa. Re- 
OKLAHOMA City, OKLA., March 15. 


argument continued by Mr. J. A. Murray for 
the appellee; by Mr. Earl F. Wisdom for L. A. 
The referendum petition to remove the 
tax of 10 cents per pound on oleomar- 
garine has been heid sufficient by the 
| Oklahoma Secreiary of State, R. A. Sneed. | 
According to the authors of the bill, an| 
shall and Mr. Nathan R. Margold for the peti- | , ae 
tionerfi and by Mr. Ben R. Howell for’ the | appeal will be taken from Mr. Sneed's 


respondents. j ruling to the State Supreme Court. 
No. 118. Fox Film Corporation, appellant, | 





State of Iowa as amicus curiae, by — 
Wallace for the appellant. 7 

No. 265. L. A. Nixon, petitioner, v. James 
Condon, et al. Reargued by Mr. James Mar- 


Supreme Court 
Denies Reviews 
_ In Patent Cases 


Declines to Grant Rehear- 
ings in Five Actions In- 
volving Validity and Rights 
To Invention Claims 


Petitions seeking the review of five patent 
cases were denied by the Supreme Court of 
the United States on March 14. 

In one case, Mantle Lamp Company of 
| America v. The George H. Bowman Company, 
No. 763, the petitioner had sought the court’s 


review of a decicion in its favor because of a 
contrary prior decision as to the validity of 
the patent involved by another circuit court 
of appeals. 

The Circuit Court of Appeals for the Sev- 
enth Cirguit held the patent, No. 1435199, for 
a heat insulated receptacle of the nonvacuum 
type, void for want of inventioniin the case 
| of The Mantle Lemp Company of America v. 
Macomb Manufacturing Compeny (22 F. (2d) 
|93), according to the petition. But in the 
present case, in which review was denied, the 
| Circuit Court of Appeals for the Sixth Cire 
cuit held the patent to be valid and infringed. 
| The petitioner, though the later decision 
| was favorable to it, sought to resolve this 
conflict through a determination as to the 
| validity of the patent by the Supreme Court, 
| but its petition was denied. 

Fuel Case Rehearing Denied 

The Supreme Court also refused to review 
| the decision of the Circuit Court of anon 
|for the Third Circuit, refusing to permit the 
| reopening of a patent infringement case in- 
| volving the Deppe patents, Nos. 1335665 and 
1260098, covering a process of preparing a dry 
mixture for use as fuel in gasoline engines 
and an apparatus for use in making and 
The petition was denied 





Corporation, No. 670. 

The circuit court of appeals, in a prior de- 
cision, had limited the scope of the patents 
and held them not infringed, which prior de- 
cision the Supreme Court had also refused 
to review. 
| The decision of the Court of Claims holding 
that the United States had not infringed Pat- 
;ent No. 1141415, covering a projectile, was also 
permitted to stand by the Supreme Court, 
‘The patentee in the cace of Richardson v. 
United States, No. 622, had urged that the 
improperly construed and lim- 
ited claim 3 to the exact dimensions used 
in describing and ilustrating the specific form 
of the projectile adopted to show the prin- 
ciple and application of the invention. 


Review in Sign Case Refused 


The Supreme @ourt refused to disturb the 
decision of the Circuit Court of Appeals for 


; the Second Circuit holding three claims of 


the patent, No. 1623564, valid and infringed. 


| The patent covers advertising signs made of 


corrugated paper which are manufactured by 
printing designs on flat paper with a distor- 


| tion which is rectified by subsequent cor- 
| Tugation, and then pasting upon a flat paper 


so as to prevent the ridges from spreading. 


| The petition for review had been filed in the 
| case 


of Morgan Lithograph Company v. 
Wezel & Naumann Aktiengesellschaft, No. 678. 

Review was also refused, in the case of 
Goodyear Tire & Rubber Company v. Overman 
Cushion Tire Company, Inc., No. 679, of the 


| decision of the Circuit Court of Appeals for 


the Sixth Circuit affirming the denial in a 
patent infringement suit of the motion of 
the Goodyear company for a temporary in- 


| Junction restraining the prosecution o: ane 


c‘her suit involving the same patent pre- 
viously filed in another circuit. 


DIRECTLY FACING 
THE OCEAN 


Atlantic City 
HE most beautifully appointed resort 
hotel in the world. Efficient and com- 
plete in all departments. 24 floors of 
luxurious comfort and safety. Sea water 
in all baths. Health bath department. 
Food service a la carte 
Single from $5. Double from $7 
ROSCOE J. TOMPKINS. Manager 


For many vears of 
The B'ac':stone, Chicage 





v. Paul H. Doyal, et al. etc. Reargument 
commenced by Mr. William A. Sutherland for 
the appellant, and continued by Mr. Orville 
A. Park for the appellees. 


Adjourned until tcmorrow at 12 o’ciock. 
The day call for’ March 16 will be: Nos. 


118, 341, 617, 270, 568 (569 and 570), 526, 521, 
525, 529, and 530. 








THE 1932 HUPMOBILE SIX 


The greatest “performer” ever offered in, or 
near, its price class. Every modern improve- 
ment ...inecluding genuine Free-Wheeling. 


Journal of Proceedings 
In the Court of Claims 


March 15 1932 


Present: Fenton W. Booth, Chief Jus- 
tice; and William R. Green, Benjamin H. 
Littleton, Thomas S. Williams, and 
Richard S. Whaley, Associate Judges. 


qnnmnies to practice: Clarence B. Des Jar- 
ns. 


Cases argued and submitted: 


Think of the safety 
D-837, Glen 
urtiss et al.; argued for plaintiff by Mr. 
ence B. Des Jardins and Mr. William H. 
White Jr.; argued for defendant by Mr. As- 
rney General Charles B. Rugg and | 
Mr. H. C. Workman. 

Adjourned until March 21 at 10 a. m. 
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to all cars. Radicall 


The decisions of the Board 
of Tax Appeals issued March 
15 will be found on page 7. pearance — no won 


ceeded all predictio 


in tires—ride on it 





AND UP 
AT FACTORY 


DETROIT, MICHIGAN 


“We believe the Hupmobile to be the best car of its class in the world” 


. 


A SENSATION 


from Coast to Coast! 


Think of riding on only 12 Ibs. of airl 


—and the comfort 


the amazing new General Jumbo brings 


y different in every 


way — smart, modern, distinctive in ap- 


der sales have ex- 


ns. Go to your Gen- 


eral Tire dealer's — see the newest thing 


—expect a driving 


thrill you never dreamed possible! 


The GeneraiTire & Rubber Company, Akron, O. 


Dhe 


ENERAL 
streamline 


SUMEES 















Fewer Fatalities 
In Coal Mining 
Occur in Month 


Total of 90 Is Lower Than 
Preceding Period and 
Also Than in 1931, Says 


Commerce Department 





Accidents in the coal mines of the 
United States during January, caused the 
death of 90 men, according to reports 
received from State mine inspectors by 
the United States Bureau of Mines, De-| 
partment of Commerce. This was a 50 
per cent reduction from the number re- 
ported for January last year, while the 
output of coal decreased only 29 per cent 
from 44,699,000 tons in January, 1931 to} 
$1,789,000 tons in January, 1932. The Jan- 
uary record also showed fewer fatalities 
and a smaller production of coal than in 
the preceding month of December, 1931, 
when there were 93 fatalities and 34,931,000 
tons of coal mined. Comparative death 
rates per million tons of coal produced | 
were 2.83 for January of the present year, 
2.66 for December, 1931, and 4.03 for Jan- 
uary, 1931. 

Considering bituminous mines alone, | 
the January fatality rate for 1932 was 2.76, | 
based on 77 deaths and 27,892,000 tons, as | 
compared with 3.61 for January a year ago, 
when there were 139 deaths and a produc- 
tion of 38,542,000 tons; and with a rate of 


PUBLIC UTILITIES 








By Nebraska Utility Outlined 


| 





} 
| 


| 


Transcript of Testimony Deals With Growth of 
System in Middle West 


Publication of excerpts from tran- 
script of testimony March 9 by J. W. | 
Adams and H. H. Carter, examiners | 
of the Federal Trade Commission, ap- 
pearing as witnesses at the Commis- 
sion’s investigation into financial ac- 
tivities of power and gas utilities, was 
begun in the issue of March 15 and 
concludes as follows: 





Q. What is the general character of the load | 
| served by these two companies? 


A. Notwithstanding the more recent expan- 
sion of territory in.the direction of rural and 
small town load, Omaha and Council Bluffs 
| with their concéntrated population and in- 
| dustrial load, consisting largely of meat pack- 
|ing and refrigeration and other food manu- 
factures, continue to furnish the bulk of 
| the load served. 
| @Q. Can you give some measure of the rela- 
| tive importance of meat packing and other, 
foodstuffs manufactures in relation to the to- 
tal manufactures in the city of Omaha? 


A. According to Omaha Chamber of Com- 


Q. The heavy full lines on the map repre- 
sent transmission lines of Iowa-Nebraska Light | 
& Power Company and of the Maryville =e 

merce statistics for 1930, $198,242.000 out of a 

total of $348,298,009, or » early 57 per cent, was 


tric Light & Power Company. 
A. They do. 
| packing house products. Other food prod- 
ucts contributed an additional $56,849,009 of 


Q. To what extent, if at all, are the lines 
of the Nebraska Power Company and the 

| the total. Food products altogether furnished 
over 73 per cent of the total manufactures 


Citizens Light & Power Company shown? 
in the city of Omaha. 


A. Only two short lines are shown, these 
lines being the lines of the Citizens Light 
& Power Company and the Nebraska Power; Q. What bearing is it claimed that the 
Company which interconnect for the sale of | dependence of the area served on food prod- 
power to the Iowa-Nebraska Light & Power) ucts has on the business done by the Ne- 
| braska Power Company? 
A. The fact that the economic welfare and 


Company. 
| growth of Omaha is based on foodstuff indus- 


@. On this map how are the lines of Ne- 
braska Power Company and Citizens Light & 

tries that have shown steady growth without 
violent fluctuations either in times of infla- 


Power Company which you have described 
shown? 

A. They are shown as dashed lines connect- 
ing the city of Omaha and the city of Council 
Bluffs with the lines of the Iowa-Nebraska | 
Power Company. 

Q. This broken line, according to the map, 
indicates a power line crossing the Missouri | 
River. Am I correct in that? A. That is cor- 
rect. 


Q. Who owns this line on the Nebraska 


of th> Nebraska Power Company as one of 
the important factors underlying the steady 
growth and the financially successful opera- 
tion of the company. 


Q. You have told us that the company has 
acqyired properties since 1927. What has been 
the basis for determining the prices that the 
company would pay for these properties? 





4° resulting from 68 deaths and 30,- 
,000 tons in December, 1931. 
One Major Disaster in Month 
In the anthracite mines of Pennsylvania 
13 men lost their lives during the month; 
there was a production of 3,897,000 tons, 


A. The policy of the Nebraska Power Com- 
pany since 1927 has been to extend its sys- 
tem by the acauisition of properties adjoin- 
ing territory already served. Roy Page, vice 
president and general manager of the com- 
pany, stated that the physical value of prop- 


side of the middle of the river? A. The Ne- 
| braska Power Company. 


| @. And who owns it on the Iowa side? 


|The Citizens Power & Light Company. 


| @. That is a subsidiary of the Nebraska | 
|Power Company? A. Yes, sir. | 


A. 


tion or depression is cited by representatives | 


| erties at the time they are purchased is only} 


resulting in a death rate of 3.34. Led +++ 

figure indicates a remarkable improve- | Q. In what manner has the Nebraska Power 
ment when compared with both the rate! company expanded its territory in the past? 
of 6.66, based on 41 deaths and 6,157,000| A. The growth of the Nebraska Power Com- 
tons, in January, 1931, and 5.35, based | pany system to the west and northwest in the 


Platte River Valley during the past few years 
on = = and 4,671,000 tons in De- has been accomplished by the purchase of | 
cember, . 


|numerous small privately-owned and munici- 
There was one major disaster—that is, | pal-distribution systems, imecluding several 
i 


}@ small part of the basis used for determin- | 
| ing prices that the company would pay. Phys- 
ica! value, he stated, is considered secondary to 
load already developed and the possibility of 
| future load development in the area balenced 
against the company's estimated cost of de- 
livering energy to the load centers, and the| 
maximum price that the company can pay is 
determined based on all of these possibilities 
rather than on physical value of the prop- 
erties. Beyond this point, it was stated that 
the negotiations to purchase have taken the 
form of attempts to buy for as much less than | 
the maximum figure as possible. 


Q. Were any physical valuations made in 
Onnection with the purchase of properties? 
A. Kenneth R. McKinnon, who was assist- 
ant general manager and general superintend- 
ent of the Nebraska Power Company at the 
time numerous properties were purchased, 
testified in depositions taken in connection 
with the cases of the City of Freemont versus 
Nebraska Power Company, et al., and City of 
Freemont versus Burlingame Walker, James 
Cherney, et al. im the District Court of 
Dodge County, Nebr., that no estimates as 
to physical valuation were actually placed on 
certain properties prior to the time they were 
purchased. 


| 


a disaster in which five or more lives formeriy served by the municipal plant of 


: | the city of Freemont. The latter city, how- 
were lost—during January, 1932. ThiS|ever, although entirely surrounded by the 


was an explosion in a mine at Parrott,|lines of the Nebraska Power Company and 
Va., on Jan. 18, in which six men lost | notwithstanding the loss of load represented 


; : | by such purchases, continues the operation of | 
their lives. During January, 1931, three }its municipal plant, and under the law | c 


ajor disasters, all caused by gas or dust | adopted by initiative in 1930, giving Nebraska | 
explosions, resulted in 41 deaths. Based | municipal plants the right to own lines be- 
exclusively ‘on these disasters the death | yond ber re a, 

eo: Ss extending services in rura erritory. 
ratcs per 1,000,000 tons were 0.189 for 1932 | Q. From whom were the rural properties 
and 0.917 for 1931. The single major dis-| served by the Citizens Power & Light Com- 
aster in January, 1932, represented a rate pany = Iowa ecquired? lila alls 
of 3.15 separate disasters (as distinguished | : ese properties were purchased in d 
from the number of deaths resulting from | {0 the Des fae tan iene aiean 
the disaster) for each 100,000,000 tons of; @Q. That is the North American Light & 
coal produced, as compared with a rate| Power group, but not North American Power 


of 6.71 resulting from the three disasters | & Light group? 


| caused by smoke and smudge or resulting 
| from maintenance and use of automobiles. 


| adds new sec. 258 Education Law, relieving dis- 
| trict officers and sureties from liability for 


| thority to 


during the corresponding month of 1931. | 

A comparison of the accident rates for | 
January, 1932, with those for January, 
1931. shows a reduction in all of the prin- | 
cipal causes of fatal accidents in coal 
mines with the exception of haulage and 
electricity —Issued by the Department of 
Commerce. 


New Draft Made 
Of Insurance Bill 


Would Require Local Compa- 
nies to Keep Records in Capital 


A new bill will be introduced as a sub- 
stitute for the bill (H. R. 8991) which 
would require insurance companies in- 
corporated in the District of Columbia to 
keep their records in the District, Repre-| 
sentative Harlan (Dem.), of Dayton, Ohio, | 
declared orally. Mr. Harlan is chairman of | 
the subcommittee on insurance and bank- | 
ing of the House District of Columbia | 
Committee on which has been considering | 
the measure. | 

The new draft will apply to companies | 
now in exstence, he said, whereas the| 
original bill would have applied only to! 
companies hereafter organized. | 
| 








Compensation Is Refused 
To Collector for Garage | 


OxKLAHoMa City, OxKta., March 15. | 
An employe who is engaged in collect- 
ing notes and accounts for a garage and 
suffers an injury while engaged on an 
errend in line of duty as such collector, 
is not entitled to compensation under 
the Workmen's Compensation Act of Okla- 
homa, the State Supreme Court ruled in 
an opinion handed down in the case 
styled Covington Motor Co., v. Partridge, 
vacating an award of the State Industrial | 
Commission. 














Nebraska Court Determines 
Finality of Disability Ruling | 


Lincoxn, Nesr., March 15. | 

An arder of.a trial court in a work-| 
men’s compensation case finding that the 
temorary disability of the injured employe 
had cased, but directing the employe to be 
placed under the care of a physician who 
should determine whether permanent dis- 
ability had resulted, and if so the extent | 
thereof, was a final order within the 
meaning of the law and therefore ap-| 
pealable by the employe, the Nebraska 
Supreme Court has just held. 

However, since the order required the | 
physician to report findings within three | 
months and if an operation was deemed 
temporary total disability should be made | 
during the time the operation would be 
completed, the judgment was reversed and 
remanded. The parties are entitled to a 
final and complete disposition of their 
caust and failure on the part of the trial 
court to make such disposition constitutes | 
error, the Supreme Court held. | 

Objection was found to the fact the em- 
ploye would be without compensation un- 
til the physician made his finding and the 
duty of determining the disability of the 
claimant had been transferred from the 
court to the physician. 

The case was entitled G. A. Steinheime: 
Co. v. Podkovich. 


Virginia Governor to Hold 
Hearing on Insurance Tax 
























| 


RIcHMOND, VA., March 15.! 
Governor John Garland Pollard has an- 
nounced that he will hold a hearing be- 
fore acting on the bill passed by the Legis- 
lature to impose a tax of one-half of 1 
per vent on premiums of stock fire in- 
sura‘ice companies to provide a fund for 
dischled firemen and a pension fund for 
dependents of deceased firemen. A con- 
stitutional question is involved, he said. 
Before adjourning the Legislature en-| 
acted an automobile drivers’ license law 
and a financial responsibility measure. 
Another measure approved would em- 
power the State Corporation Commission 
to regulate rates for automobile liability 
insurance. This bill was amended by the | 
Senate to continue existing rates in force 
until a hearing is held. 






| 






















Belgian Buses Popular 


About 2,000 more buses and autocars came 
into operation in Belgium in 1931, and the 
Outlook for greater activity in autobus op- 
eration this year is said to be ‘exceilent.” 
(Department of Commerce.) | 








| mission 


} and 


| of 214,000, and Council Bluffs, with a popu- 


| at wholesale by 
; Department of Freemont, 


A. That is right. Q. Does it appear that such physical valua- 


Q. What are the possibilities of further ex- | tions ~— made subsequent to purchase? 
pansion of territory by the Nebraska Power A. es, sir. In some instances they were 
Comp2ny? made. On the basis of reproduction costs | 


A. To expand in any direction, the Ne- 
braska Power Company must either compete 
with or consolidate with the Iowa-Nebraska 
Light & Power Company or. purchase the 
small number of privately or municipally 
owned plants still remaining within the trans- 
lines of the Iowa-Nebraska Power | 
Company which completely encircle the ter- 
ritory served by the Nebraska Power Company 
its subsidiary, Citizens Power & Light 
Company. ° 

; = > 


Q. What is the distribution of population 
served as between the two companies? 

A. Of the total population served in both 
States numbering about 280,000, about 232,000 


new such costs to reproduce properties for 


the towns of North Bend, Arlington, Cedar | 
Bluffs and other properties were obtained 
ao mr filed by the Nebraska Power 
ompany in connection with th - 
—" depositions. a 
- How did the prices actually paid co | 
3 m- 
pare with these estimated reproduction costs 
A. For Cedar Bluffs, the estimated repro- 
duction cost new was $24,134.90 for 
__ for which a total of $35, 
| For Arlington, the r 
| Was estimated at $27,285.55 for pro 
which $44,000 were paid. —— 


For a smail distribution system in the town 


| 
a group | 
000 were | 


eproduction cost new 





in Nebraska are served by the Nebraska Power | of ate. > ere reproduction cost was 
Company and about 48.000, all in Iowa, are | \er0 paid or this distribution system 4,500 | 
| g 


served by the Citizens Power & Light Com-| 


pany. Omaha, with a population in 1930|,,*or,the town of 


of $5.560.79 was placed o 
pf ponednd masa? nm properties for which 

For the town of Nickerson, 
reproduction cost was $6,092.73 
| that cost the company $5,500. 

For Contanelle, the reproduction costs of 
the properties were placed at $3,323.05 for | 
which properties $1,255 were paid. 

For the town of Weeping Water, a repro- 
duction cost new of $33,233.63 was placed on 
properties for which $40,000 were paid. 

For these seven properties, some of which 
were purchased for less than their estimated 
reproduction cost, a total of $134,955 was paid 
for properties, the estimated production cost 
of which was $103,783.75. The prices paid for 
these properties, therefore, were $31,171.25, or 
a little more than 30 per cent greater than 
| the estimated reproduction cost of the prop- 
erties new. As none of these properties were 
new, the premium actually paid, described by 
representatives of the company as in a sense 
payment for the privilege of doing business 
in the communities taken over, were consid- 
erably greater than the amount shown above. 

Q. Estimated reproduction cost and esti- 
mated reproduction cost new, was it not, 
without any deduction for depreciation? 

A. That is my understanding. 


lation of 42,000 inhabitants, respectively, ac- 
count for 256,000, or 89.5 per cent, of the 
total population served. 

Q. What changes have occurred in the ter- 
ritory served since 1917? 

A. Prior to 1927, the territory served by the 
Nebraska Power Company and its subsidiary 
was essentially urban and confined to the 
two cities of Omaha and Council Bluffs, and 
suburban territory immediately adjacent 
thereto. The remaining territory has been 
added since that date, mainly during the years 
1927 and 1928, by purchase of the electric 
properties of the Omaha-Lincoln Railway and 
Light Company and other properties including 
a@ number of small municipal distribution 
systems, some of which, Cedar Bluffs, North 
Bend and Arlington were formerly supplied 
the City Light and Water 
Nebraska. On the 
Iowa side of the river, the Citizens Power 
and Light Company continued to operate es- 
sentially within the city limits of Council 
Bluffs until 1929, when the electric properties 
in the towns of Glenwood, Underwood, Mc- 
Lelland, Mineola, Silver City and Traynor, 
were purchased from the Des Moines Electric 
Light Company. 


the estimated 
for properties 


Q. How were outlying properties acquired Q. What effect, if any, would you say that 
since 1927? excess prices paid for properties may have 
A. Some of the properties have been pur- | 0" rates fixed by the Nebraska Power Com- 


Pany in its small towns? 
A. The laws of the State of Nebraska pro- 
vide for no State regulation of electric light 


chased directly by the Nebraska Power Com- | 
pany, others have been purchased by or for 
Frank A. Reid, nominee, in the manner de- 


scribed in the accountant’s report. The s0- and power rates in small towns. Local au- | 
called Reid properties were leased to the thorities have the power, in granting fran- 
Nebraska Power Company until on May l, chises for periods of not to exceed 25 years, 


of fixing the maximum rates that may be 
charged during the franchise period. Local 
authorities appear to have no power to reg- 
ulate rates except at the time the franchices 
are granted or renewed. According to the 
statements of a company official, the com- 
pany fixes its own rates in small towns and 
it is reasonable to assume that full prices 
paid for properties have been considered in 
any valuation of properties used by the com- 
pany in determining what its small town 
rates shail be. 

Q. In tne absence of State regulation, what 
restrictions are there in Nebraska tending to 
limit rates charged in small towns? 

A. The State of Nebraska has a consid- 
erable number of small municipal generat- 
ing and distribution plants. Mr. J. F. Miller, 
Secretary of the Nebraska Railway Commis- 
sion, stated it to be his belief that the com- 
petition of such numerous municipal plants, 
real or. potential, is an important factor 
tending quite effectively to regulate light and 
power rates outside of large cities, thereby 
making unnecessary, at least for the present, 


1931, all of the so-called Reid properties were 
purchased by Nebraska Power Company. 

Q. I seem to.reca!l that Mr. Reid's name 
has occurred in these hearings before in con- 
nection with the American Bond & Share 
or American Power & Light 

A. That is correct. 

Q. What has the extension of 
brought to the Nebraska Power 
in the way of rural customers? 

A. With the extension of its system into 
rural area, some farm load was obtained 
which the company has constantly expanded, 
apparently with considerable success, as more 
than 700 new farm customers were added to 
the company’s lines during the years 1927) 
to 1930, inclusive. 

Q. What arrangements exist for the divi- 
sion of farm territory as between the Ne- 
braska Power Company and the Iowa-Ne- 
braska Light & Power Company? 

A. It was stated that a gentleman's agree- | 
ment exists between the two companies, | 
whereby a sort of neutral zone is established 
in rural sections that may be served by either 
company. Whenever there is a question of 
extension of service within this zone, which 
is approximately two miles wide, the normal | Vary, 
procedure is for representatives of the two! t 
companies to confer and decide which can 
most conveniently make the proposed exten- 
tion from existing lines. 

Q. Who made that statement? 

A. That statement was made by Mr. 
age. 

Q. Who is Mr. Roy Page? 

. Vice president and general manager of 
the Nebraska Power Company. 


territory 
Company 


State. Opinions on this point, of course, may 
and your examiner prefers to let this 
statement stand as the opinion of Nebraska 
authority. 

Q. What is the relative importance of the 
Nebraska Power Company as a producer of 
energy in the State of Nebraska? 

A. According 
United States Geological Survey for 1930, the 
| Nebraska Power Company generating capacity, 


[Continued on Page 7, Column 4,] 
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aolies in Holdings of Meat and E ggs 
In Cold Storage Is Shown for Month 


GTOCES of meats in cold storage March 1 were smaller than a year ago and below 
\/ the average of the last five years, the Department of Agriculture stated March 
15. Case-egg supplies were smaller than last year, while poultry in storage was 
slightly larger in quantity. 

The tabulated summary of cold storage holdings ‘(000 omitted) follows: 

March 1, five-year average, A; March 1, 1931, B; March 1, 1932, C: 








} ley, amends sec. 91 Insurance Law, so as to 
| dispense of filing with one copy of life agent's 


Winslow, an estimated cost | 


| the assumption of further regulation by the | 


to data published by the, 
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Insurance Bills 
Awaiting Final | 


New York Action ———_ | 


Sixty-five Measures Which) 
Were Passed at Session of | 
Legislature Are in Hands 
Of the Governor | 


Augany, N. Y., March 15. 


Of a total of 3,639 bills introduced in 
|both Houses of the New York Legislature 
jin the 1932 session, approximately 400, or 
|nearly 11 per cent, amended the insurance 
jor workmen's compensation law or other- 
| wise related to insurance matters. Sixty- 
| five measures, in addition to those already 
|approved, are now in the hands of the 
| Governor as 30-day bills. Among these | 
}are the following: 
| Senate Intro. No. 239, Print No. 1571, Wheat- 
lcy, adds new sec. 7U-) Puviic Officers’ Law, 
amends sec. 98 Town Law, so as to relieve 
officers disbursing municipal and school dis- 
trict funds and a supe-visor receiving town 
moneys, of personal liability for losses by 
reason of insolvency of bank in which funds 
are deposited. 

Senate Intro. No. 395, Print No. 410, Lord, | 
adds new sec. 1l-a Public Officers’ Law, per- 
mitting depositaries of public funds to de- 
posit with public officials in place of surety 
bond, an undertaking with or without sureties 
with collateral deposit of bonds of United 
States, State or any county, municipality or | 
district thereof. | 
|, Senate Intro. No. 468, Print No. 490, Wheat- | 
ley, amends sec. 9 General Corporation Law, | 
| by prohibiting use of word “endowment” in 
|}mame of a corporation hereafter organized, | 
‘except a money corporation. 


A 


Senate Intro. No. 469, Print No. 491, Wheat- 
ley, amends sec. 100 General Corporation Law, 
relative io application of article to the vol-, 
untary dissolution of a corporation formed 
under Insurance Law. 

Senate Intro. No. 475, Print No. 497, Wheat- 
ley, amends sec. 110 Insurance Law, by per- 
miiting insurance against loss to property 


| 


Senate Intro. No. 498, Print No. 1120, Webb, 


moneys lost through bank failures. 

Senate Intro. No. 627, Print No. 1403, Wheat- 
ley, adds new sec. 70-b Public Officers’ Law, | 
tive to incorporation and powers of mu-| 
tual employers’ liability and workmen's com- 
pensation insurance corporations and to au- 
insure owners of motor vehicles 
used to transport passengers for hire. 

Senate Intro. No. 633, Print No. 670, Wheat-| 
ley, amends sec. 33 insurance Law, relative 
to reciprocal requiicments of insurance cor- 
porations and agents. 

Senate Intro. No. 665, Print No. 702, amends | 
sec. 245 Insurance Law, relative to exempt- 
ing certain sagieties from supervision by In- | 
surance Department. 


++ + 


Senate Intro. No, 681, Print No, 1572, Wheat- | 
ley, amends generally insurance law, relative | 





| to rehabilitation, liquidation, conservation and 


dissolution of insurance 
panies. 

Senate Intro. No. 852, Print No. 1401, Wheat- 
ley, adds new sec. 50-a Insurance Law, au- 
thorizing directors of trustees of banking in- | 
stitutions to require from officers and em- 
ployes a fidelity bond, premiums to be charged 
against institutions. 

Senate Intro. No. 945, Print No. 1026, Wheat- 


delinquent com- | 


certificate of authority with county clerk, to 
empower insurance superintendent to suspend 
as well as revoke such certificate for incom- 
petency or untrustworthiness as well as for 
violations or material misstatements. 

Senate Intro. No. 946, Print No. 1027, Wheat- 
ley, amends sec. 142 Insurance Law, relative 
to agent's certificate of authority by provid- 
ing, among other things, that certificate shall 
expire on last day of February following date 
of issue, renewal certificate to be issued on 
application of underwriter. 

Senate Intro. No. 947, Print No. 1028, Wheat- 
ley, amends sec. 138-a Insurance Law, by au- 
thorizing superintendent to suspend as weil 
as revoke public adjuster’s certificate of au- 
thority, action of superintendent in granting 
or refusing to grant such certificate to be 
subject to court review, 

Senate Intro. No. 949, Print No. 1520, Wheat- 
ley, amends sec. 65 Insurance Law, by provid- 
ing no person shall sell or purchase any proxy 
to vote at a meeting of members of a non- 
stock insurance corporation in connection 
with negotiation of a contract of insurance or | 
renewal placing risk of taking out insurance 
or surety bond, or other acts relating thereto. 


+ + + 


Senate Intro. No. 950, Print No. 1539, Wheat- | 
ley, amends sec. 9l-a Insurance Law, relative 
;}to agents of health and accident insurance 
|; companies by providing, among other things, 
certificate shall expire on last day of Sep- 
tember, renewal to be made on application 
|}of underwriter, and authorizing superintend- 
ent to suspend as well as revoke such cer- 
tificate. 

Senete Intro. No. 974, Print No. 1055, Hor- 
ton. amends sec. 50 Workmen's Compensation 
Law, to permit the inclusion of volunteer 
firemen, in any mutual self-insurance plan 
adopted by a county for benefit of employes. 

Senate Intro. No, 1664, Print No. 1973, Mas- 
tick, amends sec. 283 Tax Law, relative to 
gasoline tax by providing the commission may 
require a distributor to file a surety company 


bond to secure payment of sums due, dis- | 


the total 





In the CONGRESS of the 
UNITED STATES 


NEW BOOKS 


Received by 





Proceedings of March 15, 1932 | Library of Congress 
List supplied daily by the Library 


Senate of Congress. Fiction, books in for- 


HE SENATE convened at noon sas, discussed the need for a reduction — a ee 
March 15 following a recess from | Of Government expenditures. ang ¢ ; 2 
March 14. Senator Fan (Rep.), of The President pro-tempore laid be- || Library of Congress card number 


is at end of last line. 


Califorhia, spoke on the subject of for- | fore the Senate a message from the 





eign loans by international bankers. | House that the House disagreed to the | 
(Discussion on page 1.) Senate amendment to the bill (H. R. | Agnew, Hugh E. Advertising media; how to 
The Intericr Department appropria- | 7912) making appropriations for the aoe eee th ae 
tion bill (H. R. 8397) then was consid- | Department of Agriculture and request- a ae Tan a o eeadabia tea ee ; 
2 o i i. o eliwo ’ A. ' . e 
ered; debate being centered on indi- | ing a conference. Senator McNary Richmond, Guardian pub. co., 1931. 32-466 


e aon 
| (Rep.). ‘of Oregon, moved that the Sen | Bloomfield, Paul. The *raveller’s companion, 


travel anthology, comp. by .. . and Millicent 
Bloomfield and decorated by Rex Whistler. 
308 p. Lond., G. Bell & sons, 1931. 32-367 


Bogardus, Emory S. Contemporary sociology; 


vidual amendments to appropriations 
for the Indian Bureau. 

A message from the President trans- 
mitted a nomination to the Senate. 


ate insist upon the amendment and 
that conferees be appointed. The Presi- 
dent pro-tempore named the conferees. 
a Upon motion of Senator McNary, the 
Several amendments to the appro- 


Senate recessed at 5.12 p. m. to noon, companion volume to ey _ oa 
3 4 ; thought. 483 p. ‘os Angeles, niv. o 
priation bill by Senator Frazier (Rep.), March 16. Southern Calif. ress, 1051; 39-415 


of North Dakota, relating to Indian af- 
fairs, were acccp ed. 

Senator King (Dem.), of Utah, dis- 
cussed conditions among the Indians. 

Senator McKellar (Dem.), of Tennes- 
sec, offered an amendment to reduce all 
individual appropriations i nthe bill and 
appropriations for the De- 
partment of’ the interior, excepting sal- 
aries, by 10 per cent. 

Senator Robinson (Dem.), of Arkan- 


v 
House of Renresentatives 


HE House met at noon, March 15. 
the House ent into Commit- 
tee of the Whole to consider the tax bill 
(H. R. 10236) and debate was resumed. 
(Discussion of this is printed on page 
1.) Without action on the bill, the 


Budge, Sir Ernest A. 7. W., tr. Egyptian tales 
and romances, pagan, Christian and Muslim. 
423 p., illus. Lond., T. Butterworth Itd., 
1931. 32-366 

| Buehler, Ezra C. Chain store debate manual. 
75 p. N. Y¥., Natl. chain store asso., 1931. 

32-412 
Philosophy and mocern 
illus. Bloomington, Ind., 

1931. 32-420 

Facey, Albert E. jr. Amer. rabbit culture; fur, 
food and fancy. 193 p., illus. Sellersville. 
Pa., Item pub. co., 1931. 32-432 

Fetter, Frank W. Monetary inflation in 
Chile. Pub. for Internatl. finance section 

| of Dept. of economics and social institu- 

; tions in Princeton univ., Walker fourda- 
tion. 213 p. Princeton, Princeton univ. 
press, 1931. 32-417 
Gilson, Howard. Poems and letters of How- 

| ard, ‘Bud’, Gilson. 90 p. Boston, Meader 

| pub. co., 1931. 32-468 

|Gooch, Robt. K. Regionalism in France. 

| (Univ. of Va. Inst. for research in social 

| sciences. Inst. monograph no 12.) 129 p. 

| N. ¥., Century co., 1931. 32-418 
Hall, John R. C. Concise Anglo-Saxon dic- 

| tionary. 3d ed., rev. and enl. 437 p. Cam- 

bridge, Eng., Univ. press, 1931. 32-370 


| 
| 





| 
| 
| 


Davis, Harold T. 
science. 335 p., 
Principia press, 


House, at 5:12 p. m., adjourned until 
noon, March 16. 





Daily Record of 
BILLS IN CONGRESS 


New Measures Introduced 











Changes in Status 


Banks: Banking Public Lands 


Hodgson, James G., comp. Planning for eco- 






{to Constitution providing for 
{amending it; Judiciary. 


nomic stability. (Reference chelf, vol. vil, 


Bills introduced: | no. 9.) 


Bills introduced: 


H. R. 10487. Burtness. To amend Federal H. R. 10495. Swing. Amending Act grant- 219 p. N. Y., H. W. Wilson re 
Reserve Act; to define certain policies tojing San Diego certain lands in Cleveland © 
which the powers of the Federal Reserve Sys- | Natl. Forest and Captain Grande Indian Res- ee te on  *y : ee bg 
tem shall be directed; Banking and Currency. |ervation for conservation of water, so as to| j931.” ee eee ey 32-431 

H. J. Res. 334. Jones. Authorizing alloca- | include addtl. lands; Public Lands. es, 


Jones, Eliot. 
. and Truman C. Bigham. 
Macmillan co., 1931. 
——— Viadimir 8. 


Principles of public utilities, by 
799 p. N. Y.. 

32-414 
Jumping the horse, by 
ed. by Phyllis French. 125 p., illus. 


tion of funds by Reconstruction Finance Cor- | 
poration; Banking and Currency. 


Commerce and Trade 
Bills introduced: 


H. R. 10490. Corning. To remove existing 
|discriminations incident to certain land 
grants; Interstate and Foreign Commerce. | 


Railroads 


H. R. 10492. Hartley. To regulate shipment | Changes in status: |__N. ¥., Derrydale press, 1931. 32-433 
in interstate commerce, used in perpetration Ki. J. Res. 252. To authorize I. C. C. to in-| McDowall, Stewart A. Biology & mankind, 
of crimes of violence; Interstate and Foreign | vestigate establishment of six-hour day for, 229 p., illus. Cambridge, Eng., Univ. press, 
Cormmnerce. ry. employes. Passed H. Jan. 27. Passed S.| 1931. 32-427 


Constitution 

a@e a ag ivan 5 t). B 
. J. Res. . Tydings (by request). Re-| pills introduced: 

cuesting Pres. to request by proclamation ob-| gy Res 120. “Coolidge. Authorizin 1.c.c 

tervance on Aug. 26 in every year of adop-| and Shipping Bd. to wake joint investign- 


tion of 19th amdmt.; Library. tion into practicebility of ‘equalizin 1 
2 C j g rail 
H. J. Res. 323. Thatcher. Proposing amdmt. | retes and ocean rates on export and import 


method of | freight traffic; Commerce. 


Mar. 11. Approved Mar. 15. 


Shipping | 


Mooney, James D, Wages and the road ahead. 

149 p. N. Y¥., Longmans, Green & co., 1931. 
| 31-23468 
Natl. industrial conf. bd. Fiscal problem in 
Mass. 244 p. N. Y¥., Natl. industrial conf. 
bd., 1931. 32-416 

Major forces in world business depresr‘on. 
52 p. N. Y., Natl. industrial conf. bd., 1931. 


Territories 31-29524 
eal dati =_— of Columbia Bills introduced: Pomc orton pe. ts Miami, > Fishing 
s introduced: H. R. 10491. 3 guide, ami and vicinity. p., illus. 
H. R. 10488, Smith of Va. To appoint | act for govt. for Temitory of Hawaii: ‘Teer. | Miami, Ple., Pan-American pub. co.. 1931. 
comm. to establish boundgery line between | tories, . | 32-429 
Distr. Columbia and Va.; District of Columbia. Veterans Pellett, Frank C. Flowers of the wild, culture 
H. R. 10489. Norton. For extension and | piijs introduced: and requirements. 160 p., illus. N. Y., A. 
widening of Mich. Ave.; District of Columbla.| § 4077. McKellar. To amend World War|..7T- De La’ Mare co., 1931. 31-28584 
S. 4082. King. To regulate business of €x-| Veterans’ Act, 1924, relating to actions against | Ramsey, Leonidas W. Outdoor living room, 
ecuting bonds for compensation in criminal! ys. on insurance claims; Finance. by ...and Chas. H. Lawrence. 126 p., illus. 
cases and to improve administration of jus- eee N. Y., Macmillan co., 1931. 32-428 





tice; District of Columbia. 


- . | Richardson, Edwin H. Watch-dogs: training 
Bills and Resolutions 


Finance | and management Illus. 4th ed. 280 wv. 

ome gt ag a . \ ¢ half Lond., Mutchinson & co., 1931. 32-435 
: . Doughton. For coinage of half- ‘ ® Shreve, Forrest. Cactus and its home. 195 p., 
cent piece; Coinage, Weights, and Measures. | Approved by President illus. Balt., Williams & Wilkins co., 1981, 
Food and Drugs <i 32-419 


Bills introduced: 

S. 4065. Hebert. Authorizing packing of 
oleomargarine and adulterated butter in tin 
and other suitable packages; Agric. and For- 


Smith, Arthur C. About our dogs, breeds and 
their management. 448 p., illus. Lond., 
Ward, Lock & co., 1931. 32-436 

| Stewart, Wilbur F. Records and reports for 


President Hoover has approved a joint 
resolution recently passed by Congress, as 
follows: 


estry. seanden March 15, 1932 ee of agricl. educ., special 

consideration to needs in Ohio. Thesi 

Changes in status: H. J. Res. 252. Joint resolution to authorize (Ph. D.)—Columbia univ., 1931.) ie >. 

S. 941. Relating to review of cases tried in the Interstate Commerce Commission to make New Concord, ©., Enterprise cooperative co., 

district courts without jury. Reptd. to oS ree eer as to the Ce of es- | 1931. 32-434 
Mar. 14. ao a six-hour day for railway €M-) yatum, Mrs. Edith. Patteran. (Verse craft se- 2 

Labor P . | ries.) 72 p. Emory Univ., Ga. Banner 

Bills introduced: ee eee | press, 1931 32-373 

8. 4081. Bingham. To require contractors ST ATE PUBLIC ATIONS | wall, Edward E. Engineers, engineering, and 


on public-building projects to name subcon- 
tractors, material men, and supply men; Edu- 
cation and Labor. 

National Defense 
Bills introduced: 

8. 4067. Carey. For awards of decorations 
for meritorious service in armed forces of 
U. 8.; Military Affairs. 

Parks 


some vagaries. 
é& Wilson, 


306 p. St. Louis, Mo., Carter 
master printers, 1931. 32-438 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


Documents described under this heading 
are obtainable at prices stated, exclusive 


AND BOOKS 


Information regarding these publications 
may be obtained by writing to the de- 
partment in the State given below. 


Y.—5lst Ann. Rept. of Dept. of Health, 
cal. yr. 1930—Vol. 2, Div. of Vital Statistics, 
Legisl. Doc. (1931) No, 28, Thos. Parran Jr., 





Bills introduced: N. 


8. 4069. Steiwer. To add certain land to 
Crater Lake Nat. Park in Oreg.; Public Lands | 


and Surveys Comr. Albany, 1931. of postage, from the Inquiry Division o/ 
8. 4070. Steiwer. For acquisition of certain | N. H.—N. H. Reports, May, 1929-Jan.,_ 1931, The United States Daily. The Library 
buliding and equipment in Crater Lake Nat!.| Crawford D. Hening, Reporter, Vol. LXXXIV.| of Congress card numbers are given 


Concord, 1931. 

Va.—Ann. Repi. of Supt. of Pub. Instruction | 
with Accompanying Documents, school yr. 
1930-31, Vol. XIV, No. 3, Bd. of Educ. Rich- | 
mond, 1932. | 

Tenn.—Ann. Rept. of Comr. of Ins. and Bank- 
ing, Div. of Ins., Jos. I. Reece, Comr., Fire, 
Life, Casualty and Fraternal, cal. yr. 1930. 
Nashville, 1931. 

Mass.—8th Ann. Rept. of Comm. on Admin- 
istration and Finance, f. yr. ended Nov. 30, 
1930—Pub. Doc. No, 140, Part II, Comptrol- 
ler's Bur. Boston, 1930. 

Ann. Rept. of Comr. of Banks, cal. yr. 
1930, Part II, relating to Trust Companies, 


Park; Public Lands and Surveys. 

S. 4071. Steiwer. For acquisition of certain 
land from Medford, Oreg., for use in Crater 
Lake Natl. Park; Public Lands and Surveys. 

Postal Service 
Bills introduced: 

H. R. 10494. Mead. For postage charge 
notices to publishers regarding undeliverable 
second-class matter; Post Office and Post 
Roads. 

S. 4080. Oddie. To regulate mfr. and sale 
of stamped envelopes; Post Offices and Post 


Roads. 
Public Buildings and Grounds 
Bills introduced: 


in ordering, full title, and not the card 
numbers, should be given. 


Porto Rico—Population, 2d Ser., 15th Census 
of U. S.: 1930. Bur. of Census, U. S. Dept. 
of Commerce. Price, 15 cents. (31-26217) 

Minn., Drainage of Agricl. Lands—l5th Cen- 
sus of U. S.: 1930. Bur. of Census, U. S, 
Dept. of Commerce. Price, 5 cents. 

(31-28056) 

La., Drainage of Agricl. Lands—15th Census 
of U. 8.: 1930. Bur. of Census, U. S. Dept. 
of Commerce. Price, 5 cents. (31-28056) 

Survey of Current Business—Vol. 12, No. 3, 
Mar., 1932. Bur. of Foreign and Domestic 








2 5 ner. For rgency construc- Foreign Banking Corporations. Dept. of| Commerce, U. S. Dept. of Commerce. Sub- 
wae 4 aa authorised eae works;| Banking and Ins.—Pub, Doc. No. 8. Bos-|_ scription price, $1.50 a year. (21-26819) 
Commerce. ton, 1931. | Leather Industry and Trade of Netherland 

Public Health Ann. Rept. of Dept. of Labor and In- East Indies—T. I. B. No. 789, Bur. of Foreign 

Changes in status: dustries, f. yr. ended Nov. 30, 1930—Pub. and Domestic Commerce, U. 8S. Dept. of 
8. 572. For cooperation with States in pro- Doc. No. 104. Boston, 1930. Commerce. Price, 10 cents. 32-26264 
moting general health of rural population| N. J.—Rept. of Adj. Gen., f. yr. ended Je. 30, | er of Dept. of State, Jan. 1, 1932—Pub. 
end welfare and hygiene of mothers and 1931, Fredk. Gilkyson, Adj. Gen. Trenton, 0. 287, U. S. Dept. of State. Price, $1.25. 
children. Reptd. to B Mar. 15. 1931. (9-22072) 
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tributor to have right to deposit securities 
approved by commission in lieu of bond; and 
authorizing cancellation of registration on 
failure to file bond. 

Assembly Intro. No. 738, Print No. 2234, 

Catchpole, adds new sec. 70-b Public Officers’ 
Law, by providing banks in which public 
}funds of villages, towns and school districts 
are deposited must give bond for safe keeping 
|}of such funds or collateral security for un- 
| dertaking and relieving public officials from 
| liability for losses, 
Assembly Intro. No. 780, Print No. Senate 
| 1799, renumbers article 11, article 13, adds 
new article 12 Insurance Law, providing for 
|} advancement or payments to certain contrac- 
| tors to cover premiums on surety bonds. 


++ + 


Assembly Intro. No. 870, Print No. 905, Mc- 
| Kay, adds new subdivisions 8, 9, sec. 142 In- 
surance Law, empowering insurance superin- 
| tendent to require applicant for certificate of 
|} authority to act as an agent, to submit to a 
| personal written examination for which a fee 
of $5 is charged, and appropriating $25,000. 

Senate Intro. No. 1183, Print No. 1914, 
Wheatley, amend sec. 7l-a Insurance Law, 
;relative to automobile liability, employers 
| lability or workmen's compensation, by pro- 
viding management expenses in any one year 
shall not be greater than 30 per cent of 
| premium income for such year. 


| Senate Intro. No. 1326, Print No. 1481, Gates, 
amends subd. 3, section 266, Insurance Law, 
| by providing a cooperative insurance corpora- 
| tion doing business on assessment plan, may 
} estimate amount necessary to maintain as- 
sets in excess of all liabilities not exceeding 
| 2 per cent instead of one-fourth of 1 per cent 
| as at present, of the insurance in force. 
Senate Intro. No. 1356, Print No. 1510, 
Wheatley, adds new sec. 111-b, Insurance Law, 
| for reincorporation of certain mutual or as- 
| s@ssment associations. 


Senate Intro. No. 1453, Print No. 1678, Gates, 
amends subd. 3, sec. 50, Workmen's Compen- 
sation Law, to permit industrial commissioner 
| te accept a policy of insurance to cover the 
contingent Mability of an employer upon ter- 
mination of self-rnsurance. 

Senate Intro. No. 1458, Print No. 1683, 
Pitcher, amends sec. 94-c, 94-k, Vehicle and 
Traffic Law, relative to financial responsibility 


[Continued on Page 7, Column 3.] 
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fi 4 Ses | 14 786 11 532 12443 

Apples, barrels 1,101 482 764 | Broilers, pouods c : J 
‘Aloiee boxes 8,194 11,371 8.756 Fryers, FR tom nee shh 8,675 8,103 1,684 
Apples, baskets 2,191 2,855 5,180 Roasters, pounds 32,638 27,927 28,083 
, MER csi ciaenneas 470 818 “4 Fowls, pounds ...... 16,066 19,576 8,345 
Pears, baskets oi 20 23 1 Turkeys, pounds 12,291 8,557 13,881 
Frozen and preserved fruits, pounds.... 50,266 66,636 82,221 | Miscellaneous poultry, pounds . coe 725,639 19,493 25,768 
*Total poultry ........cereerereccees aecec AER 95,188 96,404 

Cream, 40 per cent, 40-quart cans . fas 138 54 =e a 
Cream, 20 per cent, 49-quart cans ....... tee 10 trees Beef, frozen, pounds ........++-sssceceees 57,859 47,334 35,580 
Butter, creamery, pounds eeassewe 22,294 30,672 15,229 Beef, in process of cure, pounds 11,034 10,238 9,926 
Cheese, American, pounds ana sa Sear 44,285 47,968 41,661 Beef, cured, pounds .........++. 11,859 10,050 5,427 
Cheese, Swiss, including block, pounds. 7,038 8,381 8.418 | Pork, frozen, pounds ...........+se++ee+: 244,400 271,088 238,182 
Cheese, brick and Munster, pounds ...... 1,999 654 496 | Pork, dry, salt. in process of cure, pounds 72,105 73,090 59,306 
Cheese, Limburger, pounds ..........+.. 963 474 832 Pork, dry sa!t cured, pounds ...........- 66,807 56,188 64,103 
Cheese, all other varieties, pounds 4,727 4,364 4,101 | Pork, pickled, in process of cure, pounds 267,556 259,795 258,079 
Pork, pickled cured, pounds ........++++++ 177,394 193,247 187,356 
EQgs, CASE, CASES ..........0ee cece erections 132 408 256 Lamb and mutton, frozen, pounds ...... 4,065 3,573 1,756 
Eggs, frozen, total, pounds .............. 40.949 73,889 67,289 | Miscellaneous meat, pounds . 81,003 92,744 73,033 
Eggs, frozen, case, equivalent cases ..... 1,170 2,111 1,923 Total meats, pound .........-++ 994,082 1,017,347 932,558 
Eggs, total, case, equivalent both shell LOPE, BOUMES oc cccccccss coccccancesssers 111,788 74,977 93,447 

and fromen, cCaces .........4.- Sie vee ae 1,302 2,519 2,179 ——— 

Whites, per cent ...... Rees sc teiwins aiaeked | Raeanee 19 *While the Bureau feels assured of the comppleteness and accuracy 
Yolks, per cent pe aaa 20 of the total amount of poultry reported. it can not vouch for the 
Mixed, per cent fap taaseatad ous osece 61 accuracy and classification of the various sizes of chickens. There 
Eggs. frozen, per cent classification is are a number of concerns whose holdings are exceedinsiy htavy, 
POMEL. anv dc ek: ibs kaha besseecesnhaanednu epee eee ecevece 74 who find it impracticable to make segregation on their reports. Con- 


sequently, there will 


be iaryers contained in the iisures shown for 


broilers, roacters, and noscibly miscellancous pouitry. 
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INSURANCE 


NSURANCE —as written by stock companies—brings to you 
not only dependable indemnity but the pledge of many services 
which prevent those losses for which money cannot pay. 


Leadership in fire prevention — better building standards—the 
testing of materials and devices—the improvement of waterworks 
systems and fire departments — the prevention and punishment 
of arson; all these mean insurance to the last degree. 


STOCK FIRE INSURANCE 


actually insures you the advantages of these activities. 









. 


Stock Fire Insurance Companies are represented by Capuble Agents in your community 


> 
THE NATIONAL BOARD OF FIRE UNDERWRITERS 
85 Jobn Street, NEW YORK 
CHICAGO, 222 West Adams Street SAN FRANCISCO, Merchants Exchange Bldg, 


A National Organization of Stock Fire Insurance Companies Established in 1866 
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President Seeks 
Immediate Funds 


For Harbor Work 























Protest Is Filed 
On Radio Petition 





Four Stations Oppose Request 
Of WMT to Remove to 


Des Moines 




















Railroad Group 








Sales by Retailers in Montana |More Power Urged Unified Operation 


Asks Taxation of "Are Classified by Census Bureau 


Motor Carriers 























HE information which the Bureau of the Census has gathered in the Census of 


Distribution is now being made available in State reports. 


A special summary 


of each report on kinds of business is being prepared by the Bureau giving, by 
merchandise groups, the number of stores, net sales, per cent of total, and per 


capita sales. 






























































Following is the Bureau’s summary for“the State of Montana (1930 














































































For Reserve Board 


Mr. Goldsborough Introduces 
Measure for Revision of 
Existing Law 
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Mergers Advised 



































° Attorneys for four midwestern broad- ® h Broadening of powers of the Federal ® * es 
S- hare of High-} population 537,606) : 
Operations May Be : Su casting stations appeared March 15 before Should Pay Share 8 , on per cent. per |Reserve Board would be provided to raise Consolidation Provision of 
pended If Appropriation tne Federal Radio Commission to protest! way Costs, Representative eles Netygales. total” capita and stabilize the commodity price level| Transport Law Cause of 
a he application of Station WMT, * 5 Total, all stores ..... deasetocdeerecs j j under < * 
Bill Is Delayed, He In. |222inst the app Of Short Lines Declares at es = & bill (H. R. 10617) introduced,| Railway Ills, Says Former 
7 Waterloo, Iowa, requesting authority to , General merchandise group 287 $30,661,340 12.77 + -¢57.03| March 15, by Representative Goldsborough 
forms House Committee move to Des Moines. Senate Hearing Department stores with tood departments ($100,000 (Dem.), of Denton, Md., a member of the Member of the he ce. C. 
The hearing was held before Commis- and over, exclusive of food sales) ...........s.+++- 10 2,158,682 90 4.01 | House Committee on Banking and Cur- ntentpnaencangnaseinins 
.,/sion Examiner Ralph L. Walker, who ; Department stores without food departments ($100,- rency [Conti d Pi 1 
Because the annual appropriation bill heard testimony for and against the pro- [Continued from Page 1.] pO RE OEE) a aa arnt ececeesensesserecas 30 10,937,276 4.55 20.34| "Mr. Goldsborough, who is chairman of ontinued from Page 1.1 
: ; : stores w: ‘001 ti ts . . zi -46 | . ’ j ; ™ 
for the War Department for the next| posed move. Vera Burke, manager of|would stabilize his business, his credit. T| pry goods stores without. tood department Bd 3,480,596 1.45 6.47|the subcommittee of the Banking and pares J ee te Ge nc te te es ae 
fiscal year may be delayed beyond the | the station, which is operated on the 600/qon’t think they are sensible when they | General merchandise stores with food departments.... 73 8,268,562 3.44 15.38 | Currency Committee in charge of this bill,|Pennroad C eg 
: ZA d the Bu-|Kilocycle frequency by the Waterloo it. They would be better off with General merchandise stores without food departments 46 3,525,175 1.47 6.56 | announced orally that his group will be- ron orporation and the Van 
usual time, Presiderit Hoover and the | Broadcasting Company, testified as to the | OPPose *. y ct Atmy and navy goods Stores ............eceseeeeeees “ 3 85,595 04 Je | ot hearin y uy Sweringen holding companies had the 
reau of the Budget, in a communication | snancial condition of the station, and|reasonable regulation than without it. Variety, 5-and-10, and to-a-dollar stores ........+...+ 35 1,960,338 82 ast | Towing vi cn = Stas ae - Fo to do the same thing seven years 
| . Y ’ eee — —— w ater, 
to the House March 14, recommended that | urged that the Commission act favorably Railroad Business Reduced : ‘into executive session to consider and i 
Congress consider immediate appropria- | on the application. He expressed the belief that the passen- FF ss poem 8 Aa hasa ss tx a0 anv At ae 1,329 $96,194,968 23.42 $104.53) DC cport the bill. er eit, ue referred to the Nickel Plate 
tion of the funds for the maintenance and| George E. Young, counsel for Station|ger business will not come back to the, eponet ie eine —20 OS: GUE BEFVICS oi cides acces sssaise 351 38,356,314 15.98 71.35 | Sie ‘diated thet te tati t th incation of 1923 wherein the Van 
ae “vi nd | ; ; |S*" pl ; time establishments (automobiles and trucks) 9 115,404 05 21 . presentatives 0 €|Sweringen brothers unified the railroad 
improvement of the existing rivers and|wREN-WOAN, Memphis, Tenn.; L. G.|railroads. “We will never see the time | accessories, vires, and batteries ........... 29 907,948 38 1.69; American Farm Bureau Federation, the | properti i 
harbors works “in order to avoid unem-| Cajdwell, for Station WDAF, Kansas City,| when the railroads will do even approxi- | Battery shops (including repairs) ... 25 533,031 .22 99| National Grange and the Farmers Na- PI 4 Tiles operating in four States by 
ployment and _ dislocation that would |}4o.: Paul M. Segal, for Station WOW, | mately the passenger business they did 10| Tire shops (including tire repairs) .. 47 976,990 41 82] tional ill applying to the respective State commis- 
oym ; been re-|ric ‘ | ” id | Filling stations (gas, oil, ahd fuel ofl) .. 230 5,597,908 2.33 10.41| tional will oe heard on March 16/sions and not to the I Me 
1 t yet h f that he did e Interstate C 
arise.” The bill has not y \Lincoln, Nebr.; and Elisha Hanson, for| years ago,” he said, adding that he dl 3 | and - 7 om 
itt ( , ; oT é B ; ¢ | Filling stations with tires and accessories 186 4,385,147 1.83 8.16;and 18; Members of Congress will be| merce Commissi Ww i 
rted out of the House Committee on| station WHO, Des Moines, testified in| not think the freight business, because 0 ; oA on. hen the Nickel 
po ; freig é Filing stations with candy, lunch counter, 38 247,075 -10 .46|heard on March 19, and economists and | Plat to 
Appropriations. accord that removal of the Waterloo sta- | truck competition, would return to its pre-| groceries, or other merchandise ............. [members of the Federal R Board | j tO inoe oeeeten en ee 
The budget for the fiscal year 1933 con- | tion to Des Moines would result in objec- | yious condition. ee See See ees reseree er. rents # 10] will be called before the Committee on|ai the act, in connection ia eine 
tained an estimate of appropriation of |tionable interference influencing all sta-| “The trucks are taking the freight that Garages repairs ana serene Le Silk sii Sinideadaes | oh 475.201 1195 870 March 21 and 22 e Committee on | of the act, in connection with its unifica- 
$60,000,000 for maintenance and improve- | tions represented. |is most profitable,” he continued. “They | parking stations, parking cheages ams tees (oales oy 675, ‘ ae . tion, said Mr. Potter, the Commission up- 
ment of existing river and harbor works.| Andrew Ring, Commission engineer, told| are leaving for the railroads the bulky,| gas and oll)... 0. ....ss.scseccessueeeueceuecenesenses 4 41,692 02 o) 3S ee tees i fet ene: jheld the right of the States to control 
The Secretary of War advised the Bureau | how the move would affect the stations | heavy, low commodity merchandise. Yet | Radiator shops (including, repairs) ........++..++-..+- 5 22/972 ‘01 Mt | vey. das ta eeaed We nding Gt en Gk ee, 
of the Budget that anticipating the pas- | from a technical standpoint. |it is necessary for the railroads to main- amaatit ecuiib = “Sis.468,200 a = 508 thereof @ new section to read af follows: The present consolidation law was en- 
sage of the War Department appropria- | |tain their property. Men's and boys’ clothing ...........sscsscssceeeeee 16 "498,755 ‘21 ‘93 |,,5€C: 31. The Federal Reserve Board and| acted as an aid to the railroads in lift 
tion bill before April, 1932, contracts con- os | “The railroads,” Mr. Campbell con-| Men's furnishings .............se0cceeeee 23 446,455 19 ‘a3 |the Federal reserve banks are hereby author-|ing the restrictions of the anti-trust laws 
: ized 
tingent upon this appropriation have been | NEVISION IS pprove tended, “are entitled to a reasonable run} Men's clothing and furnishings’... 108 4.337 358 181 \g.g7 | {Zed and directed to take all available steps in the event of consolidation, he declared, 
entered into and the contractors have en- for their money. But, this isn’t a sport-|Women’s ready-to-wear specialty shops ....... 93 3,347,395 1.39 6.23 | modity level of prices as teat esale com-| and when railroads can consolidate under 
gaged labor and material to proceed with Of Parcel Post Rates ing event.” He declared that the rails een ee ° eo ” 66 | t0 jhe level existing before the preemnt de-| State laws without clashing with the anti, 
the work. . |roads are competing in the “race” w Men’s shoe stores .... 3 178.909 ‘07 "33 | flation, and afterward to use all available; rust laws, it is not necessary for the 
Available Funds Reduced la “sack! of flour on their shoulder.” Men's women's and children's shoe stores 56 1,968,794 82 3.66 aaa such wholesale commodity | to come to the Interstate Commerce Com- 
| ‘urriers—fur shops 12 569,398 .24 1.06 . ' missi 
» said, however, a = Rag 7 Changes Asked by Post Office | Foresees cig am: os 4 Hosiery shops ranch svcteds 3° 85,421 04 16 | ene ‘preceding “sscticn _ = —— of mine sein, ee ta ei consideration 
prior appropriations lable s F iby LCC “Isn't. there room for uses an PE RRNOS iia ssicy deg aciass(eileslees$ f4vharessvetse 468,271 20 All Sneed, Gan oes tie Pee serve benks, in oes not pr 
work are so reduced that it will soon be avored Dy I. U. &. railroads?” asked Senator Kean (Rep.),| Other apparel and accessories ............ seceee veccese 3 18,085 01 03 | elling cea ts a pe reserve banks, in propose the regulation of inter- 
b e ? Ss ’ § is, & s s state j 5 
necessary to suspend operations on many ie niin 33 of Néw Jersey. ————_ = |the Federal Reserve "aed to guthertaed aad Seieonee fo tone, nor the railroads, but 
important projects and lay off a consider- [Continued from Page 1. “When the bus and truck can operate| Furniture and household group ......... 199 $6,795,985 2.82 $12.64/ directed to issue new debentures. lthe United Ste erpret the Constitution of 
able force of men unless additional funds | a fraction of a cent in the total amount ore satisfactorily, more economically, Furniture stores deuaers Mita asee 103 4,693,410 1.95 8.73 | or ea > - fw ors out the purposes | commerce i cake oni on nak — 
soon appropriated. as | ousehold appliances (electrical) .........+s+ssseeeee 73 1,653,827 69 3.07 | m 1, the gold reserve is deemed by | , , cannot say who 
ort is the. Understanding of this Depart- of postage on a parcel to be computed ion. is OF ow ya ge hao a, oo Household appliances (other than electrical)... ..- . 294,339 12 '55| the Federal Reserve Board to be too near Can Own the property. By approval of 
” t f War told the|® full cent. e perm survive, a Awnings, flags, banners, window shades and tents .... 3 32,115 01 .06|tO the prescribed minimum, the Board is|this bill, continued Mr. Potter, Congre 
ment,” the Secretary o : ° : ithin the sixth 12| Witness. , Other home furnishings ana appliance stores ... 7 122,294 .05 .23 | authorized to raise the official price of gold, would be committing itself 1 he 
to this commu For delivery within the sixth zone, . ‘i if the o g itself to the proposi- 
Budget Bureew, ecotecite okie War “7 a ue © oes 9 You don’t think this bill will drive) | a dete ———— a | pear naan methods already authorized ap- tion of saying “who shell own the oil well 
nication, “tha e passage 0 Ss cents for the first pound an cents for|them out of business?” inquired Senator umber and building grcup ... 474 $18,700,270 7.78 $34.78 uate. ‘¢ . y wells 
i we : Lumber and building materials . 987, ; 5 If, on the other hand, th , ;in Texas, or whd shall own i 
a ot te oe tel ted each additional pound. Kean. Lumber and hardware sere RttS 78 210) 338 “ar 301 | is deemed too high the Foderat Reserve Booed or who shall own the anes aele Jobie 
a ee — For delivery within the seventh zone,| “I don’t think it will drive them out of) Roofing -.....-..-..+++: 13 218,464 ‘09 40| if guthorized to lower the official price of | factories.” eng 
% i i * ardware stores .. 83 2,913,768 1.21 5.42 | e other methods al ge 
“In view of the conditions set forth by So a on alee and 9 cents a but will stabilize them,’ was the Electrica shops apex sae eee ee cst = an 4 $4? | appear inadequate. is already authorized Pap I -, Sunctionias 
” . pit F . eating and mbing (including heating applianc 1726, - ; ency in 
OF eer eet — ao f toong For delivery within the eighth gone, 15| “But it will raise the rates,” interposed | Glass and muror eC —n aa ie oI Ti eeu commerce and prevent Eaacticaier hee 
Buag cents for the first pound and 11 cents for | Senator Couzens. NENG BT MINE HUUNON 50' d6fasscncebscceeececcersess ce 26 1,004,360 142 1.87 Ime with but it cannot re 
it is recommended that this matter = each additional pound “Yes,” said Mr. Campbell ing “aa gulate ownership, he 
mgress, W: : , . . i woe . “ae ’ 
brought od ao ae _ Brest 0 000| Provided, That the postage on matter Raton’ Tansee Dicsuneé FOOd QTOUP ....ssseseeseeeesessrseeeseneees eeeeeees 1,528 $45,297,769 18.86 $84.26 Cut-off I E tended Under the consolidation provisions of 
req' ee of the fourth class when mailed on rural) «z Candy and nut Stores ..........seseseeseeeseeseeeces 1 30,592 01 .06 Ss XTENGEM the law there is no prohibitio i 
contained in the budget for the fiscal year s it not true that the railroads are| Confectionery stores (candy and fountain) ............ 234 2,668,023 1.11 4.96 h rae pron m involved, 
1933, for the maintenance and improve- ge es be 2 ae al parcel less | large taxpayers to the communities and| Dairy products, butter, cheese, ice cream (including | sail 46 deen being given the power 
ent of existing river and harbor ,works, or local delivery an cents per parcel|jt would be unfortunate if somethin milk dealers) ......... eee e ee teaeeeeeeaeeteeeseeeaes 17 628,546 26 1.17 * | me © approve consolidations if the 
be civen special consideration at this time | less for other than local delivery than at|/should happen to them?” quectionsd ako . 4 113'958 03 3 Rio Grande Also Granted Delay ao oo. & . a eo 
with a view to having river and harbor | the rates above proposed. Le Senator Kean, pointing out that a great| Fruit stores and vegetable markets .........csccscssese 8 174,355 07 32| In Acquiring D.& S.L.R.R \ Seaman ws io meting Sp Sat aay _Se 
funds made available at an early date.” 2. That the maximum weight limit for|many schools were dependent on railroad} Grocery stores (without meat departments) .......... 759 21,388,717 8.91 39.79 | ene a le oro 1 the Once ee 
President’s Letter to House single parcels of fourth-class matter shall taxes for operation. ee ee ee aad waseiesvenscencescees sececccee 4 ro = yy The Interstate Commerce Commission, |t6 oe a ie CO SS ey eee 
The letter of the President to the House, be VO pomnte. As a matter of fact, a good many Of} Mcat markets (including fish) .....c.iliscisscsceeees 176 7,001,256 2:92 13.02| 00 March 15, granted the Denver & Rio| Representative Nelson (R 
transmitting the Bureau of the Budget Numerous Protests Filed the schools would close,” agreed the wit-| Bakery goods stores ........... 46 706,501 > PF re oe Western Railroad a 60-day ex-' gusta, Me., asked Mr ahaa ke ‘. Au- 
recommendation follows in full text: Numerous protests against the proposed | "®SS. ; SEED ROR SEINE racials 364 se 'Geeo 08 4 62,703 03 12| tension of time to June 15, 1932, within | sylvania Railroad proposed to consolidete 
It appears that the regular War De-|increases were filed by users of the parcel We must maintain an uneconomic sys- “Gate emi to commence constructions of the | with the New Sexon aunt blag egy 
partment appropriation act for the fiscal |post. The chief protestants are the Na- | tem of transportation to keep open the| Restaurants and eating places ....+.++s+seeeeeseeees 585 $9,945,089 4.15 $18.50 a cut-off between Orestod and | Maine, would it be legally ssible for the 
year 1933 will be delayed beyond the usual | tional Industrial Traffic League, National en SERGEY” -GOGRNERE ema GIG | Doo tones tonnes secessneasegasetonasees te teeeee 5 ote a 11504 oo a as a condition to approval| Pennsylvania to take over. those ‘Tonks 
time. The budget estimate for the main- | Council of Business Mail Users, Bloom- |r GO. bet discussi tt | GEE WOME. saseseccencass 2/901,239 1.21 540| Denver a Sele rigs, 2cduisition of the under the laws of the States or, failing 
tenance and improvement of existing river | ington Association of Commerce, The Chi- . mpbell, discussing the holding! Lunch counters ...........++ 328,732 14 61 | a ake Railway. (Finance | that, to form a holding compan t ki 
and harbor works for 1933 is $60,000,000 | cago Association of Commerce, Sears, Roe- company provision of the Couzens bill, Fountains .........sseseesrns 114,890 .05 ‘21 | Docket No. 8070) | over the roads. ee 
which would become immediately avail-|buck & Company, Montgomery Ward & | S@!d this provision would cause serious! Fountain and tnch tT ase 05 24) The Rio Grande alleged that its present 
able upon the passage of this act Company, Larkin Company, Chicago Mai! | 4lay in passage of the bill. | scuiitetantdcmucnalinns = = 40| carrying out the conditions at this time. | 
I am advised by the Secretary of War|Order Company, National Retail Dry Holds Railroads Overregulated | Meee Shiite <.<s+adecnndsandaixadnsances Seccey. oT $551,742 23 «$1.03 | - extension was sought also with regard Federal Support Forecast 
that depending upon the usual course of|Goods Association, Frank E. Davis Fish| Upon Mr. Campbell referring to the  Avtomobile parts and accessories (second-hand) ; 5 68,524 .03 “13 | . — of outstanding minority F L . i 
appropriations, the engineers have entered |Company, Chain Store Traffic League In- | railroads as being “hog-tied” with regu- a = o— = 4 The = the Salt Laxe at $155 per share. or Local Relief P rojects 
upon certain contracts, the continuance | ternational Forwarding Company, Walter | lation whereas the buses and trucks were Clothing and shoes (second-hand) 80,618 ‘03 "15 | both yo €nsion to June 15 was granted in ; 
of which has depended upon the passage | Field Company, Brooklyn Chamber of not, Senator Couzens explained that he| Unclassified second-hand merchandise 111,045 .05 21/ Th innections. ‘ ‘ y [Continued from Page 2.} 
of the appropriations at the usual time. |Commerce, other mail-order houses, for- | had frequently asked witnesses during ——— ono nopsis of the Commission's action | stiffening of commodity prices and 
As delay. seems inevitable, and unless | warders, associations of various industries, | the inquiry whether they believed the| Other retail stores ........-...-.ssesese aacais 2,079 $58,467,342 24.34 += $108.76 oo in full text: _ _| through ability to pay debts with dollars 
some action be taken, a large number of | including the American Seed Trade Asso- | Tailroads should be relieved of such regu-| CUDUY seneral’ stores F er snd order in F. D. No. 4555 and | more nearly approximating the value of 
men will be thrown out of work and other | ciation and the American Farm Bureau lation in view of present competitive con- country general ‘stores ‘ = wees apse = — to Ju oh ae ae erates ot Vane | ee Salat atthe Cane tees Gis ware 
expense incurred by suspension of work; I| Federation, associations and chambers of | ditions, | EROBES. Mohs cs ators 68 1.235.012 51 2.30 | © June 15, 1932, within which the Denver | incurred. 
therefore recommend that the Congress |commerce and individuals. We should do one or the other”, Country general store rows & Rio Grande Western R. R. Co. shall be| “We must also create unemployment re- 
give consideration to immedate appropria-| The Railway Express Agency opposes Stated the witness, explaining that the! p0%. BOtions) «+--+: 180 4,910,164 2.05 9.13|Tequired (1) to commenee construction, serves. Capital already has a measure of 
tion of the funds for the maintenance | the reductions in rates to the farther dis- | buses and trucks should be regulated or | Book stores with fountains 0 25 337/080 n ‘Tt purough the Denver é& Salt Lake Western | Secutity against times of depression, when 
and improvement of existing river and|tant zones; it also contends that the in- | the railroads relieved of regulation eee hoes evacielsAdavaners we. 20 1.914°969 $0 3156 R. R. Co., of the so-called Dotsero cutoff | capital lies idle. Enormous surpluses built 
harbor work in order that we may avoid|creases proposed are not great enough to — te Cigar stores without fountains ........ cerece, 1,967,640 "82 366 | 12 Eagle County, Colo., and (2) to ac-|Up during periods of prosperity by corpora- 
the unemployment and dislocation which | offset the computed deficits in revenue ON | preaseq e = | Coal and wood yards .......... ehisiease eacebeence § S12 3,490,532 1.45 6.49/ Quire stock of the Denver & Salt Lake | tions are used as unempioyment benefits to 
will arise from such delays. Such a course | traffic to the less distant zones. * * * ed rates. It is the judgment of the | Ice dealers (except manufacturers) «....+++++++e+e+e+ . 11 93,792 .04 18 | Ry. Co., approved. capital. One who gives the best years of 
would imply no increase in the contem-| The Postmaster General's request is {,b°ucneed men of the Department that Deng stores without tountelne’........ conor 4.307.208 183 18 his or her life in honest sntelligent work 
plated expenditures. based primarily upon the results of an an- ncreased, revenue from the higher | D: ti Per SoMa ane encene tucson senegy ests ,397,, 83 8. = 7 is helping to build u inieie 3 
nual cost necertamment made by the De. |T8tes will amply compensate for whatever Farm implements, machinery, and equipment, ‘hay, sane ani — Fish Distribution invested capital helps to build it u oT 
~|loss of traffic may o i d feed . ‘ : : About 90,000,00 “ . 
New Land Is Excluded partment for the year 1923, and the years upon the coon” eae ae wea Dene WEN R4aPrAD VaNanse since dae sSensnoecdoens 116 6.790.237 2.81 13.08 the Bheest a? Pree see aigttibuted. by ge on a sound basis, unemploy- 
1926 to 1930, inclusive. For the latter pe-| such will be the case PS PONEn | MR URREE MOEN Dos ca" ch cdpaccceeskersis's se sd0eseetones es 23 215,861 09 40 |Teau probably will not be abie to All all of | ment reserves will be a spur to stabiliza- 
In Reclamation Policy riod the computed cost of handling and | considered probable that not. It is not| Farmers’ supplies (including ranch and bee- the requests, however, because a record num- | “ON of industry, by industry, just as work- 
transporting parcel post has exceeded the | creases here poracen oa ae snail in- pikceping SIIEMET. ore ona ba. caaschanddoaeetanseasays 76 5,321,545 2.22 9.90 | Per oe applications mes been received. (De- | a compensation laws resulted in re- 
. OTIStS ...-esereee merce. , ” 
[Continued from Page 1.) a. aenine ee ae ene considerable loss of traffic, . wv Art and gift shops 13 12324 108 3 = ean St Sockeents, by ieee, 
larly toward supplying additional water | 1927, $4,479,585: 1928, $7,039,930; 1929, $19,- | ,, 27 °rts were made to direct our atten-| Jewelry stores seneee ss eecsccsssssece: % aides te 3132 
for areas already settled and the rehabili-|778/106;' and. 1030, $15,570,730. tion to the differences in the postage | Luggage and leather goods stores ...........+..+ss0.. 5 "" 93.934 ‘04 aC) —————__ 
tation of private projects in financial ates paid on advertising matter other | Musical instruments and music stores (without radio) 3 34,279 01 06 
difficulties. Objections Are Outlined than fourth class and the rates on parcel-| NeWS Sealers ..--..0..-.seeceseeeceeseesensesessere sees 35 826,765 34 1.54 
The Bitter Root propect in Montana The chief objections made by protest-| post shipments of advertising matt Office and school SupplieS ......seseeseescesceccesccens 11 659,030 27 1.23 
ants e th h st st & S . : atter such | Office and store mechanical appliances, gt retail ...... ll 408,263 aa 76 
aptly exemplifies this idea and plan. This -<f are that the cost study does not es-)as catalogues, window displays and wall| Typewriters ........csccssssceeseeassssceteenenetecs SS 5 123,837 05 23 
is a project constructed by private en-|‘@blish that the present rates are such displays. It is contended that the lower | Opticians and optometrists .........+sseeeeeeees caates 8 101.481 104 "19 
terprise some years ago. The irrigation | 9S Permanently to render the cost of serv-| rates applicable on advertising matter in- | Radio and electrical shops... -.....sseseeeees saneis 34 647,169 27 1:20 
district, through which the project func- ice greater than the revenue received; that| cluded in publications moving at second Radios and aes Merements coccccccce seeereeecce 26 1,400,815 58 2.61 
tions after operation for some years be- the proposed rates are greater than the|class rates results in unjust discriminati BS Sortie — ee eee oe sean 10 208,912 .09 139 
ane unable to make payment of princi- traffic can bear and wil cause a material| against the advertiser who uses anes Seeds, bulbs, and nursery stock dealers: a 546°558 33 102 
pal and interest on bonded and other in- loss of parcel-post traffic; and that the| post. We do not have authority to pa BtAMOMOTS BRU GOBTAVONS o0iccccccctsceccoseccecs 5 98,699 04 18 
debtedness and to finance necessary re- | ™€thod followed in the cost ascertainment | upon such a matter POS | Soars Sees See penparatate (atuding gotta ; Hy = ° * * 
pairs and replacements is defective and unrealiable as a basis for} Our conclusion upon aaa 4 peanvelieey, necdiewors. snd stamped goods ... 3 15,870 .01 .03 
Investigation showed that the project| 1termining either revenues, expenditures, | our consent should be given “We Som Malt products and supplies ..............cc a i031 ‘05 30 
was fundamentally sound. Congress ac- | Tates of postage. * * * fore, pursuant to the statute, hereby cive | Monuments and tombstones ...-... sees ee 6 80,123 103 115 i 
cordingly authorized the appropriation of There is testimony from shippers that|our consent to the changes’ in Sates an ee eens EE) DANE, “CHRON GOR ¥ 23,458 ot 04 
$750,000 for funding the outstanding in- oar Se Some oS corvine fourth-class mail matter proposed by the | Undertakers’ funeral supplies (includes some service) 38 ma.iTd 32 va Fi di k t s[: 
debtedness of the district at an amount € amounts | Postmaster General and submitted to us| UCassified «+s.seeeerenseeerareeeeeeeere eegecectoccece 33 619,864 -26 1.15 n ing mar @ s. ». - COMpl in 
not in excess of 75 per cent of its face| Of their traffic now moving by parcel post.|in this proceeding 
value, and for the advance of funds suffi- There is also testimony that some traffic : Note.—Kind of stores not identical with commodities sold. ° t 
cient to make necessary repairs and bet-|20W moving by parcel post will cease to ; costs .. ». census 
terments to place the system in a safe|™ove either by that service, or any other, ° ® och aboard vessel “President Grant,” for pe- 7c? 3 2. 
and economical operating condition. The Recauee of the marrow margin upon which Broadcasting and W ireless Decisions riod not to exceed 60 days. . 
money thus advanced is to be repaid b: now handle y e + + 
the district in 40 years with interest at i a ae Are Announced by Radio Commission | Benya} .cfntensts:,. were granted reg 
4 per cent per annum. This, it will be Such 10SS ular renewal of lic : c 
’ ‘ enses: WAAM, Inc., New- 
noted, is a departure from the plan of| Will be offset to some extent by increased | : ; ark, N. J.; WCAK, Pittsburgh, Pa.; KFWB I ROM p— 
financing with interest-free money. business to the more distant zones in par-| rrine Federal Radio Commission in decisions announced March 15 granted 22 | Hollywood, Callf.; KMBC, Kansas City, Mo., the ground u and 
The rehabilitation of the Bitter Root a upon bg ag are to be reduced. ! applications, renewed 5 broadcasting lic > aes bas — e aa and KUSD, Vermaioee, S. Dak. d h 
roject does not bring additional areas|2® respective amounts of loss and gain a PASCe, ANG SCh's Cases tor Nearing. e 7? own— i 
gored me gga . a, can not be estimated. It is “doubtful | decisions follow: Set for hearing: n—the study of coal engages the interest of 
loss of the development that has taken|Whether increased business from the} applications granted: +>——_—____—_______—_————|_WCAL, St. Olaf College, Northfield, Minn., ° ‘ 
place, to save investments made by the | /0nser hauls will greatly offset the prob-| Station WBT. Inc. Charlotte, N. Cc. | ES. Te April 14, 4992, if ‘Station WG re. | boure of Specie tame nape with MOLISE many men far from pick and shovel but vital to 
settlers, and to counteract the other eco- - loss * business in so far as volume is| granted modification of construction permit | mains silent. j ; WLB-WCMS and WRHM to “snaring with 
nomic ills that would follow the collapse | C°ncered. approving proposed equipment of 6 Ew. W@BC, Delta Broadcasting Co., Inc., | KFMX and WLB-WGMS (facilities of our knowledge of the industry 
of the project. That such use of money | Increased Revenue Expected ; | Vicksburg, Miss., granted special license to | WRBM). , 
in the recla ti fund tribut > | WSB, The Atlanta Journal Co., Atlanta, | operate night hours for 60 days, as an ex- KFMX, Carleton College, Northfield, Minn., 
ama on fund contributes in a The revenue loss, of course, may be suf-| Ga., granted modification of construction periment on 1,360 kc. requests modification of license to increase a 
most effective way to the general welfare | ficiently offset by the increased revenue| Permit approving proposed equipment of WOR, Bamberger Broadcasting Service, | Hours Of operation from sharing with WLB, 
of the country can not be doubted. on th: traffic actually handled at the in-| °° KW. transmitter. Inc. Newark. NJ., granted 60 days ad- | WCAL and WRHM to sharing with WLB and 
= KRED, Dalton’s, Inc., Los Angeles, Calif., | ditional time in which to select location for | WCAL only (facilities of WRHM). e 
granted license covering installation of new new 50-kw. transmitter and to submit proof = ¢ 
equipment and moving station from Ingle- | that order has been placed for new equip- Miscellaneous: 
wood to. Los Angeles—1,120 kc., 500 w., shares | ment. es Sue. en ah _proadensting Corpora- 
> ir : ; sh. d on 0) entucky, Louisville, y., granted 
et VCAC,, Connecticut Agricultural College, construction permit, Lass ke. $0 W., unlima~ pag agent eee see oe heats hi aera 
orrs, Conn., granted dificati li- 5 a Apr , . i ; i 
cense to aeanae Ree a ae = a oe 1 W. H. Allen & Co., Alexandria, La., granted Written by outstanding experts telling 
following: Saturday and Sunday, silent; TH, Aeronautical Radio, Inc. Salt | authority to take depositions in Alexandria, 
- Monday, Tuesday, Thursday and Friday, | L@ke, City; KGTJ, Las Vegas, Nev., granted | to be used for hearing on March 31, 1932. h ; ; ; ; i 
Present Opportunities 12:90 16 1pm? ios pe ms Wednesday: | foustruction  perinit,.aeronduticel polnt- | “stewart. A” Helgold. Yuma, Ariz. granted what is being done in this field, in the 
a to 1 p. m., 4:30 to 5 p.m, 7 to 8 | quencies, 2,720, 2,732, 4,110 ke., unlimited, caro a =, ae Ee pig - 
‘WICC, The Brid eport Broadcasting Sti 6.510. 6.520, 6,530, 8,015 Ke. day only, 150 w. | April 4, 1932 . : new series on 
4 % stir - ie 
: ’ ; tion, Bridgeport, conn, granted modifeation yuniel Sui Station, Inc., portable, in WHIW" Ine 2... Ky., application 
Fixed rates of income at which funds can now of licens oe anne bows ~ cone oe Washington State, granted construction per- | for renewal of license dismissed from hear- 
be employed fora period of years, are very high ano a ouee: Sunday, tom a.m. = ane teams, or Sener bee serv- | ing docket. a ss ‘ 
ni : - ™m.; Monday, Tuesday, Thursday and VPE wn ¢ r : 
in contrast with rates of recent years. Friday, 7:45 a. m. to 12:30 emt te tm | geueeaee a sommemmnne green “uates Apetiontions cthes Sees ‘veonteeang: COAL 
m., 8 p. m. to 12 midnight; Wednesday, 7:45 | service) to change type of equipment and REESE. So SHU | SS apeere 
; a. m. to 12:30 p. m., 1 p. m. to 4:30 p. m., extend completion date to Aug. 31, 1932 Mo., new construction permit for any fre 
There are many unusually attractive opportu- 5 to 7 p. m., 8 p. m. to 12 midnight; Sat- KGXU. Huchan & Heinen’ Packing Co., quency between 2,004 and 2,304 ke. 15 w. ri . 
bigs i : : urday, 7:45 a. m. to 12 midnight, E. 8. T. maak eeteed Ko on eee Experimental visual broadcasting service. B T. d 
niti& available at this time for conservative manten’ lewis Surk, Cuarlesten, 8. ©. point  telaphoue So. ss. etait al te Pane gt wag gee Mass., re- egunning Oo ay 
* ; consent to voluntary asign t of ae eke 4 a a se. 
investment in bonds. license to South Carolina Bicedeasting Co. A3 emission, to communication with KGXW, K6X0, R. C. A. Communications, Inc., 
Inc ’ | Port Alexander. Kahuku, T. H., renewak of special experi- 
WABC-WBOQ, Atlantic Broadcasting C eee cored poltiteto-poing license, Taié | mental license. : . 
te ‘ ; . A ntic Broadcasting Cor- . ¥., granted point-to-point license, 7,510 : 
Some of these opportunities are listed in our poration, New York City, granted authority ke., io “ew. emission Al, A2, special for anemones Teal at ae S38 
am hlet “Investment S ti 2 c : to make experimental transmission test from facsimile communication band width, 5 kc.; license , 
Pp Pp uggestions. opy on transmitter located at Wayne, N. J., for pe- special for transmission of addressed pro- W6XI, RCA C B 
request. riod of 30 days from March 17, on 800 kc. gram material intended for rebroadcasting nas md OA Comangntontions, ae. Beil; ww 
q ane oe ke, with 20 kw. power, between 2 os points begane the continental limits e license. P ° 
: . m. y. the nite ates; communication an t 
WBEM Broadcasting Corporation, Chicago, | width, 10 ke.; to communication primarily WEXU, Radiomerine Corp. of  Americe, ‘ 
Ill., granted permission to modify outstata: | with Monrovia, Capetown, peennen iia me Gan, Peoncieno. Culit. renewal of special ex- Educational Department 
ing construction permit to include two ad- | secondarily with any other points specifically W8XC, W8XE, Ford Motor Company, Dear- 
i i. - ditional spare tubes in last radio stage so named in point-to-point telegraph station born. Mich., renewal of special ex erimental 
Chase Harr F connected with switches that they may be | licenses granted this licensee; equipment license FS P P * * 
is or eS used as spares and in case of failure thrown normally transmitter No. 42, and alternately . 
into regular circuit. any other transmitter of same type which re vee dake. ee Se oe £ Ti eg } e 1. 
Corporation auahen "tone ee Sroadeqsting | is licensed = wrod pate service at lo- | pare Ok For: 2.400 o..' 49 WY. 
’ > ana, Ark., granted au- cation herein authorized. my 
tl ct prog ' : : 
€0 Cedar Street, New York a ag nelle BM ge Forest Camp Sites 
922 Fifteenth St., N. w., Washington, D. Cc. WLCI, Lutheran Association of Ithaca, | 785 ke., 40 kw.; emission Al, A2, other de- The Forest Service has established 800 camp 
Ithaca, N. Y., granted special authority to | tails as above. sites in the 22 national forests of Oregon and 
operate from 7 to 7:30 a. m. and 11 a. m. to | KDUT, Clayton Dollar Steamship Lines, | Washington where 110 hotel resorts and 2,000 
12 noon, E. S. T., March 25, 1932. | San Francisco, Calif.. granted authority to |Summer home sites also are located. These 
| WLWL, Missionary Society of St. Paul | American Mail Line, Ltd., to operate newly |areas were visited by about 3,000,000 people — ie 
the Apostle, New York City, granted spe- | installed transmitter replacing MC 201 [last year. (Department of Agriculture.) 
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Securities Statute 
In California Held 
Not Retroactive 


Stocks Irregularly Issued 
Before Passage of Act 
Cannot Be Validated, Says 
Attorney General 








SACRAMENTO, Ca.ir., March 15. 
In an opinion rendered recently at the re- 
quest of Edwin M. Daugnhterty, Commis- 


sioner of Corporations of California, At- 
torney General U. S. Webb ruled that the 
Corporate Securities Act of California 
contains no authority for validating shares 
of stock or other securities issued without 
@ permit or irregularly under a permit 
prior to Aug. 14, 1931. 

The opinion concerns section 16 and is 
or especial interest in business and legal 
circles, Mr. Daugherty explained. 

The following additional information 
was made available: 

Before the Act was amended at the 
last session of the Legislature, section 16 
specifically declared as void securities is- 
sued without the authority of a permit 
and securities issued in nonconformity 
with the conditions of a permit. 

Lack of flexibility was the principal 
characteristic of the old section, and left 
the Commissioner of Corporations with no 
discretionary power with reference to the 
granting of permits for validating pur- 

es, notwithstanding the presence of any 
itigating circumstances that may arise 
in the issuance of stock due to ignorance 
of the law or as the result of misinter- 
pretation of the conditions of a permit. 


Amended Provisions Cited 


Prior to the amendment of the law 
there was no provision for granting a 
validating permit even where there was 
no showing of lack of good faith on the 
part of the company issuing shares ir- 
regularly and where the granting of such 
@ permit seemed advisable to protect the 
interests of the investing public. 

Under the provisions of the amended 
section, securities issued without a permit 
and those issued without compliance with 
an existing permit shall be voidable at the 
election of the holder thereof or purchaser 
thereunder, unless within 60 days after 
written notice of such irregularity in the 
issuance of such security has been given 
to the Commissioner, he shall issue a per- 
mit authorizing the issuance of all se- 
curities of the same issue then issued and 
outstanding, and (or) subscribed as of the 
date and in the manner of their issuance. 

Following a review of the legal prin- 
ciples involved, the Attorney General in 
the concluding paragraph of his opinion 
sums up the situation with reference to 
the retrospective feature as follows: 


Retroactive Features 


“I therefore advise you that it is the 
opinion of this office that the Commis- 
sioner of Corporations has no authority 
under the provisions of section 16 of the 
Corporate Securities Act to issue a permit 
validating the issuance of any securities 
which have been issued prior to Aug. 14, 
1931, and which, at the time of their is- 
suance under the provisions of the law as 
it then existed, were void.” 

“IT am unable,” Mr. Webb’s opinion also 
reads in part, “to reconcile myself to the 
view that it was the intent of the Legis- 
lature in passing the instant amendment, 
in the absence of a declared intent, to 
grant to the Commissioner power to render 
valid thereafter an issue of stock, which, 
at the time of its issuance and sale, was, 
under the law then existing, not voidable 
but void, and thus change the legal status 
of all the parties to the closed transac- 
tion, many of whom may have acted upon 
the well-founded assumption that their 
rights were measured by the law in effect 
at the time the transaction occurred.” 


Regulation Proposed 
Of Sale of Securities 








Hearing to Be Held on District 
Of Columbia Measure 


A hearing will be héid before the ju- 
diciary subcommittee of the House Dis- 
trict of Columbia Committee March 18 
on a bill (H. R. 9065), introduced by Rep- 
resentative Bowman (Rep.), of Morgan- 
town, W. Va., to supervise and regulate 
the sale of securities within the District 
of Columbia. A Similar bill (8S. 3947) has 
béen introduced in the Senate by Senator 
Reed (Rep.), of Pennsylvania. 

The bill would provide for the registra- 
tion of security dealers and their sales- 
men, The license fee for dealers would be 
$50 the first year and $25 annually there- 
after. Salesmen would pay an annual 
fee of $5. The use of fraud and deception 
in the sale of securities in the District 
would be prohibited. Hearings would be 
held by the Superintendent of Insurance 
upon alleged violations with the right to 
suspend licenseS and bring suit for a writ 
of injunction after investigation, and 
proper grounds shown for such action 

Herbert L. Davis, Superintendent of In- 
surance of the District, stated orally 
March 14 that it is not proposed to create 
a new commission to administer the pro- 
posed act. The District Insurance De- 
partment has all of the machinery needed 
for the work incident to investigating and 
reporting upon applicants for licenses as 
dealers and salesmen, and kindred mat- 
ters. he said. 

“The racketeers in the District of Co- 
lumbia have subjected the honest invest- 
ment bankers to unfair competition,” he 
declared. “No one should welcome more 
than legitimate bankers and brokers the 
enactment of this law.” 





Gov. Cross Supports 
Drive on Hoarding 





Asks Connecticut to Assist in 
Releasing Hidden Funds 


Failure to Supervise Foreign Loans Criticized 


By Californ 


foreign loans may be transferred at a 
profit. 

A table was presented by Senator John- 
son showing that for 16 European coun- 
tries there are now outstanding in the 
United States Government securities of a 
par value of $1,600,000,000 and a market 
value of $925,000,000, or a depreciation of | 
$742,000,000. 

“Prom 1914 to 1930,” he told the Senate, 
“nearly $7,000,000,000 of European securi- 
ties, governmental and corporate, were of- 
fered in the United States. In round 
numbers, $2,500,000,000 of these are yet 
outstanding, and upon this there is a de- 
preciation from par of nearly $800,000,000, 
“There has been a similar depreciation 
of $1,175,000,000,” he said, on Latin Amer- 
ican loans of a par value of $1,600,000,000. 
Dollar bonds of Latin American countries 
in default total $800,000,000, he said. 
Senator Johnson reviewed testimony at 
the hearings ‘vith respect to “rigging the 


Proposed Embargo 
On Arms Considered | 


House Committee to Pass on 
Two Measures 


{Continued from Page 1.] 

for the Prevention of War, were witnesses. 
Miss Rankin was formerly a member of 
the House, the first woman who served 
in Congress. They spoke in favor of the 
Fish resolution. ; 

Miss Rankin said her Organization fa- 
vyors an embargo against shipments of 
arms and munitions to nations at war. 
The whole world, she said, is looking to 
the United States for an expression of 
sentiment, which she said, would help 
foreign governments in determining their 
policies. 

Miss Detzer read a comprehensive re- 
port on a study made by a woman who 
investigated munitions shipments during 
1923-27, showing, Miss Detzer said, that 
a large percentage of the global importa- 
tions of munitions material went into the 
countries on the Pacific. That, she said, 
shows a potential storm center. 

She said her organization is interested 
in getting the American delegates at 
Geneva to bring about a multilateral 
agreement against shipments of arms and 
munitions and implements of war to for- 
eign nations. She said countries differ in 
their standards of recording such ship- 
ments. 

Germany, she said, is one of the great- | 
est exporters of war materials and the) 
other powers are willing to wink at Ger- 
many’s exportation of arms, which is il- 
legal, because that exportation is one of 
the ways by which Germany is able to 
pay its reparations to the former allied | 
powers. Great Britain also is one of the 
greatest exporters in this war materials 
traffic, she said. 

A large proportion of Japanese exports 
of war munitions during the 1923-27 pe- 
riod, she said, were to China, showing 
that war materials sometimes are used 
against the countries exporting them. 
Representative Maas (Rep.), of St. Paul, 
Minn., suggested such a resolution is tem- 
porizing with war and that outlawry of 
war is the practical solution. Miss Detzer 
said that is true but that the Fish reso- | 
lution is a step in the right direction. 

















| 





Report Given on Minerals 
To Be Found in Alaska 


[Continued from Page 3.] 


Much of this untouched ground can not. 
potential placer ground remain untested. 
be conveniently mined by small-scale | 
plants such as are now in use. As the 
bench deposits that have been mined by 
hydraulic methods appear to have aver- 
aged over 60 cents a cubic yard in gold, 
testing of the less accessible ground seems 
warranted. If this ground proves to be of | 
adequate tenor, it could be handled with | 
the aid of more suitable equipment than is 
now being used. The future of the dis- 
trict ers to depend mainly on expan- | 
sion of the placer operations. 
Gold-bearing Lodes Found 

There are several gold-bearing lodes 
near the placer workings but these have) 
been only superficially prospected. One of 
the veins is as much as 1,000 feet long| 
and several feet wide, but it does not ap-| 
pear to be of high average grade. All the 


| 





[Continued from Page 1.] 


American Investors Deluded 
Declares Senator Johnson 





ia Senator 


| 


market,” commissions paid to promoters | 
for arranging foreign loans, concessions 
granted to American firms coincidentally | 
with flotation of loans, and competition | 
among bankers for Latin American loans | 
particularly. 





“Not a tithe of the sorry sordid tale has | 


been related today,” Senator Johnson said 
in conclusion. 
tioned to arouse the hot indignation of 
those who are entrusted with the peoples’ | 
welfare and to require them, if a sense of | 
duty and responsibility yet remains with 
them, to do what lies in their power to 
prevent a recurrence in the future. 


“Enough has been men- 


“It is my purpose to press with all dis- 


patch the bills which I have introduced in 
the hope of curbing the nefarious prac- | 
tices of which this investigation has made 
us familiar. 


Publicity I would insist upon 
for all foreign loans, that there may be 
some place where inquiries may be made 
and details ascertained. Methods such as 
are employed by the various States in 
regard to securities offered within the 
State I would endeavor to have adopted 
by the National Government concerning 
foreign loans. 

“Above all, had I the power, I would 
take this Government out of the lethargy 
that has characterized it. i < 
it to its responsibilities to its investin 
people. I would make it the arbiter in 


the offering of foreign securities and thus| The company’s kilowatt- 


compel it to do that which it has, in the 
interest of international bankers, so care- 
fully avoided, express itself, so that in- 


stead of deceiving the American public, it| pany and the Citizens Powe 


ties located in the State of 
d and operated by the Ne- 
while those in the 
erated by the 


may enlighten it. 
“In short, what is essential to be done 


from the standpoint of the Federal Gov-| }yaska Power Company 


ernment is but a part of the age-old con- 


| 


I would awaken | amounting 
g | Si 


| 


| 
| 


test to make that Government the kind) 


of Government of Lincoln, the sort that 
the Republic was intended to be. a Gov- 


ernment responsive to all its people, and) 


not to a single class.” 


Hearings Are Scheduled 
On New England Utility 


The Federal Trade Commission has 
called Walter S. Wyman, president, and 
Carroll N. Perkins, member of the board 
of directors of New England Public Serv- 
ice Company, Augusta, Me., to appear in 
its hearings on power and gas utilities, 
March 17. They are expected to testify 
concerning efforts made by power com- 
panies in behalf of proposed legislation in 
Maine, which legislation, if enacted, would 
have had the effect of permitting the ex- 
port of surplus power, which is now pro- 
hibited by the Fernald Act. 

Hearings on the New England Public 





when the company’s financial structure 
will be reported on. This company is a 


the Federal Trade Commisison. 





Insurance Bills Awaiting 


[Continued from Page 5.] 


a nonresident and 
thorized to transact business 
province in which motor vehicle is registered 

Senate Intro. No. 1492, Print No. 1730, Gates 
amends sec. 14-a, 


on account of illegal 


as to age of minor. 
Assembly Intro. No. 
Moran, amends sec. 
permit an 


1113, Print No. 
218, 


1187, 
Insurance Law 


upon lives of children under 18 years of age 
Assembly Intro. No. 1266, Print No. 


sation Law, fqr additional 


after a permanent partial disability. 
Assembly Intro. No. 1296, Print 
Robinson, amends sec. 
pensation Law, relative to limitation of in- 
demnity agreements. 
Assembly Intro. No. 


No. 


1297, Print No. 1425 


has been secured, before any permit is given 
in connection with a hazardous employment. 

Assembly Intro. No. 1398, Print No. 1426 
Robinson, amends sec. 34, Workmen’s Compen- 
sation Law, by providing compensation shall 
be a lien against the assets of carrier or em- 
ployer without limit of amount, subordinate, 
however, to claim for unpaid wages and 
prior recorded liens. 

Assembly Intro. No. 1612, Print No. 1783, 
Messer, amends subdivision 3, sec. 264, Insur- 


present on cancellation of policy by coopera- 
tive fire insurance corporation. 





veins appear to have possibilities for 
future development, but it is doubtful | 
whether they can be extensively developed 
until, either because of the placers or for 
some other reason, the transportation 
facilities are improved. There is reason to | 
‘hope that small pockets of gold ore, with | 
tellurides, may exist in the district. Sys- | 
tematic search might result in finding 
such pockets, which would give rich re- 
turns without the use of much equipment. 

Just east of the present confines of the 
Valdez Creek district along Clearwater 
Creek there is evidence of widespread 
alteration of limestone, schist, and other 
rocks, with the deposition of some pyrite 
and other metallic minerals, This area 
has received almost no attention from 
prospectors and might repay examination 
by one interested in the discovery of 
metallic lodes. 


Utility Regulation Measures | 
Rejected in Massachusetts 


Boston, Mass., March 15. 


The Legislative Committee on Power! 
and Light has reported adversely on the! 
petition of Senator Frank Hurley, of 
Holyoke, for legislation to regulate| 
mergers, consolidations or purchases of | 
electric and gas companies by holding 
companies. 

The Committee also reported adversely | 
on another petition of Senator Hurley for | 
further regulation of holding companies | 
by the Public Utilities Commission. | 


| 
| 





HartrorD, Conn., March 15. 

Support for the anti-hoarding campaign 
instituted by President Hoover was given 
March 14 in a formal statement issued to 
the people of Conneeticut by Governor 
Wilbur L. Cross. 
ae Cross’ statement follows in full 

xt: 

I desire to recommend strongly to the 
people of the State wholehearted coopera- 
tion in the campaign which has been 
started by President Hoover to put an end 
to the hoarding of currency. 

It is estimated that over $1,000,000,000 
has been withdrawn from circulation and 
hidden away. The withdrawal of this 
money from circulation is of no benefit to 
the person who hoards it, as it produces 
no income while it does a serious damage 
to the Nation as a\whole by the reduction 
of the amount of money or credit avail- 
able for the daily needs of the people. 

Whatever reasons may have existed for 
hoarding in the past surely have been re- 
moved now. Congress has enacted cer- 
tain measures relating to the financial sys- 
tem of the country, all of which have 


arisen in the past. The organizations cre- | 


A petition of the Public Franchise 
League for legislation to regulate public | 
utility holding companies was adversely 
reported by the Committee. 








ated through acts of Congress are now 


functioning promptly and the beneficial | California Coast Oil Company. 


effect of them has already been felt. 
_ The United States Government is issu- | 
jing “baby bonds” which can be pur- 
| chased in amounts as small as $50 at any 
bank or trust company. These pay, 2 
per cent interest. These bonds are be- 
ing issued for the purpose of inducing 
people who have money hoarded to put 
it back into circulation. You can buy 
these bonds with entire safety, as the 
credit of the Federal Government is be- 
hind them. 

I call upon you all, therefore, to aid in 
this campaign by restoring to circulation | 
;any money which you may have hoarded, | 
either by depositing the same in banks 
or other financial institutions in the coun- | 
| try, investing it in your business, or pur- 
| aes the “baby bonds” referred to 
above. 











Service Company will begin, March 16,| 


member of the Insull group.—I/ssued by 


for operating motor vehicle where owner is 
insurance carrier is au- 
in State or 


Robinson, amends sec. 15, Workmen's Compen- | 
compensation for 
workers incurring a permanent total disabil- 
ity through loss of another member or organ 


1424, | 





Workmen's Compensation 
Law, by providing no employer shall be liable 
for increased compensation or death benefits 
employment when he 
has been fraudulently and wilfully deceived 


to 
insurance corporation or society 
| doing business under article to provide for 
payment of death and endowment benefits 


54, Workmen's Com- 


Robinson, amends sec. 57, Workmen's Compen- 
sation Law, relative to proof to be submitted 
to industrial commissioner that compensation 


ance Law, for return of unearned payments, | 
instead of unearned psid premium as at 


| plied 





FOREIGN EXC 


As of March 15 


HANGE | Bankruptey Court 


New York, March 15.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 











Austria (schilling) ......- ececcccece 13.9718 
Belgium (belga) .....+- evcccccces 13.9626 
Bulgaria (lev) ......-. ee ccccveces 7180 
Czechoslovakia (crown) ... 2.9625 
Denmark (krone) ..... re 19.9327 
England (pound) . 362.6726 
Finland (markkKa) . 1.5810 
France (franc) ......++. 3.9380 
Germany (reichsmark) 23.8010 
Greece (drachma) 1.2865 
Hungary (pengo) 17.4383 
Tialy (lira) .......-.cecceeceeeeeeces 5.1833 
Netherlands (guilder) ...++.-+ee- + 40.3492 
Norway (Krone) .....-+++. 19.6444 
Poland (zloty) 11.1862 
Portugal (escvdo) 3.6250 
Rumania (leu) ..... 9970 
Spain (peseta) 7.6345 
Sweden (krona) 19.6661 
Switzerland (franc) 19.3590 
Yugoslavia (dinar) 1.7806 
Hong Kong (Odllar) ...ssseeesereees 24.7500 
China (Shanghai teel) 32.8437 
China (Mexican dollar) poy 

20.5 be 


China (Yuan dollar) 379812 


India (rupee) ....+- 281 
Japan (yen) ....-se6 31.7812 
Singapore (dollar) 41.5000 
Canada (dollar) ..... + 89.3235 
Cuba (pes0) .....sseeeeeeees - 100.0872 
Mexico (pe@SO) ..sesseee 33.1100 
Argentina (peso, gold) .....+- 58.2979 
Brazil (milreis) ....+++e. seceeece 6.1993 
Chile (P6S0) ..c.eeeeeveceeeeeeeres 12.0500 
Uruguay (peso) 47.3333 
Colombia (peso) ... . 
Bar Silver .....csceeeececoeeeeeeeeees 








Growth in Operating Area 


Of Nebraska Utility Shown) 


[Continued from Page 5.] 


to 98,000 kilowatts, 
ented 49.7 per cent 0 
pacity in public utility 5 
Nebraska in 1929, and 4 


cent 


¢ 51.8 per 
oe y in 1929 and 55.7 in 1930. 


State of Nebraska 
Q From an op 
the properties of the N 


pany divided? 
A. All proper 
Nebraska are owne 


State of Iowa are owned and op 
Citizens Power & Light Company. 

Q. Where does t 
the two companies originate? 

A. Practically a 
by both companies 
power station owne 
braska Power Company 
subsidiary, 
all of the en 
normal operating conditions. 

H. H. Carter testified as follows: 


d and operated by 


Q. In what States does the Nebraska Power 


mpany oO erate? 
a + + 


A. It ge 
of Nebrask 
in Iowa. 

Q. In what par 
tributed? 

A. In Council Blu 
in the western part of the S' 

Q. At what point does the 
Company make delivery of the energy 
it sold in Iowa? 

A. At a point on 
Bluffs and Omaha. 

Q. You mean at & po 
between the two States? 

A. That is correct. 

Q. What is the 
ity of the plants 0 


tate. 


pany? 

A. 98,000 kilowatts. 

Q. How much current was actually gen- 
erated in the State of Nebraska by the Ne- 


braska Power Company in 1929? 


A. 265,725,700 kilowatt hours. 


Q. What proportion is this amount of the 
total energy generated by all companies in 
| the State? 


Final Action in New York | 


A. 49.18 per cent. 


G@. How much of this current was sup- 


plied to other companies? 


A. There were 8,294,100 kilowatt hours sup- 
in Nebraska and | 
other 


to other companies 
29,510,700 kilowatt hours supplied to 
companies in Iowa. 

+ + 


Q. Give the names of the companies that 
Tans- 


received the 29,510,700 kilowatt nuurs 


mitted into the State of Iowa? 


A. 24,819,700 kilowatt hours were transferred | 
to the Citizens Power & Light Company and 
4,691,000 kilowatt hours were transferred to 


the Iowa-Nebraska Light & Power Company. 


Q. The Citizens Light & Power Company 


operates in Iowa, doesn't it? 
A. Yes, sir. 


Q. The Iowa-Nebraska Light & Power Com- | 
pany operates in both Iowa and Nebraska, does 
| it not? 


1366, | 


A. Yes, sir. 
Q. Did all of the energy pass over one 
| circuit? 


A. No; two circuits were used for 
mission of this energy across the 
Iowa State line. 


Q. Did the total generation of 


repre- 
f the total installed ca- 
plants in the State of 
5.5 per cent in 1930. | 
hour production rep- 
of the total for the 


erating viewpoint, how are 


ebraska Power Com- 
r & Light Com- 


he energy distributed by | 
ll of the energy distributed 


is generated in a large 
Ne- 


which supplies to its 
Citizens Power & Light Company, 
ergy the latter distributes under 


nerates all of its energy in the State 
@ and sells a portion of this energy 


t of Iowa is this current dis- 
ffs and some small towns 


Nebraska Power | 
which 


the line near Council 


int on the State line 


installed generating capac- 
f the Nebraska Power Com-| 


the trans- 
Nebraska- 


energy in | business, acts and property. 


Is Denied Power 
To Detain Witness 


Petition of Creditor That) 
Corporation Officer Was 
Leaving Jurisdiction Held | 
Not to Warrant Writ 


D. Ginsserc & Sons, INc., 
v. 
JOSEPH POPKIN. 

Supreme Court of the United States. 
No. 429. | 
On writ of certiorari to the Circuit Court | 

of Appeals for the Second Circuit. 
Leo J. LinpeER (RAYMOND J. MAWHINNEY 
with him on the brief), for petitioner; | 
Louis JersawitT for respondent. 


Opinion of the Court 
March 14, 1932 


Mr. Justice BuTLer delivered the opinion | 
of the court. 

The District Court in the Eastern District | 
of New York adjudged the Foster Construc- 
tion Corporation a bankrupt and in June,| 
1930. a trustee was appointed. Respondent 
was president and petitioner was a creditor 
of the corporation. Dec. 4, 1930, petitioner 
presented to one of the judges in the South- 





ern District of New York a petition, the 
brief substance of which follows: 
In 1929. about the time the petition in 


bankruptcy was filed, respondent withdrew, 
and has failed to account for, a large amount 
of cash belonging to the corporation. He| 
fied to Canada in order to avoid examination | 
and did not return until January, 1930. About 
that time the court in the eastern district 
issued an order of ne exeat against him but 
jhe fled again and later returned to the bor- 
ough of Manhattan where he was then con- 
|cealing himself with the intention of imme- 
;diately leaving the United States to avoid 
examination. The petition stated that re- 
| Spondent’s testimony would be in aid of 
creditors and that, had he been requested so | 
| to do, the trustee would have refused to apply | 
|for his arrest and that therefore the peti- | 
tioner made the application for an ancillary 
order of examination and arrest in aid of 
itself and other creditors. It was shown 
that a judge in the eastern district authorized 
petitioner to apply for this order in the 
| southern district. 

On these representations the judge made| 
an order of examination and arrest. And on 
the same day he signeg another order, under 
the caption “Writ Ne Exeat,.”’ commanding 
the marshal to apprehend respondent, take 
him into custody and bring him before the 
judge for examination ‘or, at his option, 
cause him to give sufficient bail or security 
in the sum of $10,000 * * * that he the said 
Joseph Popkin will not depart from or go 
* * * beyond the territorial jurisdiction of this 
court without its leave, and will at all times 
and in all manner, respect and things, obey 
and comply with the lawful orders and de- 
crees of the court herein for his examination, 
in default of which he is to be lodged in New 
York County Jail * * *.”. In obedience to that 
command the marshal arrested respondent. 
He gave the prescribed bail and the clerk 
released him from custody. Then respondent 
applied to a judge in the southern district) 
to have the order vacated on the ground that 
it was made without jurisdiction. The mo- 
tion was denied. 47 F. (2d) 276. The Circuit 
Court of Appeals reversed. 50 F. (2d) 693. 

a 

The petitioner contends that clause (15) 
of section 2 empowers district judges in bank- | 
;ruptcy cases upon the application of a) 
creditor to issue orders directing the arrest 
of officers of bankrupt corporations. 

The words of section 2 relied on are: “The 
courts of bankruptcy * * * are hereby in- 
vested ™* * with such jurisdiction at law and 
in equity as will enable them to exercise 
original jurisdiction in bankruptcy proceed- 
ings * * * to * * * (15) make such orders, 
issue such process, and enter such judgments 
in addition to those specifically provided for 
as may be necessary for the enforcement of | 
tho provisions of this Act.” 

Clause (15) is to be eonstrued having re- 
gard to the other parts of section 2, to the! 
provisions of the Act in respect of examina- 
tions concerning the business and property 
of bankrupts, and to section 261 of the/| 
Judicial Code relating to writs of ne exeat. 

Section 2 creates courts of bankruptcy and 
in general terms, by 20 separately numbered 
clauses, confers upon them authority in re- 
spect of at least as many matters relating to 
bankruptcies. By clause (13) bankruptcy 
;courts are empowered by means of fine or! 
{imprisonment to enforce obedience by bank-| 
|tupts and others to all lawful orders and by 
|clause (16) to punish persons for contempts 
; committed before referees. Section 7a (9) 
makes it the duty of the bankrupt, when pres- 
;ent at the first meeting of creditors and at | 
;such other times as the court shall order, | 
to submit to examination concerning his 
Section 2la em- 








~~ to any great degree over that| powers the court upon the application of a| 
of 1929? creditor to require any designated s -| 
A. Yes. The increase in 1930 over 1929 a 7 s person in 


was 20.52 per cent. 
Q. What was the total amount 


other companies for release during 1930? 
A. 41,882,000 kilowatt hours. 


Q. Were the companies receiving this energy 


in the 
Some of 


all located 
A. No. 


State of Nebraska? 
this energy 


of Iowa. 


National Bank Suspensions 


Naticnal banks suspending March 15, as 
reported to the Comptroller of the Cur- 


rency, were: 


The First National Bank of Alva, Okla.,| amination, and that his departure will defeat 


resources, $675,407.64. 


Decisions of the Board of Tax Appeals 


Promulgated March 15 
Iten Biscuit Company. Docket Nos. 16429 | 





and 20899. 


Upon the evidence, held, that the 
exclusion from invested capital, pur- 
suant to the provisions of section 326 
of the Revenue Act of 1918, of valua- 


ble intangibles developed in the pe- 
titioner’s business, creates an abnor- 
mality in capital, within the meaning 
of section 327 (d) of the Revenue Act 
of 1918, requiring that the petitioner's 
profits taxes, for the years in contro- 
versy, be determined under the provi- 
sions of section 328. 


Respondent's claim for an increased 
deficiency, for each of the years in 
controversy, predicated upon the 
grounds that he erred in allowing de- 
ductions for depreciation of returnable 
cans, and that he failed to include, in 
the gross income, the gains derived 
from sales of returnable cans, granted, 
upon authority of our decision in Iten 
Biscuit Company. Dockets 43667 and 
45164, 25 B. T. A. ——, decided this 
day. 

Net income for 1919, as determined 
by the respondent in the deficiency 
notice, should be increased, on account 
of real estate taxes of $3,073.87, stipu- 
lated by the parties to have been er- 
roneously allowed as a deduction for 
that year. 


No. 25018. 


Held that the petitioner has not 
overcome the presumption in favor of 
the respondent’s determination that 
petitioner elected to charge costs of 
wages, fuel, repairs, hauling, etc., in 
connection with the exploration of 
property, drilling of wells, building of 
pipe lines, and development of prop- 
erty, as enumerated in article 223 of 
Regulations 45, to capital in comput- 
ing its tax,liability for the year 1918, 
and that the respondent correctly 
treated such items in each of the years 
1918, 1919, 1920 and 1921 as capital ex- 
penditures. 

Held that under the circumstances 
of this case petitioner is enti- 
tled to have its profits taxes for 
the years 1920 and 1921 computed in 


Docket | 








the manner provided in section 328 of 
the Revenue Acts of 1918 and 1921. 
Emil Ries. Docket No. 26423. 

An Illinois corporation, organized 
and operated for profit, disposed of all 
its property to another Illinois cor- 
poration later created, not for profit, 
the latter corporation paying for the 
property of its predecessor in deben- 
ture bonds which were distributed to 
the stockholders of the prior corpora- 
tion pro rata and in proportion to 
their holdings of stock inerein. Pe- 
titioner owned stock in the original 
corporation which was acquired prior 
to 1913 and cost him $11,000, and re- 
ceived therefor debenture bonds of the 
second corporation of the face value 
of $3,666.66, but their fair market 
value, at the time received, the evi- 
dence does not disclose. The March 1, 
1913, fair market value of the stock 
which cost the petitioner $11,000 prior 
to that date is not in evidence. In the 
absence of such evidence, in the cir- 
cumstances of this case as fully de- 
tailed in our findings of fact, held, 
the Commissioner’s action in disal- 
lowing petitioner's claim of loss is ap- 
proved. 


Iten Biscuit Company. Docket Nos. 43667 


and 45164. 

The petitioner sold the greater part 
of its products in can containers, so- 
called “returnable packages,” and 
included a separate and uniform 
charge for such containers in the in- 
voices to its customers. Such sales 
were made with the understanding 
that containers would be repurchased 
upon the return of the empty cans. 
Held, upon’ the evidence, that there 
was an actual transfer of such owner- 
ship and that the containers, not be- 
ing owned by the petitioner or used 
in its trade or business, it is not en- 
titled to deductions for depreciation 
in respect thereof. 

Respondent’s claim for-an increased 
deficiency for 1922, and the alternative 
claim for an increased deficiency for 
1926, denied; the former, because of 
failure to prove the affirmative allega- 
tions of the claim, the latter, because 
the item of income claimed to have 
been received in that year is deter- 
mined to have been income for 1922. 


‘ 


of energy 
supplied by the Nebraska Power Company to 


was supplied 
to the Citizens Power & Light in the State) 


me ea | 


cluding the bankrupt to appear for similar | 
examination. Section 9a exempts the bank- | 
rupt from arrest upon civil process issued | 
from a court of bankruptcy except for con- |! 
|tempt or disobedience of its lawful orders. 
|}And section 9b _ specifically governs arrests | 
and detention of bankrupts about to leave | 
|the district in order to avoid examination. 
It is as follows: 
a 


“Ghe judge may, at any time after the 
filing of a petition by or against a person, | 
and before the expiration of one month after 
the qualification of the trustee, upon satis- 
factory proof by the affidavits of at least 
two persons that such bankrupt is about/ to 
leave the district in which he resides or has 
his principal place of business to avoid ex-| 


the. proceedings in bankruptcy, issue a war- 
rant to the marshal, directing him to bring 
such bankrupt forthwith before the court 
for examination. If upon hearing the evi- 
|dence of the parties it shall appear to the 
court or a judge thereof that the allegations 
are true and that it is necessary, he shall 
order such marshal to keep such bankrupt in 
custody not exceeding 10 days, but not im- 
prison him, until he shall be examined and 
released or give bail conditioned for his ap- 
pearance for examination, from time to time, 
not exceeding in all 10 days, as required by 
the court, and for his obedience to all law- 
ful orders made in reference thereto.” 

Section 261 of the Judicial Code provides 
that writs of ne exeat may be granted by any 
district judge in cases where they might be 
granted by the district court of which he 
is a judge, and declares: “But no writ of 
ne exeat shall be granted unless a suit in 
equity is commenced, and satisfactory proof 
is made to the court or judge granting the 
same that the defendant designs quickly to 
depart from the United States.” 

In view of the general exemption of bank- | 
rupts from arrest under section 9a and the 
carefully guarded exception made by section 
9b as to those about to leave the district to 
avoid exemaination, there is no support for 
petitioner's contention that the general lan- 
guage of section 2 (15) is a limitation upon 
section 9 (b) or grants additional authority 
in respect of arrests of bankrupts. General 
language of a statutory provision, although 
broad enough to include it, will not be held 
to apply to a matter specifically dealt with 
in another part of the same enactment. 
United States v. Chase, 135 U. 8. 255, 260. 
Specific terms prevail over the general in 
the same or another statute which otherwise 
might be controlling. Kepner v. United 
States, 195 U. S. 100, 125. In re Hassenbusch, 
108 Fed. 38. United States v. Peters, 166 Fed. 
613, 615. The construction contended for 
would violate the cardinal rule that, if pos- 
sible, “effect shall be ‘given to every clause | 
and part of a statute. Market Company v.| 
Hoffman, 101 U. 8S, 112, 115. Ex Public Bank, 
278 U. S. 101, 104. 

oe 


Assuming that under section 2 (15) bank- | 
ruptcy courts are empowered to allow writs | 
of ne exeat, that granted in this case was 
without warrant for conditions made es- 
sential by the common law and as well by the| 
Judicial Code were lacking. 

Speaking for the Supreme Court of Wiscon- | 
sin in Davidor v. Rosenberg, 130 Wis. 22, Mr.| 
Justice Winslow described the writ of ne exeat | 
as follows (p. 24): “At common law it was 
simply a. writ to obtain equitable bail. It! 
was issued by a court of equity on applica- | 
tion of the complainant against the defend-| 
; ant when it appeared that there was a debt! 
positively due, certain in amount or capable | 
of being made certain, on an equitable de-| 
mand not suable at law (except in cases of | 
account and possibly some other cases of con- | 
current jurisdiction), and that the defendant 
was about to leave the jurisdiction, having 
conveyed away his property, or under other 
circumstances which would render any de- 
cree ineffectual. Dean v. Smith, 23 Wis. 483. 
Rhodes v. Cousins, 6 Rand. 188, 191, 18 Am. 
Dec. 715; Gibert v. Colt, 1 Hopk. Ch. 496, 14 
| Am. Dec. 557. and note.” | 

The writ is a restraint upon the common | 
right of movement from place to place within | 
; the United States and upon emigration. It| 
has been abolished in some States and its use 














is largely regulated and restricted by statute 
in others. (See authorities cited in note, 14 
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U. S. TREASURY 
STATEMENT 


Receipts 
Internal revenue receipts: 






SOUO CEE Liev eee rectvesth's $3,879,966.36 
Miscellaneous internal reve- 

US © i bciscd veer cviesvccees 798,417.62 
Customs receipts ..... 691,638.15 
Miscellaneous receipts 597,567.56 

Total ordinary receipts...... $5,967,589.69 | 
Public debt receipts....... 138,720.00 





281,779,822.69 
$287,886,132.29 


Balance previous day 


Expenditures 


General expenditures $6,955,282.61 





Interest on public debt........ 139,029.23 | 
Refunds of receipts............ 126,923.94 
Panama Canal ............000- 4,220.61 
Reconstruction Finance Corpo- 

PATRON ec uvcrncncccavecserences 2,184,362.47 
BE EGE og osccgsecivecscvescsy 1,946,867.53 | 
DOCE) vc cicsscvcedecccvesevess $7,462,951.33 
Public debt expenditures...... 5,664,441 .00 


274,758,739.96 
$287,886,132.29 


Balance today 





Partner’s Profit Assigned 
To Wife Is Held Taxable’ 


{Continued from Page 4.] 


to tax the net income of partnerships, could | 
impose the liability upon the partnership | 
directly, as it did under the Revenue Act of | 
1917 (40 Stat. 300, 303), or upon the “individ- 
uals carrying on business in partnership,” | 
as in the statutes here involved. The Con-| 
gress could thus tax the distributive share | 
of each partner as such, as in Lucas v. Earl, | 
supra, it taxed the salary and fees of the) 
person who earned them. | 

A different situation was _ presented in| 
Hoeper v. Tax Commission of Wisconsin (de- 
cided Nov. 30, 1931), where the question re- 
lated to the earnings of the wife and the 
income which he received from her separate | 
estate. For that which thus belonged to her} 
the court held that her husband could not 
be taxed. In the instant case, the right of | 
from the agreement 
with her husband and rested upon the dis- 
tributive share which he had, and continued 
to have, as a member of the partnership. 

The decree of the Circuit Court of Appeals 
is reversed and the order of the Board of 
Tax Appeals is affirmed. 

It is so ordered. 

Note No. 1.—The findings of the Board of 
Tax Appeals are as follows. 

“In 1898 a partnership known as Eagle Laun-~- 
dry Company was organized by petitioner and | 
one M. G. Monaghan, each owning a one-} 
half interest. In 1904 Monaghan died and his 
wife, Mary T. Monaghan, succeeded to his in- 
terest in the firm and on the books of the| 





company. In 1920 Mary T. Monaghan trans- 
ferred by bill of sale her interest to her 
children. The entire Monaghan interest was/ 


thereafter carried oh the books in the name} 
of Marcus A. Monaghan. The partnership | 
returns for the years 1921, 1922 and 1923 filed 
by Eagle Laundry Company disclose the part- 
ners to be petitioner and M. T. Monaghan | 
and the income to be distributable one-half | 
to each. Each of the three children of Mary 
T. Monaghan, however, returned a_propor- 
tionate part of the income for taxation. 

“During the latter part of 1920 q written 
agreement confirmatory of a pre-existing oral 
agreement, was entered into between peti- 
tioner and his wife, wherein it was acknowl- 
edged that petitioner's wife had been and 
was a full equal partner with him in the in- | 
terest in the Eagle Laundry Company, en-| 
titled to share equally in the profits and ob- 
ligated to bear equally any losses. The con- 
tract was effective from the beginning of 1920. | 
The written agreement was not produced, | 
probably having been lost in a fire at the 
plant. The fact of this transfer was com- | 
municated to Marcus A. Monaghan, who rep- 
resented the owners of the other one-half in- 
terest in the Eagle Laundry Company. The 
Leininger interest always stood in the name | 
of C. P. Leininger on the partnership books 
but Mrs. C. P. Leininger returned one-half of 
the profits of the Leininger interest for 
taxation. 

“Petitioner and his wife maintained prior 
to and throughout the period here involved 
& joint bank account on which each could 
draw unrestrictedly. The profits received 
from the partnership were deposited in this 
account by Leininger, no checks on the part- 
nership being drawn to the wife. After the 
execution of the agreement the wife also 
maintained a small personal account in which 
were deposited checks received on account 
of earnings on her personal investments. 
Mrs. Leininger took no part in the manage- 
ment of the business and made no contribu- 
tion to its capital. There was never any for- 
me accounting between petitioner and his 
wife.” 





Note No, 2.—Channel v. Fassitt, 16 Ohio 
166; Pagel v. Creasy, 6 Ohio App. 199, 207, 
208; McNamara v. Gaylord, 3 Ohio Fed. Dec. | 


543, 546, 1 Bond 302; Bank v. Carrollton Rail- 
road, 11 Wall. 624, 628, 629; Burnett v. Sny- 
der, 76 N. Y. 344, 349; Cohan v. Commissioner, 


39 Fed. (2d) 540, 542. 
Note No. 3.—See Nixon v. Nash, 12 Ohio 
St. 647, 650; Bank v. Carrollton Railroad, 


supra; Case v. Beauregard, 99 U. S. 119, 124; 
Burnett v. Snyder, supra; Rockafellow v. Mil- 
ler, 107 U. S. 507, 510; Mitchel v. Bowers, 15 
Fed. (2) 287, 288; Cohan v. Commissioner, 
supra; Harris v. Commissioner, 39 Fed. (2d) 
546, 547. 

Note No. 4.—Section 224 of the Revenue Acts 
of 1918 and 1921 (40 Stat. 1074, 42 Stat. 250) 
provided: 

“That every partnership shall make a return 
for each taxable year, stating specifically the 


items of its gross income and the deductions | 


allowed by this title, and shall include in 
the return the names and addresses of the 
individuals who would be entitled to share 
in the net income if distributed and the 
amount of the distributive share of each in- 
dividual. The return shall 
any one of the partners.” 








| cial Code strictly governs the granting of the 


writ in Federal courts. 

Section 9 (b) provides a substitute for and 
so excludes the use of the writ against bank- 
rupts. As respondent is not a bankrupt, that 
subdivision does not authorize his arrest or 
afford him protection. There is no reason for 
stricter measures to compel others to submit 
to examination. General authority to compel 
attendance and the giving of testimony is 
conferred by section 2la and section 2 (13) 
and (16). And, in the absence of language 
specifically disclosing that purpose, Congress 
will not be deemed to have intended to sub- 
ject officers of bankrupt corporations or other 
witnesses to arrests and detentions, by writ of 
ne exeat or otherwise, against which section 
9a and b protects bankrupt persons. We 
conclude that the court had no authority 
under section 2 (15) or otherwise to make the 
creer of arrest and ne exeat under considera- 

on. 

Judgment affirmed. 


| Or negli 


| Proceeded to Port Newa 


be sworn to by| 


STATE BANKING 











Court Holds Tug 


Is Not Liable for 
Damage to Tow 


Receipt of Boat in Good Con. 
dition but Delivered Dam- 
aged Ruled Insufficient 
To Establish Fault 


{Continued from Page 4.] 


ence of liens for supplies previously furnished 
the offending vessel rests upon the ground 
that the claim, like those in case of collision, 
is one in tort arising out of duty imposed by 





| law and independently of any contract or cone 


sideration for the towage. The John G, 
Stevens, supra, 126. The Arturo, supra. 

While respondent was not an insurer or 
liable as a common carrier, it owed to the 
owner of the “Drifter” the duty to exercise 


; Such reasonable care and maritime skill as 


prudent navigators employ for the performs. 
ance of similar service. The burden was upon 
petitioner to show that the loss for which he 
sought recovery was caused by a breach of 
that duty. 

The mere fact that the “Drifter” was in 
good order when received by respondent and 
in damaged condition when delivered does 
not raise any presumption of fault. As said 
by this court in The L. P. Dayton, supra (p. 
351): “To hold otherwise would require that 
in every case, as between the tow and its tug, 
the latter should be required a@irmatively to 
establish its defence against the presumption 
of its negligence * * * (p. 352). 


++ + 


Neither is it material that the facts of the 
case and the causes of the collision are 
peculiarly within the knowledge of the ree 
spondents. It is alleged in the present case, 
as one of the inconveniences of the libellant’s 
situation, that it would be compelled, in ore 
der to establish the allegations of the libel, 
to resort to the testimony of those navigate 
ing the respective tugs, and thus call wite- 
nesses interested to exonerate the vessel to 
— they were attached. 

e are not aware, however. of an roun 
on whiqh such an inconvenience an ae 
the rule of law which governs the rights of 
the parties.” See The Steamer Webb, supra; 
Transportation Line v. Hope, supra. The rule 
has been applied in numerous cases in the 
lower Federal courts. (Note No. 1.) There is 
nothing about the injury itself to warrant 
any inference that it resulted from fault 

gence on the part of respondent. 
There ts no support for petitioner's con-« 
tention that, without regard to the asserted 
presumption, the evidence shows that the 
injury to the “Drifter” was caused by negli- 
gence of respondent. The facts to which he 
refers are these: The tug arrived at the plant 
two hours late; respondent remained over 
night at Bayonne without authority and left 
the “Drifter” without a watchman: on the 
following morning, without effort to obtain 
the services of Weston or another, the tug 
rk. 


+ + + 


ro abe of evi- 
sho ow e “Drifter” 
moored at Bayonne and whether she was 
lighted during the night. On that basis he 
argues that it is possible that the injury oc- 
curred during the night; that the “Drifter” 
might have been rammed by some other 
boat or if the lines were not slackened and 
the tide receded she might have been hang- 
ing . the ace of the dock as the result 
vhereof, a e might i ‘ 

foe a Pp g have stove a hole in 

The burden of proof as to resi ndent’ 
negligence remained upon petitioner throughs 
out the trial. His contentions clearly show 
that the evidence leaves the time, place and 
cause of the injury in the realm of cone 
lecture. The evidence is consistent with the 
hypothesis that the tug was not negligent and 
with one that it was, and therefore has no 
tendency to establish either. Gunning v. 
Cooley, 281 U. S. 90, 94, and cases cited. 

We find that respondent caused unnecese 
sary parts of the record to be vrinted amounte- 
ing in all to 186 nages. This is admitted 
in a statement filed by counsel for respondent. 
The cost of such printing will be charged to 


He calls atten 
dence further to 


respondent. Rule 13, par. 9. 

Decree affirmed. 

Note No. 1—Wilson vy. Sibley (S. D. Ala. 
36 Fed. 379. The A. R. Robinson ‘(Wash.) A 
Fed. 667. The W. H. Simpson (C. C. A. 7) 
|80 Fed. 153. Pedersen vy. Spreckles (C. C. A. 
9) 87 Fed. 938, 944-5. El Rio (S. D. Ala.) 
| 162 Fed. 567. The Kunkle Bros. (N. D. Ohio) 


| 211 Fed. 540, 543. The R. B. Little (C. C. A 
2) 215 Fed. 87. The Atlantic City (0.6. A; 4) 
| 241 Fed. 62, 64. The Clarence L. Blakeslee 
(C. C, A. 2) 243 Fed. 365. Aldrich v. Pennsyl- 
vania R. Co. (C. C. A. 2) 255 Fed. 330. The 
Greenwich (C. C. A. 2) 270 Fed. 42. The W. H. 
Baldwin (C. C. A. 2) 271 Fed. 411, 413. The 
| Ashwaubemie (C. C. A. 4) 3 F. (2d) 782. The 
| Buttercup (E. oo.) 8 F. (2d) 281. South- 
gate v. Eastern Transp. Co. (C. C. A. 

F. (2d) 47, 49. ’ : a ee 








Emergency Income Tax 
Clarified in Wisconsin 





| 

| Manpison, Wis., March 15. 
| In computing the emergency income 
tax, the basis of that tax should be used 
in determining the 10 per cent limita- 
tion on contributions and gifts, the Wis- 
consin Tax Commission has ruled. The 
emergency income tax is a new and ine 
|dependent tax, and is not the less so bee 
; cause, to simplify its administration, fea- 
| tures of the normal tax were incorporated 
jinto it, the opinion explained. The con- 
cluding paragraph of the ruling follows 
jin full text: 

| The Emergency Income Tax Act pro- 
|vides for “an emergency tax upon the 
net income of all persons.” Net income 
is gross income less allowable deductions. 
As net income is to be determined by 
the use of specified deductions that apply 
|to the emergency income tax and dif- 
|fering in terms and particulars from the 
deduictions employed in determining net 
income for normal tax purposes, we be- 
lieve that the limitation on deductions 
allowed for contributions and gifts based 
on “net income” should be determinéd 
by a 10 per centum on the net income 
determined for emergency income tax 
| purposes. This method is just and equi- 
table. To use the normal net income base 
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Amarillo, Texas 
Ashland, Wis. 
Barberton, Ohio 
Bartlesville, Okla. 
Beaver Dam, Wis. 
Burlington, N. J. 
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Adjusted Contacts of Teachers 
as Educational Stimulant - 





Relationships with Authority, Coworkers, 
Parents and Pupils Described as Factors for 
Success in Classroom Work 





By RAYMOND HUFF 


Superintendent of Schools, City of Clayton, New Mexico 


EACHER relationships affect so many 
phases of our social, economic, and edu- 
cational life that the ultimate solution 

of some of our world-wide troubles must be 
effected by a better understanding and closer 
union of all interests with the teacher as 
the center. Since the school incorporates 
so many contacts, it should be the organ- 
ized agency for leading the world to a 
ighter day. 
yee Colonel Goethals was sent by Pres- 
ident Roosevelt to build the Panama Canal, 
he looked the situation over and wired the 
Chief Executive this message: “Solve the 
human problem, and the canal can be built. 
In conference with some of the legislative 
committees here at Santa Fe, one of the 
legislators made this statement to me: 


++ 


“We have some people who think that the 
educational system and other business of the 
State can be managed like the business of 
a great corporation. Such, however, is not 
the case, because in State and school busi- 
ness we have too many human relationships 
involved, all of which call for human treat- 
ment and human solution.” 

Most applicable, indeed, are these state- 
ments to our school business. Every minute 
of every day we are confronted with human 
relationships that involve every factor in 
the community. 

The center of these relationships is the 
teacher, and upon four teacher relationships 
depends the success or failure of an educa- 
tional program. What are these relation- 
ships? 

We have the relationship of the teacher 
with the administrative authorities of the 
school system. This relationship should be 
characterized by greater understanding and 








Economical Lunch 
for Sedentary 


Workers 


By 
Miss Jessie G. Cole, 
Nutrition Specialist, Divi- 
sion of Maternity, Infancy 
and Child Hygiene, De- 
partment of Health, State 
of New York 


omy 9 


FFICE workers, like everybody else, are 
bound to feel the effect of current con- 
ditions and attitudes of mind as re- 

flected in all of the many habits of life, in- 
cluding eating. Economists say that in times 
of financial pressure people always tend to 
skimp on food first, thinking that keeping 
up appearance and maintaining a luxury 
level otherwise will cover up the fact that 
they are not living up to their former 
standard. 

Probably most people eat too much any- 
way, so that a general lessening of the 
amount of total food, especially for those who 
are overweight is, in general, beneficial. This 
does not apply, of course, to underweights. 

What is really important to know is that 
there are certain basic protective foods which 
can insure all-around adequacy of the dietary 
and which at current prices are the most rea- 
sonable things one can buy. This refers to 
milk or dairy products, vegetables and/or 
fruits together with whole grained cereals. 

Those who are engaged in sedentary work 
such as office people or brain workers, gen- 
erally feel better if they have their light 
meal or lunch at noontime with dinner at 
night. This bite at noon, however, should 
contribute something to one's health rather 
than just keep one alive, or be an amuse- 
ment or pastime. We should, in fact, eat 
for efficiency. 

The equivalent of a pint of milk a day is 
absolutely essential in the diet of every nor- 
mal adult. For the overweight this had best 
be taken in the form of buttermilk or 
skimmed milk. Underweightgs should use 
theirs in creamed sauces, creamed soups or 
with the addition of other food materials. 
Dark bread should be chosen in preference to 
white, and a little of some inexpensive fruit 
or vegetable will cover the barest essentials, 

An economical noontime lunch both as re- 
gards initial outlay and labor in preparation 
would be: A glass of milk, whole wheat bread 
and butter, peanuts, figs, orange or apple. 

If one lunches at a soda fountain counter, 
the cheapest thing to buy is a hot soup with 
crackers and some simple dessert like cup 
custard, rice pudding or squash pie (which 
is partly equivalent to a vegetable). The des- 
sert par excellence is fresh fruit, but cheaper 
and giving an excellent return are the dried 
figs, dried apricots, dates or raisins. 

The cost of ready-made sandwiches is high 
in proportion to the current prices of food. 
It is a great saving to prepare them at home, 
and one can have a never-ending variety of 
fillings if sandwiches are homemade. To- 
matoes should be taken frequently, so one 
might have a glass of tomato juice, a raw 
vegetable or a raw fruit salad, and a simple 
dessert such as cereal pudding or gingerbread 
one day a week. 

In one of the large fashionable hotels re- 
cently it was noted that their cafeteria of- 
fered at noon for 40 cents: Small glass 
tomato cocktail, plate of fresh vegetable salad 
garnished with egg, plain bread and butter 
sandwich, choice of dessert, choice of tea, 
coffee, or milk. 

Quite ideal and remarkably cheap. Such a 
meal has bulk, necessary for laxative effect, 
vitamins and minerals, without which the 
integrity of bodily functions can not be in- 
sured. 

Meats are acid-forming. Eating much of 
them tends to shift the acid-base balance 
of the diet to the acid side, a disadvantage 
to health. Meat also favors intestinal putre- 
faction. It is more expensive than milk, 
vegetables, and fruits and should not be al« 
lowed to displace them. Sweets, sweetened 
and shortened products from the bakery may 
also be curtailed with a view to economy 
and with advantage to health. 

It seems reasonable to suggest that we 
should not waste money on food any more 
than we should waste it on anythimg else. 


more genuine sympathy. The individual 
teacher should be able to look at the school, 
not only from her classroom interest, but 
also from an administrative point of view. 

Members of the Board of Education, the 
superintendent, and the principal, all have 
to make decisions and act in the interest 
of the school system as a whole. Their ac- 
tion may possibly not. be in harmony at all 
times with the immediate personal interest 
of every teacher or with the personal opin- 
ion of the individual teacher; nevertheless, 
the teacher should yield cheerfully to the 
decision of the administrative authorities, 
knowing that the ultimate welfare of every 
teacher depends upon the welfare of the 
system as a whole. 

This relationship, however, should not be 
a one-sided affair. The administrative au- 
thorities should realize that the individual 
teacher is entitled to a great deal of con- 
sideration. Comfortable living conditions 
and working conditions, congenial social con- 
tacts, adequate means of recreation, and 
freedom from worry should be established 
and maintained for the individual teacher, 
for upon these things the contentment and 
effective work of the teacher depends. 

> 


The biggest thing that school authorities 
can do for a school and community is to 
employ and retain good teachers. The next 
biggest thing they can do is to make it pos- 
sible for these teachers to do the fine piece 
of work they are capable of doing. 

Recently, an investigation was made among 
the teachers of a large school system in one 
of our neighboring States, a system in which 
working conditions were considered far above 
the average. It was found that the teachers 
worried a great deal, had a bad outlook on 
life, and some of them had even contem- 
plated suicide. 

Certainly, the school authorities had failed 
to establish the proper state of mental hy- 
gience in their school system. 

The relationship of teacher to teacher also 
is highly important. Cordial feeling and an 
attitude of helpfulness among the members 
of a faculty make for unity of purpose and 
achievement. One of the finest classroom 
teachers I have ever known was really a 
detriment to the school system as a whole 
because she would not work in harmony with 
the policies of the school, and even scattered 
poisonous gossip to undermine her fellow- 
teachers. 

In my army camp during the World War, 
we were required by regulations to call upon 
our fellow-officers and maintain cordial 
working relationships with them whether we 
liked them or not. The practice helped in 
keeping the army a smooth, effective func- 
tioning machine. Such might be the effect 
on the school if some similar practice were 
established to promote friendly, working re- 
lationships among all the members of a 
faculty. 

++ 


The relationship of teacher to parent like- 
wise is a vital element in the success of the 
school system. As teachers we must not 
only do efficient instructional work, but we 
must go still further and convince the public 
that the work is yeally efficient. This can 
be done by personal contact, by interpreting 
our methods and aims to the general public, 
and by winning the confidence of parents 
in the ability, sympathy, and moral integrity 
of the teachers of their children. 

The final relationship I with to speak of 
is that between teacher and pupil. This re- 
lationship should establish conditions that 
are conducive to the attainment of success 
and happiness by every pupil who puts forth 
honest effort. Success enables the pupil to 
work with zest and vigor; failure brings a 
cloud over his life and creates a feeling of 
incapacity and inferiority, 

Every child is capable of succeeding in 
something. A few years ago I visited a class- 
room for idiots. Even these terribly-handi- 
capped children, working’ under the guidance 
of a skillful teacher, were succeeding in the 
hand work they were doing. 

In the same school system, I visited a 
grade building located in a great manufac- 
turing section, and was teld that 90 per 
cent of the children were subnormal. Yet 
they were. exceedingly happy in their work 
and were attaining success in their under- 
takings. 

How much more can be achieved with 
normal children! Always we must under- 
stand the child, how wise Nature intended 
for him to develop, and then make Nature 
our ally. 

Success is one of the simple conditions of 
mental. health, but it is neglected because 
it is so commonplace. Even the baby, by 
freeing itself from the bands that fetter 
him, by walking, talking, and learning to 
take care of himself, is tasting success, and 
all of these achievements bring him joy. 

May we not permit the child to continue 
unbroken his success in school? For, with- 
out the stimulus of success, development in 
any child is arrested. 

+ + 


Success means the association of reality 
with a mental image. One experimenter re- 
ports that he observed .a little child open 
and close a can 79 times. The child had 
the mental image of closing the can and 
every time he closed the lid he realized the 
Satisfaction of matching that mental image 
with reality. 

In all of his work the student should be 
encouraged to set up some aim as his mental 
image; he finds reality in achieving his aim 
—matching his mental image with - reality. 
It is a great day in the life of a child when 
he is fully conscious that he has attained 
success in his efforts. All school work should 
be difficult enough to be worth while to the 
individual student doing it, and yet should 
be easy enough to be mastered. 

From continued success through a long 
period of time, confidence is developed, and 
on such confidence morale largely depends. 
Continued failure, on the other hand, is 
liable to develop an unsocial attitude, a shut- 
in personality, and plant seeds of mental 
disorder, 

Success is intoxicating, and a wholesome 
stimulus to further effort. Children have an 
enormous appetite for success and need large 
doses of it. Let us remember that by the 





Topical Survey. of the Federal Government 





FINDING MARKETS ABROAD 
FOR COAL EXPORTS 





Trade Opportunity Developed by Bureau of Foreign and 
Domestic Commeree on Data from Foreign Fields 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries, 


The present series deals with coal. 


By JOHN R. BRADLEY 


Chief, Coal Section, Minerals Division, Bureau of Foreign and Domestic Commerce, 
Department of Commerce 


N EXERCISING its purposes of aiding 
the American coal industry in finding 
foreign markets, the Department of 

Commerce through the Coal Section of 
the Minerals Division performs a host 
of incidental activities in rendering serv- 
ice to business, Comprehensive surveys, 
special studies, numerous reports are pre- 
pared to provide coal exporters. with the 
information essential in selling abroad. 
The Division assists in finding new mar- 
kets by indicating. consumption of. fuel, 
origin of coal consumed, kinds of coal, 
leading importers, competition to be met 
from foreign and domestic coal, fuel oil 
and water power, ocean freight rates on 
our own and competitive coal, credit 
terms and trade customs. 
+++ 

From. time to time, the Section pre- 
pares articles showing the competitive 
status of leading European coal export- 
ers, including transportation charges, 
production costs, where available, port 
loading facilities, prices and direction of 
trade; It disseminates data to the trade 
on imports, showing tonnage of coal, 
coke and briquets, countries of origin, 
ocean freight rates and customs districts 
of importation, as well as analyses of 
competitive products, 

These activities are a necessary part 
of the prime functions of the Section, 
but being a Federal agency the facilities 
of the Division are called upon to fur- 
nish information desired in framing leg- 
islation, determining economic trends, 
and supplying data wanted by public and 
private institutions. 

In one instance the Section was able 
to assist a State government in survey- 
ing its coal export opportunities. In 
this particular case, the State Develop- 
ment Bureau, utilized the services of 
the Section in determining foreign mar- 
kets for its particular kind of coal. The 
intimate knowledge of tne foreign coal 
situation possessed by this agency of the 
Government in several cases has resulted 
in dollars and cents results to American 
business. In this connection, a case may 
be cited in which during a period of dis- 
location in the international coal trade 
the Section was instrumental in bring- 
ing about a large order for domestic coal. 
This was: accomplished by arranging the 
proper contacts through which the sale 
could be consummated and an American 
firm being given the opportunity to fur- 
nish coal to a locality where the do- 
mestic supply was temporarily suspended. 

In another instance, the Section as- 















































of Mines and Quarries. 





In the next of this series of articles on “Coal,” to appear in the issue of March 
17, W. M. Steuart, Director, Bureau of the Census, Department of Commerce, 
will tell of the information on the coal industry, which is gathered by the Census 





sisted in the sale of what is known as 
briquetting pitch to the amount of $250,- 
000 because of its knowledge of a short- 
age of stocks in westérn Europe during 
a particular period. 

Changing economic conditions, politi- 
cal developments, and new situations 
abroad have their influence on the Na- 
tion's coal trade and the Section finds 
it necessary to keep abreast of these 
influences for the protection of our ex- 
ports. When recent changes in legis- 
lation and foreign exchange were en- 
acted, to the detriment of our anthra- 
cite exports, the Division surveyed the 
factors affecting the situation and sug- 
gested possible means of overcoming at 
least part of the difficulties caused by 
these possible means of overcoming at 
least part of the difficulties caused by 
these developments. This survey was 
of substantial value to the anthracite 
industry. A summary of the British 
Coal Mine Act of 1930 which the Divi- 
sion prepared met with such reception 
that a second printing was necessary. 

Among the recent publications of the 
Department, prepared by the Section, 
are Trade Information Bulletin 622, en- 
titled “Fuel and Power in Canada,” 
which gives special reference to factors 
affecting American coal. Similar in- 
formation regarding Latin America is 
contained in Trade Promotion Series 126 
while another bulletin, T. I. B. 764, pre- 
sents the status of the Brtiish coal in- 
dustry. 

+++ 


The Section’s principal monthly re- 
lease is the mimeographed bulletin, In- 
ternational Coal Trade Situation, which 
includes data on production, imports, ex- 
ports, and stocks in the leading coun- 
tries and a certain amount of text based 
on cabled and written reports of State 
and Commerce Department foreign offi- 
cers indicating the outstanding develop- 
ments affecting the international trade 
in coal. There are several hundred sub- 
scribers for this bulletin, including rail- 
road companies, bankers, steamship com- 
panies, universities, economists, as well 
as coal producers and exporters. Be- 
sides annual statements covering details 
of the exports and imports of coal, coke 
and briquets, statistical releases are is- 
sued, including $5002, which is a monthly 
report showing exports of bituminous 
coal by customs districts of exportation 
and countries of destination. Annual 
statements on bunker coal and oil are 
also released. 








State Care of Mental Cases in Illinois 


Welfare Work in Hospitals and Prisons 
By RODNEY H. BRANDON 


Director, Department of Public Welfare, State of Illinois 


HE most expensive element in State Gov- 
T ernment and in all government, except 

education, is the pay out of the Depart- 
ment of Public Welfare of the State, which 
expends nearly one-half of the entire State 
tax collection. 

Of the taxes collected from assessments on 
property, about 50 cents of each $1 goes to 
the Department of Public Welfare, about 35 
cents goes into other departments not 
strictly of State Government, including 
health, the State university and the .normal 


- schools, leaving about 15 cents to operate 


Government as originally conceived. 

As the decades have passed there have 
been added to the original machinery of 
State Government services to the people 
which are now more than five times as great 
as the original conception of Government. 

The State of Illinois was in operation for 
a quarter of a century before the first hos- 
pital for the insane was established. Dur- 
ing the last three years the pay out from 
the Department of Public Welfare, per 
capita, has been reduced from $337 per in- 
mate per year to $277 per inmate per year. 
At the same time the medical staff for the 
insane and feeble-minded has been doubled 
and the service is better than four years 
ago. The payment, of State taxes can still 
further be reduced by reducing the popula- 
tion of State institutions, and in this the 
medical profession can assist. 

The groups dealt with are three: The de- 
linquent, the feeble-minded, and the insane. 
In the last 10 years Illinois has doubled her 
penal population, taking into no aceount 
the increase in population of the State. The 
best time to cure a criminal is before he ever 


becomes one, and to this end education will © 


do more than any form of medication to 
prevent crime in the generations that are 
to come. The medical profession is doing 
what it can in the Institute for Juvenile Re- 


organization of our curriculum, by the cor- 
rect placement of pupils, and by adapting 
our teaching methods to the particular group 
in hand we can make it possible for every 
child to succeed in his school’ work. 

Upon the proper development and func- 
tioning of these four relationships rests the 
failure or success of any school system. May 
we not, therefore, make the relationship be- 
tween the teacher and administrative au- 
thorities sympathetic and helpful; the re- 
lationship among fellow-teachers, cordial and 
cooperative; the relationship between teacher 
and parent such as to develop mutual confi- 
dence and understanding; and the relation- 
ship between teacher and pupil wholesome 
and inspiring? 





search, where the work, if not purely med- 
ical, is aligned with medicine. 

In the problem of insufficient mentality 
less progress. has been made than in in- 
sanity. In 1880 Illinois incarcerated 50 feeble- 
minded persons for each 1,000,000 people in 
the State. This has mounted until today 
the State incarcerates 600 for each 1,000,000, 
probably due to the greater congestion of 
population. 


Forty years ago the State incarcerated 
only the imbeciles and idiots, but the activ- 
ities have been extended to include the moron 
group. There is no set scale of measuring 
betwen those of sufficient and _ insufficient 
mentality. In the last three years a new 
chapter has been written in the curriculum 
of feeble-minded education, in an effort to 
provide the maximum means of comfort 
and contentment. 


They try to teach these children how to 
read, how to count in small numbers, and 
how to write. They try to make them under- 
stand where they are, and whatever time 
there may be left in the preparatory stage 
of their lives is devoted to manua! training. 

The task is to make the education of these 
children fit their minds rather than the 
minds fit the education. The cost of caring 
for these feeble-minded children mounts into 
the millions, but Httle effort has been made 
to discover the cause of feeble-mindedness. 

It might b well to study the effects of 
sterilization that is being carried on in Cali- 
fornia, to determine whether it is effective 
in any measure in the way it was hoped. In 
Illinois it is hoped that these individuals 
may be colonized and give the higher grade 
morons an opportunity to delve into the 
soil. 

In 1880 there were 650 insane in hospitals 
in Illinois for each 1,000,000 of population, 
while in 1930 there were 3,000 to the 1,000,- 
000. Approximately $7,000,000 has been spent 
in the last three years in improving fa- 
cilities in caring for the insane, and today 
overcrowding is practically eliminated, ex- 
cept in the institutions nearest Chicago. 

A diagnostic building at the Elgin State 
Hospital has been supplied largely for the 
practice of psychiatry and the better under- 
standing of insanity. If overcrowding recurs 
it will not be the fault of the Department 
of Public Welfare but of the fiscal situation. 

The staffs of the hospitals have been dou- 
bled, and there is twice the amount of med- 
ical service there was three years ago. There 
are more individuals in the institutions of 


-Tilinois with dementia praecox than with all 


the physical disabilities combined, and the 
condition in the families of these individuals 
is infinitely worse than death. 

If the medcal profession could find out why 
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in Minnesota 


WILLIAM HENRY HARRISON 
President of the United States 1841- 
“A decent and manly examination of the acts of 


government should be not only tolerated but en- 
couraged.” 


TODAY’S PAGE 8 





ey Sale of State-owned Farmland 


A A. A & a 





Rural Credit Bureau Offering Cultivated 


Areas at Market Prices and Easy 


Payments 


Extended over Period of 3957/2 Years 





By C. F. GAARENSTROM 


Chairman, Rural Credit Bureau, State of Minnesota 


O MUCH has recently been said about the 
proposed plan of handling the sale of 
farms of the Minnesota Rural Credit Bu- 

reau that it would seem advisable to acquaint 
the public, especially the farmers, with con- 
ditions as we know them to be, and with 
our efforts toward remedying the present 
situation. 

As of Jan. 31, 1932, the Bureau owned 2,240 
farms, representing an investment of $14,- 
500,000. A large number of these farms are 
very valuable; a certain proportion are not 
as desirable for farming purposes as those 
having a large area of tillable land. 

> -+ 


It was impossible to determine from the 
records which farms had actually been 
viewed by experienced appraisers. There- 
fore, attempt has been made to devise a 
means whereby it would be possible to de- 
termine the present valuation without ac- 
tually having some one to survey each and 
every. farm at tremendous expense to the 
State. 

A group of 475 farms were appraised by 
men who actually viewed the premises, mak- 
ing a complete and detailed report, including 
pictures of the buildings. These valuations 
were then checked against the former ap- 
praisals, the valuation shown in the United 
States census reports and such other in- 
formation on real estate values in Minnesota 
as was obtainable. 

The balance of the State-owned farms were 
appraised in our main office by a group of 
farm managers and appraisers thoroughly 
familiar with the farms. These men were 
furnished with all the files pertaining to the 
farms located in their respective districts and 
instructed to value them at reasonable pres- 
ent-day market values. 

Formerly the actual appraisal cost per farm 
was approximately $21.64. Under the plan 
devised the cost is less than $4 per farm. 
A great deal of money was saved by carry- 
ing out the instructions of the Minnesota 
Legislature in this manner. 

The Minnesota Legislature in 1931 made a 
thorough investigation of the Rural Credit 
Bureau and, among other things, recom- 
mended that the Bureau sell its farms in an 
orderly manner at fair present market values. 
It realized that the State was not in a posi- 
tion to operate these farms at a profit, but 
that their operation would entail a con- 
tinual annual loss, amounting to approxi- 
mately $375,000 per year for the present 
holdings. 

The Legislature further believed that it 
would be to the best interest of the State if 
these farms were owned by bona fide farm- 
ers, who would take an interest in their 
community and who would pay taxes on these 
lands. The farms owned by the State are 
not on the tax rolls, which means that other 
farms, as well as city property, in the county 
are forced to bear that part of the taxes 
which would otherwise be paid by the farms 
owned by the State. 

++ 

The Legislature considered it advisable for 
our State to be a State of farm owners. 
This sentiment inspired them to direct the 
Bureau to dispose of its farms. 

We also considered the activities of the 
Federal land bank, and of the large insur- 
ance and mortgage companies in regard to 
their land holdings. We found that they 
deemed it to their advantage to place these 
farms in the hands of actual owners as 
rapidly as. possible, without incurring too 
great a loss. 

The Bureau had no organized sales sys- 
tem, so it was necessary to devise a plan 
whereby these farms might be sold in such 
@ manner that the expense would not be 
prohibitive. In order to accomplish this, it 
was planned to have our field employes act 
as salesmen without paying them a com- 
mission. 

This enables the prospective buyer to deal 
directly with the State of Minnesota. It is 
the intention to give preference to actual 
farmers and home seekers, who are in a 
position to personally occupy and operate 
these farms. 

We are receiving a large number of in- 
quiries from rrospective buyers in the State 
of Minnesota, as well as neighboring States, 
and there seems to be a “back to the farm 
movement” in progress. People seem to real- 
ize, as we do, that farm values are at their 
bottom level and that, with an upward move- 
ment of farm commodities, land will, no 
doubt, soon reach normal values again. 

Farm lands are the fundamental source 
of wealth. There is no better or safer invest- 
ment. 

Under present conditions, the State of 
Minnesota is in a position to sell a farm 
home for less than it cost the pioneers who 
settled Minnesota in the early days, with- 
out the hardships and inconveniences those 
men and their families were forced to suffer. 
A well-improved farm ranging in size from 
40 to 320 acres can be bought for what it 
would cost to duplicate the improvements. 

+ + 

The State sells its farms on terms so rea- 
sonable that they are within the reach of 
all. A down payment of 10 per cent will 
give possession of one of these farms and 
the balance may be paid in 35% years at 
5% per cent interest. 

This does not mean that the State is dump- 
ing its lands or that we are giving these 
farms away; it merely means that we are 
in a position to furnish the prospective home 
seeker with a farm at fair present market 
values and bring the farm back on the tax 
roll where it belongs. The funds that we 


these young people are condemned to this 
“hell on earth” they could do more for hu- 
manity than in any other way. If there \is 
any answer it lies in science. 

Many exveriments are being carried out 
at the various institutions, among them the 
experiment along religious lines such as is 
being carried out at Worcester, Mass. It is 
taken for granted that anyone who has a 
license to practice medicine is capable of 
treating human ills, but perhaps more prog- 
ress could be made if the medical profes- 
sion would take the lead in putting the mark 
of distinction on those who have had suffi- 
cient medical education to deal with this 
particular problem, 


realize from the sale of these farms can 
again be loaned out to farmers who are in 
need of credit. 

The Rural Credit Bureau was not de- 
signed by law to be a farm management 
organization, but simply a loaning agency. 
The Legislature made no provision for plac- 
ing stock or machiriery on these farms, nor 
has it in any other way provided for their 
operation on a tenant-owner basis. 

There was, however, authority in the law, 
enabling us to put the buildings in a good 
state of repair and bring the farms into a 
higher state of cultivation than at the time 
the State acquired them. So a buyer will 
be able to move on a well-improved farm 
with a complete set of buildings with a large 
part of the acreage in a good state of culti- 
vation. 

Farmers in Minnesota are intensely inter- 
ested in the Frazier bill now pending in Con- 
gress. This bill, if made a law, would en- 
able the farmers to refinance their present 
mortgage indebtedness at a very low rate of 
interest. 

> > 


It provides for the amortization type of 
mortgage that is being used by the Minne- 
sota Rural Credit Bureau and would enable 
the farmer to pay off his indebtedness in 47 
years by paying 1% per cent interest and 
1‘% per cent on the principal each year. 

Governor Olson is intensely interested in 
the problem of refinancing present farm 
mortgage indebtedness at a lower rate of in- 
terest. Under his direction we have for sev- 


‘eral months considered various plans to bring 


this about. The Frazier bill seems to us the 
best possible solution in sight and under the 
direction of Governor Olson we are doing 


ras possible to aid in the fight for this 
ill. 





Traffic Policies 
for Preventing 
Accidents 


By 
Harold G. Hoffman 





Commissioner of Motor 
Vehicles, State of New 
Jersey 


IS generally agreed by those most con- 
aaa confronted by the appalling traffic 
accident situation that the most important 
function of motor vehicle administration to- 
day is that of improving safety. In this 
connection, two figures merit the serious re- 
flection of everyone. 

The first of these is the figure of $1,000,- 
000,000, which the motor car owners of the 
Nation pay annually in various kinds of reg- 
istration and license fees. That is a large 
amount, one designed rather to stagger the 
imagination. 

Yet, let us look at another figure of exactly 
the same size, the $1,000,000,000 worth of de- 
struction to human life and property which 
is inflicted by motorists every year. Of the 
$2,000,000,000, the latter is by far the more 
important consideration, the more staggering 
in its implications. 

We know how to handle the $1,000,000,000 
that the motorists pay. It is tangible. We 
know how to collect it. We know how to 
disburse it. Both are done in all States with 
reasonable efficiency. Time has developed a 
sound technique for handling thfs $1,000,- 
000,000. 

But the second $1,000,000,000, the one that 
represents pure waste, is a far more diffi- 
cult problem. Reduction of this tremendous 
loss must be recognized as of the same im- 
portance as the efficient collection and dis- 
bursement of the like amount that motorists 
contribute to State, municipal and county 
treasuries in all parts of the country. 

Data collected by the National Confer- 
ence on Street and Highway Safety indicate 
that we are beginning to make progress in 
this direction. The whole premise upon which 
this highway safety organization operates is 
that traffic administration must regard safety 
as its primary function. To this end it would 
direct every detail of the fundamental con- 
trol which the State exercises over motor 
vehicles. 

For instance, it proposes that the task of 
registering a car be not merely one of col- 
lecting a certain amount of money from the 
vehicle’s owner in return for a license plate, 
but also one of determining the probable 
effect of licensing that individual car upon 
safety in general. It would go further, even, 
and require a periodic check-up on that 
vehicle to determine its right, from the stand- 
point of safety, to continue to hold its li- 
cense. 3 

It is the consensus of the counfry’s best 
traffic minds that this procedure is funda- 
mental to affecting the economy that can be 
attained by reducing the second $1,000,000,- 
000 mentioned previously. There is where 
real economy of motor vehicle administra- 
tion lies today. 

The case of the driver’s license law also 
indicates how our point of view is shifting 
around to the perspective of safety first in 
motor vehicle administration. Originally, the 
licensing of drivers, like the registration of 
cars, was adopted as a means of increasing 
State revenues. Now the impulse behind the 
enactment of driver's license laws in every 
State is the assumption that such laws pro- 
vide the machinery for limiting the privilege 
of highway use only to those who use it with 
safety. 

More and more the real economy of such 
legislation to society rests upon its ability 
to make our streets and highways safer. 

It seems indisputable that conditions de- 
mand us to administer the $1,000,000,000 col- 
lected from motorists on an ever larger scale 
to the task of reducing the $1,000,000,000 loss 
they inflict annually upon society as a whole. 
Motorists not only are willing, but anxious 
that it should be so. They want to be com- 
fortable in their cars; they want to travel 
swiftly in them; they want to obtain both 
pleasure and profit from their use, and it 
can not be done unless they are assured of 
safety. 
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